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Rockford, Illinois 


The President’s Remarks to Reporters Upon Arrival at 
the Greater Rockford Airport. March 11, 1976 


Tue Preswent. Good afternoon. It is a great pleasure to 
be here in Rockford with the fine Congressman from this 
area, John Anderson, and, of course, with Senator Chuck 
Percy. I have been in Addison several times, came here to 
speak on John’s behalf a few years ago, and been up here 
with Chuck in this part of the State. It is delightful to be 
here, and I would be glad to answer any questions. 

Q. Mr. President, Ronald Reagan has now raised the 
Watergate issue. Do you think it is a valid issue? And, two, 
I think he has termed, indirectly, you a relic of a past year 
Republicans would like to forget. What is your response 
to this? 

THE Preswent. I think the best response as to whether 
or not I have connection with Watergate is the fact that 
the Congress of the United States, the House and the 
Senate—a Democratic Congress—overwhelmingly ap- 
proved me as the nominee for Vice President. I think 
there were three votes against me in the Senate and 90 
some for me; in the House of Representatives, 30 some 
against me and 300 or thereabouts for me. And this over- 
whelming vote in both the House and the Senate came 
after very intensive, extensive investigations by the House 
Committee on the Judiciary and by the Senate Commit- 
tee on Rules. 

So the Congress, a Democratic Congress, was absolutely 
convinced I had no connection whatsoever with Water- 
gate. So J think that ought to lay that allegation to rest 
once and for all. 

Q. Mr. President, you vetoed the program to help the 
unemployed areas that Congressman Anderson so sup- 
ported. This area has a 12-percent unemployment rate. 
You vetoed it. How do you feel about it now? 

THE Present. Well I have, of course, talked to John 
Anderson about this, and I am very familiar with the very 
high unemployment rate here in Rockford. But as John 


and I have agreed, the substitute which we have proposed, 
that I have endorsed, would give some $500 million to 
the Rockford area in contrast to the counter-cyclical por- 
tion of the bill that I vetoed where only some $225 million 
would be available. So under the proposal that I support, 
that John, I think, also endorses, there would be over 
twice as much cash or Federal money coming into the 
Rockford area under our bill in contrast to the bill that I 
vetoed. 

Q. The U.S.S. Monterey, Mr. President. 

THE Present. We won the war. [Laughter] 


Q. What importance is the Illinois primary? And if 
Mr. Reagan loses here in Illinois, what does that mean for 
the rest of the race? 

Tue Presment. We are confident that I will win in 
Illinois. I always assume it will be a close contest, and I do 
today. But I think the good organization that we have in 
the State under former Governor Ogilvie and the strong 
endorsement of Chuck Percy and the Illinois congressional 
delegation plus great, great support throughout the State 
among party people as well as others convinces me that 
we are going to win. Illinois is very critical. It is the first 
primary in the Middle West and, of course, it is a great 
State in this area of the country. Now a win here would be 
very encouraging to me, and I suspect it might be rather 
discouraging to my opponent. 

Q. Do you think you would choose Ronald Reagan as 
Vice Presidential running mate? 

Tue Preswent. I have indicated that we have a 
number of very outstanding potential Republicans for the 
Vice Presidency. I think he would have to be included. 


Q. Reagan has said he would fire Secretary Kissinger 
if he got to be President. What do you say to that? 

Tue Present. Well, in the first place, I don’t think 
he will be nominated, and I doubt if he will be elected. 
But I happen to believe when you look at the results of 
our foreign policy, where we have achieved significant 
success in the Middle East with two agreements that have 
laid the foundation for success in settling the vast differ- 
ences and the controversial differences in that area of the 
world, I think that is a tribute to the statesmanship of 
Henry Kissinger. When you look at the other things that 
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have been done and mainly the fact that we are at peace, 
I think a Secretary of State, who achieves peace, ought te 
be complimented rather than criticized. 
Reporter. Thank you very much, Mr. President. 
THe Preswent. Thank you. 


NOTE: The President spoke at 3:23 p.m. 


Rockford, Illinois 


The President’s Remarks and a Question-and-Answer 
Session at a Farm Forum. March 11, 1976 


Tue Preswent. Thank you very much, Del. Senator 
Chuck Percy, Congressman John Anderson, your fine 
former Governor, Dick Ogilvie, Bob Winters and all of 
the Farm Bureau members of Winnebago County and 
any other areas in the State or surrounding States: 

It is really a great pleasure to be in Rockford and 
again back in the State of Illinois. I enjoyed myself so 
much last weekend, I couldn’t resist the temptation to 
come back to Illinois again this weekend. And may I say 
parenthetically that I have spent a good bit of time at 
Farm Bureau community group meetings at night in my 
old Congressional district. The only trouble was—and I 
suspect it is the same in Winnebago County—that is, the 
food is always so plentiful and so well prepared that those 
of us who have to watch our weight come away with some 
fear and apprehension that our clothes won’t fit the next 
day. 

But before I take any questions, let me make one or two 
very brief comments first, about where we stand in agri- 
culture. Last spring or last week, in Springfield, I out- 
lined my agricultural policies in some detail. Let me sum- 
marize them here for you this afternoon. 

I am firmly opposed to the Government holding your 
reserves in Government bins or Government warehouses. 
I am firmly opposed to a Government board selling your 
exports. I want our export trade to stay in private hands. 

I am firmly opposed to any international reserve that 
would put your farm products under the control of an 
international body where this country could be outvoted 
50 to 1 or even possibly 100 to 1. 


I am firmly opposed to subsidized imports. I don’t 
want American farmers competing against the treasuries 
of foreign countries. 


I am in favor of productivity and prosperity on the 
farms of America. Over the last 2 years, net farm in- 
come has risen to the highest levels in American history. 
That outstanding record is due to two things: First of all, 
it is due to some very, very hard work on the part of the 
farmers of Illinois and those in other agricultural States 
and, second, we have let the farmer rely on the market- 
place rather than to depend on the Federal Government. 


This new freedom with its competition, its incentives, and 
its capacity for expansion and flexibility has worked both 
to the farmers’ benefit and to the benefit of overall agri- 
cultural strength and economic growth. 

I oppose any policy that would once again have the 
farmers producing for Government storage and a Govern- 
ment check on the Government’s terms. My policy is to 
let the Government govern and let the farmer farm and 
let the people as a whole benefit. 

That policy has worked wonders in the past few years, 
and we can make it succeed just as well in the future. The 
American farmers’ market today reaches, as all of you 
know, to the far corners of the world. The American 
farmer exported a record $21.6 billion in agricultural 
products last year, nearly $2 billion worth of that right 
here from the farms in Illinois. 

This year, we are selling $6.8 billion worth of agricul- 
tural products to Western Europe, $3.2 billion worth to 
Japan, $2 billion worth to the Soviet Union, and $1.2 
billion worth to Eastern Europe. 

We have concluded a long-term agreement for grain 
sales to the Soviet Union, which calls for the sale of at 
least 6 million tons of corn and wheat every year between 
1976 and 1980. Because of this and because of other 
agreements, your export prospects will no longer be caught 
in what has been literally called a “feast or famine cycle,” 
peaks and valleys if you wish to describe it that way. In- 
stead, those prospects will be steady and reliable and as 
profitable as we can make them. 


Your profits on the farm are America’s profits. And 
thanks to you, we are enjoying our best balance of inter- 
national trade in years. Foreign agricultural sales thus far 
in the 1970’s are nearly 214 times greater than they were 
a decade ago. 

All Americans and millions of people throughout the 
globe owe the American farmer a special debt of gratitude 
and plenty of praise for your outstanding record of per- 
formance and production and, on their behalf, I thank 
all of you and your fellow farmers throughout America 
most sincerely. 


But no one praises you more often or with more genuine 
respect and affection than my Secretary of Agriculture, 
my good friend and yours, Earl Butz. 

As I announced in Springfield last week, I have ap- 
pointed Secretary Butz as Chairman of my new Cabinet- 
level Agricultural Policy Committee, which will have the 
central role in developing and directing our Nation’s food 
policies. Those policies must guarantee a fair price for the 
farmer, a fair share of international trade, and a fair shake 
for everybody. 

Earl Butz, who I met with this morning, and who 
regrets that he couldn’t join you—but Assistant Secretary 
Jack Knebel is here someplace There’s Jack, back there. 
But Earl has said countless times that the American far- 
mer is the miracle man of the 20th century, and I couldn’t 
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agree with him more. And I think it is time farmers got 
as much out of their work as they put into it. The Ameri- 
can farmer is more efficient, more skilled, more advanced, 
and more productive than any other farmer in any other 
nation in the world. 


Earlier in this century, the American farmer seemed to 


be a vanishing breed. For too long, migration, as many of 
you know, from America’s farms and fields threatened to 
leave rural America in decay and in poverty. I am de- 
lighted to see that confidence has returned to our rural 
areas, that more young people are coming back into agri- 
culture, and that enrollments in our agricultural colleges 
are running at an all-time high. 

To further encourage the revitalization of rural Amer- 
ica, I have proposed an increase in estate tax exemption 
from $60,000 to $150,000. This is in addition to my 
earlier proposal that Congress act to stretch out estate tax 
payments at greatly reduced interest rates over a 25-year 
period. I am glad to report that witnesses from the execu- 
tive branch of the Government will be testifying next week 
before the House Committee on Ways and Means, or the 
subcommittee of that committee, and will put forward 
categorically the proposal that I just described. This dual 
relief will help save the American family farm, which has 
always been one of the basic elements of our free Ameri- 
can society. And all of you know, perhaps better than I, 
we must preserve it for our children as well as our 
grandchildren. 

From the rural beginnings of America some 200 years 
ago, poets, painters, and politicians have celebrated the 
virtues of the American farmer. In this era, the American 
farmer remains our Nation’s greatest natural resource. I 
am confident that as long as American agriculture remains 
strong, America itself will be strong and free and 
prosperous. 

With those observations and comments, I will be glad 
to respond to any questions. 

Q. Mr. President, we, as farmers, feel that we have the 
ability and the desire to produce an abundance. However, 
this efficient production requires that we have open 
markets in order to make a profit, stay in business, and still 
keep consumers’ prices reasonable. You have stated that 
farmers should be allowed to operate without interference. 
Is there some way that you, as President, can communi- 
cate to the consumer that open markets are really to their 
advantage? 

Tue Present. I repeatedly, in talking to nonfarm 
groups, tell them how fortunate they are that we have in 
America, 5 percent of our total population producing 
more than enough food and fiber for us to wear and to 
eat, and that if they go any other place throughout the 
world, no other population is as fortunate as our nonfarm 
population is. 

I think we have to convince the other 95 percent of 
Americans the fine job that American farmers do, and 


point out to them that under the new farm policies, 
where the Government doesn’t pay a cent, basically, for 
you to produce and for you to sell or for you to store 
it, that these policies are a great, great asset. 

I can assure you the balance of trade that we had last 
year was significant, because we sold $22 billion worth of 
American agricultural products overseas that helped to 
pay for the exorbitant prices we were paying for foreign 
oil from the Middle East, primarily. It is a selling job. I 
try to do it because I honestly believe that the American 
farmer is probably as great, if not a greater contributor to 
America’s prosperity as any other segment in our society. 

Q. Mr. President, you answered my question, As it is 
now, the Federal Government is destroying the family 
farm with its estate taxes, but what about the farmer’s 
wife? If I should go today according to* the Federal 
statutes, the farmer’s wife—they don’t recognize joint 
tenancy. And at our house, my wife works just as hard as 
I do, maybe harder. 

THE PrEeswENT. Well, it is my recollection—and I am 
not a tax lawyer or I don’t, or haven’t practiced tax law 
for some time—that there is under the estate tax provi- 
sions today and would be under the amendments that I 
suggested, some capability for the passing of property from 
husband to wife where there is joint tenancy, and to 
include $60,000 now or $150,000, if my proposal goes 
through. 

John—I know John Anderson is a lawyer—isn’t that 
your understanding? 

REPRESENTATIVE ANDERSON. Mr. President, like you, 
I haven’t practiced tax law for a long time, either, but 
I think you are correct in your interpretation. 

THE Preswent. I really think we are correct there, 
but if not, I hope that the witnesses before the Committee 
on Ways and Means will bring that point up, because I 
think it is a very legitimate point that ought to be recog- 
nized and any changes in the law, if necessary. 

Q. Mr. President, grain prices are down approximately 
one-third from a short time ago. The 26 percent of erosion 
has incurred over the last few years because of intense 
cropping caused by the lower prices. What I think many 
of us are concerned about, as you have stated before, is 
what is going to be done to preserve and maintain agri- 
cultural land for future generations? 

THe Preswent. I think we’ve got to encourage full 
production. We have to encourage the selling of our 
commodities abroad. As I understand it, out of 4 acres, 
1 acre of American agriculture is sold overseas. We 
have to push those sales overseas. Our markets are really 
unlimited with the burgeoning of population all over the 
world, including the United States. I believe that our 
export trade offers us the greatest opportunity, and I can 
assure you that the prospects of any embargo or any 
trade limitation are virtually nil as we move ahead, now 
that we have this agreement with the Soviet Union, now 
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that we have these agreements with Japan and with some 
of the Eastern European countries. 

So, as long as we can say to young people on the farm 
that their markets are potentially bigger and bigger, and 
I think they are, I think you are going to get younger peo- 
ple coming on the farm under the new proposal, par- 
ticularly where they can inherit with less of a financial 
burden. 

Q. Well, the second part would be the increase that you 
are suggesting—this $60,000 was set when farmland was 
approximately $100 an acre. Farmland now is many times 
that, and in order to keep the family farm, the amount 
that is suggested wouldn’t be nearly enough, even then, 
to keep the farm with inflated prices that we are under 
today. 

Tue Present. Well, it is my understanding that the 
present $60,000 was enacted in 1942. I can’t tell you the 
increase in the cost of living since 1942. It may have been 
more than the $150,000 rather than the $60,000, but I 
think we have to be realistic. This suggestion that I have 
made will cost the Federal Treasury about $1,100 million 
a year in receipts, and we do have to have some balance 
between what the Federal Government gives up and what 
we try to do to help preserve the family farm. 

I think $150,000, bearing in mind our fiscal situation, 
bearing in mind that it is better than a 100-percent in- 
crease, is a fair and constructive proposal. It will help, I 
can assure you, particularly with the 5-year moratorium 
where there is no tax paid and no interest paid, plus a 20- 
year period of paying in equal installments with 4-percent 
interest. So, it really is a broad-gauged and, I think, equi- 
table approach to try and help keep those farms in a 
family. 

Q. Mr. President, the analysis of Illinois Farm Busi- 
ness for Management records on dairy herds of 80-plus 
cows, shows a return per hundredweight of milk after all 
costs—and this is $3 per hour for labor—of 14 cents in 
1972, 14 cents in 1973, a minus 51 cents in 1974 and a 
minus $1.46 in 1975. On 40- to 80-cowherds, it was a 
minus 38, a minus 29, a minus $1.23, and a minus $2.13. 
Much of this decline was caused by the flood of imported 
cheese and dried milk in late 1973 and ’74. Can the dairy- 
men feel confident this will not happen again? Or now 
that we are again showing a profit, must we fear con- 
sumer and Government pressures to beat our prices down? 

Tue Preswent. Two points, I think, will answer that 
question. Number one, the Secretary of Agriculture has 
issued the order that will raise dairy price supports to 80 
percent April 1 of this year, and we will do it quarterly 
in the future, if there is the requirement to keep that equity 
in the future. 

Number two, as you know, we took some action to pro- 
tect the American cheese manufacturers—was it a year or 
2 years ago? I have forgotten which—and I can assure 
you we will be alert to those circumstances in the future. 


I might add that the action taken by the Secretary of 
Agriculture to keep the price support figure at 80 percent, 
I fully concur with. And I might add that there are some 
Presidential candidates who have said they are totally 
against any dairy supports, period. 

Q. Mr. President, will Congress ever again recognize 
that they cannot help people by doing for them what they 
could and should do for themselves, that the share of the 
wealth programs discourage man’s initiatives, thereby 
leading to a lowered standard of living for everyone? 

THE PresweEnT. I basically agree with your philosophy, 
and let me give you some specifics as to how I tried to meet 
it as President. I have vetoed 46 bills in 19 months. I think 
that is an all-time record. Thirty-nine of them have been 
sustained by the Congress of the United States, and that is 
not a bad batting average, as John and Chuck know. But 
the main point is we saved $13 billion in Federal expendi- 
tures by those vetoes and the fact that the Congress sus- 
tained them. 

So, we are trying to stop this excessive spending that 
has gone on far too long, and the only way we can do it 
is to have a President that will veto bills that are too ex- 
pensive and a Congress that will stand up and sustain a 
President when those vetoes come from the Oval Office in 
the White House. 

Q. I don’t feel that our Congress is as up to date as 
the people in the country are in realizing this, I guess. 
[ Laughter] 

THe Presipent. Maybe we can change that next 
year—on a selective basis, however. [Laughter] 

Q. Mr. President, first of all, I think I would like to 
extend a thank you for the opportunity to come here and 
talk to you personaliy. And I think we owe a debt of 
gratitude to our public servants, including all of these 
elected officials that are here, and my comment doesn’t 
necessarily require an answer. I would like to say that we, 
as farmers, are more concerned with what you can do to 
us than what you can do for us. And thank you for 
coming. 

Tue Preswent. I can’t improve on that as the most 
wholesome attitude that I believe in and subscribe to. And 
I appreciate that we are trying to do it to the maximum 
possible, but that view is, unfortunately, not shared by as 
many as we would like throughout this country. 

Q. Mr. President, in referring to the grain that we do 
export, much of this goes down the Mississippi. And we 
are told that there is a lock at Alton, Illinois, and a dam 
that is in very poor condition. And this is of great con- 
cern, because it will affect our prices if we have to ship 
by rail and, besides that, we could have grain gluts. What 
is your stand on Lock and Dam 26 at Alton? 

Tue Present. I can give you the facts, as I under- 
stand them. It is an old lock, an old dam. It was author- 
ized a number of years ago. It is a bottleneck in the 
Mississippi. 
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There is a proposal by the Corps of Engineers to ex- 
pand or to rebuild the lock. In the meantime, a number 
of organizations and/or individuals have started law- 
suits to prevent the rebuilding of Lock 26 at Alton, 
Illinois. And the matter is now in litigation, as I under- 
stand it, between the Government, who wants to proceed, 
and the environmentalists, who say it would destroy wild- 
fowl habitat and would have other adverse impacts as 
far as the environment is concerned. 

Until that lawsuit is settled in the courts, it would be 
inappropriate for me, as President, to say anything one 
way or another. It is a matter that is now in litigation, 
and until that lawsuit is settled as to the adequacy of the 
environmental impact statements and any other legal mat- 
ters that are before the court, I don’t think I should say 
yes or no. 

I am fully cognizant of all the details. It is a case of the 
Government wanting to do it and certain other elements 
in our society wanting to have it rebuilt and a lawsuit, as 
I understand it, initiated as plaintiffs by the environ- 
mentalists. And until that lawsuit is settled, I can have 
some opinions, but I don’t think I ought to express them, 
because it might foul it up more than help the conclusion 
of the matter. 

Q. Thank you. 

[At this point, Senator Charles Percy informed the audience that he 
had introduced a bill in the Congress which would provide for the 
authorizations for the project.] 

Q. Mr. President, do you think in the future, if you are 
elected, or in the next administration, that there will be 
an investigation of the Federal milk market orders that 
require our milk in some areas of the State to be shipped 
anywhere from 10 miles to 200, unloaded into a tank, 
loaded back up, and hauled back the other 200 miles be- 
fore it can become into manufactured products? 

Tue Present. I must admit, I am not well informed 
on this particular point. I would like to have from you 
or others who are interested, the facts on this case or 
these problems and, if you will, we will look into it. But 
I don’t like to answer questions where I don’t have some 
background or knowledge and, I confess, I don’t in this 
case. And if you will get it to me, we will look into it, and 
we will give you an answer. 

Q. Fine. Thank you, Mr. President. 

Q. Mr. President, I have more of a recommendation 
than a question. But while you and your Office, along 
with the Department of Agriculture, are formulating food 
policy, I would recommend that you put forth a more con- 
certed effort to inform our urban populace of the magni- 
tude of American agriculture and its significance to the 
economy, both in food production and the financial im- 
pact in relation to other agri-businesses, and that we can- 
not produce cheap food. 

Tue Presment. I have no hesitancy in being an ad- 
vocate of what you are recommending because, as I said 


in response to a gentleman who asked a question or make 
a recommendation earlier, I think I know of the great 
contribution made by American agriculture. When you 
consider that the Soviet Union, with half of their popula- 
tion devoted to producing their food and fiber, can’t 
produce enough for their population, and the United 
States with 5 percent out of 215 million Americans pro- 
duces more than enough for us to eat and wear, we ought 
to be proud of it. We shouldn’t condemn it. We ought to 
compliment the people who are involved in American 
agriculture. 

We are lucky, and others are not as fortunate, so you 
don’t have to sell me to be an advocate for the productivity 
and the results of American agriculture—it is the best in 
the world by any standard. 

Q. Thank you. 

Q. Mr. President, the committee that you have 
appointed on agricultural policy that has Secretary Butz 
as the Chairman—he only has one vote—just how much 
power does this committee have? 

THE PresweEnt. I have the final vote. [Laughter] But 
I do get the recommendations, and if you know Earl Butz 
like I know him—he is a pretty persuasive guy—and their 
recommendations will come to me. It is a broad-guaged 
committee, but I have the final answer in making any 
recommendations to the Congress or in any other manner. 
So Earl Butz, I think, knows food policy for the United 
States as well, if not better, than anybody I know. So his 
words will be very persuasive with me. 

Q. Thank you. 

Q. Mr. President, I am a soybean producer, and I am 
concerned about the AID programs, plus U.S. bank 
financing of soybean production in Uruguay and Brazil, 
also palm production in Indonesia and Malaysia in, I be- 
lieve, the area of about $200 million. At the same time, 
our Government funding for soybean utilization and re- 
search is being reduced to less than $5 million. I am con- 
cerned whether we will continue to fund our competitors 
and, at the same time, reduce our own expenditures for 
research in the United States. I am basically concerned 
with—why do we keep funding the competitors? 

Tue Preswent. As I understand the facts, in the 
period from 1965 to 1975, the World Bank and other in- 
ternational loaning organizations made loans to approxi- 
mately 25 different developments in a number of coun- 
tries throughout the world. Those loans, about half of 
them, were what we call soft loans, and the other half 
were legitimate loans at the world interest rates. There 
have been none approved since December 31, 1975. 
There are no loans that are contemplated by the Federal 
Government, our Government, to any overseas produc- 
tion facility or development—none. 

Now as I understand it, there are several applications 
before one or more of these international loaning orga- 
nizations. We are a part of some of those—I guess all of 
them—but there is no direct loan application pending 
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‘and, as I understand it, no loans would be made of U.S. 
funds directly. 

Now, whether these other loaning institutions which 
are international in character do it, it is a matter for them 
to decide. We have a voice, and I think the question you 
raise is very legitimate, but our Government isn’t going to 
do it. We will have to be persuasive in trying to convince 
other countries, who are parts of these international loan- 
ing organizations, that the point you raise is a very legiti- 
mate one, and I think it is. 

Q. Thank you. 

Q. Mr. President, there seems to be a large military 
conflict now in Angola. And I was wondering if you could 
relate the Soviet buildup in all of the continent of Africa 
to your idea of détente with the Soviet Union and we, as 
American farmers, selling them agricultural produce at 
the same time that we are working with them militarily 
or facing them militarily in other areas of the world. 

Tue Presivent. I firmly oppose military adventurism 
such as the Soviet Union and Castro’s Cuba undertook 
in moving into Angola and the Soviet Union supplying 
$200 million worth of military hardware and Castro’s 
Cuba providing some 12,000 military personnel to sup- 
port one of the three factions in Angola that were contest- 
ing who or what group ought to be the ruling faction in 
the country of Angola. 

The United States, at my direction, felt that the other 
two groups more nearly represented the majority of the 
people in Angola. We tried to help those other two fac- 
tions, the FNLA and the UNITA. The Soviet Union 
and Castro were in favor of the MPLA. We put a small 
investment of money and wanted to put some more. I 
think if we had put the extra money in, we would have 
been able to get an Angolan solution to the problems of 
Angola, not a Castro-Soviet Union solution. I vigorously 
oppose the Soviet Union and Cuba being involved, and 
to the extent that we can under the circumstances that 
might develop, we would also oppose additional adven- 
turism in Africa by either of those two countries. 

Now, I don’t believe that it would have been in the 
best interest of the United States as a whole, even though 
we opposed the Soviet Union in Angola, to cut off our 
grain shipments to the Soviet Union. I know that some 
say that we should use grain shipments and withdraw 
them from the Soviet Union, that we should buy them 
from the farmers if we can’t sell them overseas, and we 
ought to store them until other markets are provided 
overseas. I just don’t agree with that. 

I can remember, and I suspect some people in this 
audience can remember not too many years ago, when 
we had a surplus of corn, a surplus of wheat and, per- 
haps, soybeans. The Government literally controlled the 
farmers market. We have gotten away from that, and I 
don’t believe we should make farm exports a pawn in 
international relations. 

Q. Thank you very much. 


Mr. Tepricx. Mr. President, we have time for one 
more question. 

Q. Mr. President, in view of the grain scandals at some 
of our export points, do you favor a Federal agency to 
police this, or can we still use our private companies? 

Tue Present. I think we’ve got to make a change 
in the present system. The prcsent system has resulted in, 
I think, 74 indictments, primarily in the Gulf Coast area. 
There have been some pleas of guilty. There have been 
some convictions. The system has been exposed, and there 
have been, undoubtedly, abuses. 


Under the present setup, as I understand it, the Fed- 
eral Government really doesn’t control the grain inspec- 
tion, and the Federal Government can have an impact, 
but it is minimal. And the net result is all of these scandals 
have cast a very bad public image on American grain 
shipments, unfortunately. 

And it is unfortunate for two reasons—primarily, the 
one that you see, an allegation of bad inspection. You 
see allegations of a ship or two that may have had faulty 
inspection, and the grain isn’t up to standard, and it 
casts a black eye for all American agricultural products. 
So in order to try to have a better inspection system, the 
Administration has recommended to the Congress a new 
approach which permits the Department of Agriculture 
to have a better handle and a better control over the 
inspection service. 

There are hearings, I think, in the House and Senate, 
more or less, at the present time. The Administration is 
testifying for a new approach, and I think it will be a 
better approach, and I hope the Congress passes it. We 
are in favor of a change from the present system. 

Q. Thank you, Mr. President. 

THE Preswent. Thank you. 

NOTE: The President spoke at 3:50 p.m. in the Convention Center 


at the Clock Tower Inn. The forum was sponsored by the Winnebago 
County Farm Bureau. 


Rockford, Illinois 


The President’s Remarks to the Rockford Tool and 
Die Association. March 11,1976 


Thank you very much, John Metz, members and guests 
of the Rockford Tool and Die and Precision—Machining 
(laughter|—that was close anyhow. 

It is real nice to be here and I apologize for interrupt- 
ing your meal. I know you not only are enjoying that, but 
you are about to have afterwards somebody else in the 
political arena. [Laughter] 

We thought we would stop by just to make friends and 
make this a bipartisan affair. But it is delightful to have a 
chance to be in Rockford and to be with Chuck Percy 
and John Anderson and Governor Ogilvie who has been 
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such a big help to me in Illinois, and particularly in this 
area. 

I come from an area over in Michigan that has a great 
deal of similarity to what you all do and produce here in 
Rockford. We have a few tool and die plants and preci- 
sion machinery facilities in Grand Rapids. 

But I think the main thing that I would like to leave 
with you tonight is that even though the Nation as a whole 
has gone through a very traumatic experience for the last 
12 to 15 months, I am absolutely convinced that this 
country—because of its people, because of its structure of 
government, because of the policies that we have tried to 
pursue—has met a challenge and is on the way up. 

I know that you had very serious unemployment in the 
Rockford area, probably as bad if not worse than any 
other place in Illinois and certainly comparable to some 
of the areas hit hardest throughout the United States. 
But I have faith in all of you just like I had faith the last 
year or more for the American people who I felt could 
meet the challenge of the worst economic conditions we 
have had for 30 years. They didn’t panic; they kept their 
cool; they responded to common sense and realism. And 
the net result is, we have gone through this traumatic 
experience and we are now on the road to a healthy 
recovery and a far, far more stable and permanent 
prosperity. 

I know that all of you are like others throughout this 
country who have responded just as well, and I can only 
say to you that in the months ahead, despite what we 
have gone through, I am an optimist about America. I 
am fed up with those who have downgraded this great 
country, who have undercut the country with skepticism 
and cynicism. We are great people. We have a great gov- 
ernment. We have a great future. 

I thank you for what you have done and the feelings 
and the attitude and the optimism that you have. That is 
what our forefathers had and that is why we are great. 
And you can do as well as they and I am sure you will. 

As you look back a few years from now you can say 
1975 made us strong, we stood tall and strong, and Amer- 
ica then will be the America we all want. 

Thank you very, very much. 


NOTE: The President spoke at 7:32 p.m. at the Clock Tower Inn. 


Rockford, Illinois 


The President’s Remarks at Cherryvale Mall. 
March 11, 1976 


Thank you very, very much, John Anderson, Senator 
Chuck Percy, Governor Ogilvie, Dave Martinson, ladies 
and gentlemen: 

At the very outset let me thank, from the bottom of my 
heart, this fine group of young Girl Scouts who are the 


Bicentennial Choir. Let’s all give them a great big hand. 
And we should do exactly the same thing for the Proud 
American Singing Group. Let’s give them a hand. 

May I ask everybody to be quiet for just a few minutes. 
What I will say won’t take long but what I will say I hope 
you will listen to because it is what we have to believe, 
what we have to do if we are going to make America what 
it must be for older people, for younger people, for all of 
us. So please be quiet just a minute. 

It is a great privilege and pleasure, it is an inspiration 
to be here in Rockford on this occasion. It is a great ex- 
perience for me to come to this Cherryvale Mall where I 
see in brick and mortar what a vigorous America can do 
and will do. 


I thank John Anderson, my very good friend, for the 
very kind and thoughtful comments he made in the intro- 
duction. Let me assure you that I will aspire to be all that 
John has said because that is what a President of the 
United States should be. And I promise John and I prom- 
ise you that I will seek to accomplish and to achieve 
personally and in policy what John Anderson has outlined 
for you tonight. 

As we were driving over here this evening, I thought of 
what the circumstances were 19 months ago, and let me 
quickly review where this country was at that time in 
August of 1974. 

The American people in Rockford, in Grand Rapids, in 
all of our 50 States, for reasons that we all know, had lost 
confidence in our country, in our government. We all 
know that 19 months ago we were experiencing the most 
disastrous inflation, we were on the brink of a horrible 
recession with unemployment shortly to go up and em- 
ployment about to go down. We also know that 19 
months ago our country was torn apart. No public offi- 
cial could go on to a campus in this country. Few public 
officials could talk to any group without confusion and 
chaos and all of the things that were so foreign to the 
country that we had inherited from our forefathers. 
America was on the brink of the most frustrating and 
traumatic experience certainly during my lifetime. 

But in the last 19 months, tremendous progress has been 
made. Most of the credit for that progress should go to 
you, the American people, because you did not panic, you 
did not lose your cool, and you had faith in our 
government. 

But let me outline some of the things that I think have 
happened, that have come about because there was some 
leadership. It is my judgment that the American people 
have had a restoration of faith in our country and in our 
government, and you should have it. 

It is my feeling that because you got some straight talk 
from the White House, from the Oval Office, you believe 
what your President tells you. Let me be very straightfor- 
ward. I don’t intend to promise more than I can deliver, 
and I assure you we will deliver everything we promise. 
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I know that although we have made great progress in 
going from the depths of the recession in March and April 
of this year and that we are headed upward to a new 
prosperity in America, that in Rockford you have an un- 
employment that is much too high. I know that in many 
areas of this country unemployment is still too high, but 
let me give you some reassuring facts—facts that should 
prove to you beyond any doubt whatsoever that the nght 
policies have been in place and the right course of direc- 
tion is taken—whereas 19 months ago inflation was 12 to 
14 percent, today it is half of that, and the rate of inflation 
is going down, and it will keep going down. 

We also know that in the last 2 months there has been 
very encouraging news on the national front that employ- 
ment is going up and unemployment is going down. 
Again, it is still too high, much higher than we want it and 
much higher than we are going to permit it to be, but from 
a high of 8.9 percent several months ago, it is now down to 
7.6. The trend is right, and that trend is going to continue. 
Employment is going up and unemployment is going 
down, and we are going to keep both trends going in the 
right direction. 

But there are some other things I want to talk to you 
about. As I travel around the country and meet wonder- 
ful people like you, whether it is in Peoria or Champaign 
or other States and other cities, I find that people gener- 
ally, regardless of what occupation they may be in, are 
disillusioned with the fact that government is too big, that 
government does not treat them right, that service to them 
for the taxes they have paid isn’t in the right proportion. 

What we are trying to do is to give to you the kind of 
government service at the Federal level that will restore 
and renew your faith in what the government is doing. 
I think we ought to get rid of those programs that don’t 
work. We ought to do better with the programs that are 
good but that are not working as well as they should, and 
we ought to strengthen the good programs that have been 
helpful. 

Let me take an example. Here in Rockford, you have 
been the beneficiaries of one of the very best programs that 
I know that the Federal Government has ever under- 
taken—we call it revenue sharing. It is where Federal tax 
dollars are sent to Rockford and to Winnebago County 
so that the locally elected mayors—and some of them are 
here with their city councils or city commissions or board 
of supervisors—can make decisions with that money to 
provide services to you, to build public works, to do what 
they have been elected to do by all of you. And in the 414 
years that general revenue sharing has been in effect, the 
city of Rockford will have received about $8 million and 
Winnebago County about $16 million. 

That money has been put to good use in your city and 
in your county. And we are fighting right now, with the 
help of John Anderson and Chuck Percy, to make sure 
that that program continues so that those tax dollars will 


be utilized at the local level by the decisions made by your 
elected officials. That is a lot better than having some 
bureaucrat do it in Washington, D.C. 

I said a moment ago that we were headed in the right 
direction to improve the status of our economy, to keep the 
trend of higher employment and lower unemployment 
and a lower rate of inflation going all in the right 
direction. 

Now there are some in our Presidential campaign group 
that say that the answer is more Federal Government pro- 
grams, that the Government ought to provide the jobs, 
that we ought to spend more money so that the Federal 
Government can take the credit for jobs throughout this 
country. I strongly disagree with that philosophy. The 
way to solve the problem is through the private sector of 
America. Five out of six jobs in this country today are in 
the private sector, and if people are going to have perma- 
nent, meaningful jobs in the future, we have to stimulate 
the private sector. How can we do it? We ought to pass 
another tax reduction. We ought to pass tax reduction 
legislation that will give to industry more incentive. 

John Anderson and Chuck Percy have been in the fore- 
front for what we call the investment tax credit, but I 
think we ought to expand that. I think we ought to extend 
it to give to business the incentive to build a plant and to 
buy equipment now so that they can give jobs now. 

In the interim, while our unemployment is too high, I 
think we have to be compassionate, we have to be con- 
cerned about the people who want to work but can’t find 
a job, and for that reason we have extended our unem- 
ployment insurance and broadened the coverage. They 
don’t like it because they want to work and they want a 
job, but we have to think of their families and of them- 
selves. 

But we want them to have an opportunity to get that 
job back or to get a new job and the best way to do it is 
through a tax incentive to individuals to stimulate con- 
sumption or to business to stimulate more factories and 
more expansion. 

Let me make one other point. As I sit in the Oval Office 
of the White House I get letters, I get communications, I 
get legislation sent to me from the Congress, and there is 
a trend. People say why don’t you do this, why don’t you 
expand that program, why don’t you spend more Federal 
money? Let me give you two answers to that. If we fol- 
lowed that course of action, if we did what the expansion- 
ists wanted us to do as far as the Federal Government was 
concerned, I don’t think they have understood one of the 
fundamentals that is so important, and let me phrase it 
this way. I warn them, I look them in the eye and I say 
“Do you realize that a government big enough to give us 
everything we want is a government big enough to take 
from us everything we have?” 

You know, I have been criticized for saying that the 
Federal Government should not spend as much money 
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as some of the big spenders would like us to do. Well, I 
am proud of the fact that in 19 months I vetoed 46 bills, 
most of them adding extra funding to the Federal budget. 
And I am also very glad to note that 39 of those vetoes 
have been sustained by 1/3 of the House and/or the Sen- 
ate. What does that mean? What has been accomplished 
by those vetoes that have been sustained? One thing we 
should not forget—those vetoes that have been sustained 
have saved $13 billion in Federal expenditures and that 
is a lot of money that we saved. 

And to those that are telling me they are going to send 
some more legislation like that down to the White House, 
I have looked them in the eye and said, “We'll veto them 
more and more and more because that kind of spending 
is not good for America today and it isn’t good for the 
future of America.” 

Now let me conclude with just one or two additional 
comments. As John Anderson said, this is one of the most 
inspirational meetings that I have ever attended. They 
tell me there are 10,000 people here. I can see that every 
place in this area is filled, and for that I thank all of you 
for coming out in a March night when it could have been 
just as easy to stay home, but you are interested in your 
government, and for that I thank you very much. 

This is our Bicentennial Year. We have had 200 years 
in America. Refresh your memory just a moment. About 
200 years ago some 50 elected delegates put together this 
Constitution by which this country has been governed. 
They met from March until September. They deliberated, 
they compromised, they worked to put together the great- 
est document for the governing of people in the history 
of mankind. 

There is a wonderful story that is told about Benjamin 
Franklin who left Constitution Hall in the city of Phila- 
delphia, and as he walked down following the last meet- 
ing of that great Convention, he was accosted on the 
street and he was asked by a bystander, “Mr. Franklin, 
what have you given us—a Republic?” And Mr. Frank- 
lin responded by saying, ““We have given you a Republic 
if you can keep it.” 

Our forefathers for 200 years have kept this Republic 
for us. This Republic has gone through difficulties unbe- 
knownst to us. We have met challenges from abroad, and 
we had a war between us in America. We have had depres- 
sions, panics; we have had all kinds of difficulties at home. 
But through that span of time with the kind of govern- 
ment that we have, America has met the challenge and 
America is great today. 

I happen to have the belief that America will be kept 
great by the people here in Rockford, in Michigan, and 
Wisconsin and the other 47 States, All of us of an older 
generation know that we inherited from our forefathers a 
great country. They worked and they labored and they did 
much to make America the great country that it is. And 
as I look through this audience and see some of these 


wonderful young people and those Girl Scouts and others 
here of a younger generation, I think everybody who has 
a chance to participate in government—whether it is an 
elective office or a party worker or as a voter—feels a sense 
of obligation in the decade of the 70’s to make sure that 
this country is good to these young people. These young 
people deserve what we inherited from our forefathers. 
It is our solemn obligation to keep us strong at home and 
to keep us strong so that we can deter aggression, so that 
we can keep the peace, so that we can meet a challenge 
against our national security. 

Let me say this country is strong. We have a Depart- 
ment of Defense—the Army, the Navy, the Air Force, 
Marines—some 2,100,000 of them; some stationed here 
in the United States, many of them stationed around the 
world, who are alert, who are well-equipped, who are 
well-trained, who are well-led. They are giving us the kind 
of security that protects America against aggression, pre- 
serves the peace, and protects our national security. 

So let me close by simply saying we are making head- 
way at home in keeping America strong, and we have the 
military capability to make sure that our security and our 
lives are not in jeopardy. 

This is a team effort—the workers, the managers, the 
people in public office, the professional people, the young 
people, and the old people. America’s 215 million won- 
derful people under a wonderful form of government, with 
great hopes and aspirations, the protector of freedom, one 
country in the world that can give to others the inspira- 
tion to have what we have. 

This is our mission, our responsibility. I know that 
America won’t let us down, and I know America won’t 
let others down. I am proud to be an American, and I 
am proud of America just as you are. 

Thank you very much. 

[At this point, the President proceeded to another level of the 
mall to address part of the overflow crowd which had gathered 
there.} 

I first want to thank the Kabala Drum and Bugle 
Corps. Thank you very much, fellows. I am just over- 
whelmed. So many good looking, young folks, boys and 
girls, so many nice parents, so many nice people, period. I 
thank you all for coming very, very much. 

Now, I don’t know whether you heard what I said 
down below. Did you? 

Well, I won’t say it again if you did or didn’t. I just 
want to express my real appreciation for the wonderful 
turnout here in Rockford. I want to thank the Cherry- 
vale people for making it available. I want to thank 
everybody who has come. 

I think we have done the right thing for the country. 
In the 19 months that I have been President, we have 
gone through a tough time, but we are coming out of it, 
and we are going to do better and better. In the mean- 
time, we have been able, through strength, to keep the 
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peace, and we are going to keep the peace through 
strength. 

Then let me just conclude by saying I would appreci- 
ate your help next Tuesday. I would appreciate your as- 
sistance on Election Day. I won’t let you down. I will do 
what is right. I will give you straight talk. I won’t promise 
more than we can produce, and we will produce every- 
thing we promise. That’s a deal. 

Thank you very much. 


NOTE: The President spoke at 8:09 p.m. 


Rockford, Illinois 


The President’s Remarks at the President Ford 
Committee Breakfast Reception. March 12, 1976 


Thank you very, very much, John, and Senator Chuck 
Percy, Governor Ogilvie, Bishop O’Neil, Mayor Lund- 
gren, Dave Martinson, Peter Kostantacos, ladies and 
gentlemen: 

Almost 73 years ago Theodore Roosevelt came to this 
city to dedicate Memorial Hall. That was the same year 
that the Wright Brothers launched the age of flight at 
Kitty Hawk. Since then Memorial Hall has entered into 
the rolls of the National Registry of Historical Places and 
Americans have landed on the Moon. That was the year 
also when the Federal budget was just over $500 million 
per year. 

Since that day in June of 1903 when President Roo- 
sevelt journeyed to this very vigorous, this very industrious 
community in northern Illinois, Americans have faced 
many challenges-—two world wars, a great depression, the 
atomic age, and now the space age. Throughout those 73 
years, we have tested our institutions and found them very 
strong. We have mastered science and technology and 
have made them serve humanity. We have challenged our 
national character and found it resourceful and vigorous. 
And throughout those years, I think, as a nation we have 
learned many, many lessons. 

One of those lessons that we learned is that bigger 
budgets and bigger government are not the magic answers 
to every problem that faces us as a nation. We must never 
forget that a government big enough to give us everything 
we want is a government big enough to take from us 
everything we have. 

Since Teddy Roosevelt’s day, the Federal budget has 
increased 600 fold. Yet only a dozen years ago many 
Americans sincerely believed that more government 
spending could heal all of our social ills. 

We found that more government spending too often 
made these ills worse, and there is plenty of evidence to 
sustain that position. And the resulting inflation spread 


that illness to all Americans, especially to retired people 
and others living on fixed incomes. It spread to the super- 
market, to the department store, and it struck where it 
hurt the most—in our family budgets, our savings, and 
our take-home pay. 

None of you here could manage a business or a house- 
hold very long by spending more than you earn. Govern- 
ment can’t be managed that way either. You have a right 
to expect that the Federal Government will practice fiscal 
restraint and make its ends meet. 

I don’t need to tell you that just 1 year ago this country 
was in very serious difficulty as the end result of unwise 
Federal spending over a long, long period of time. We 
were confronted at that time with both inflation and re- 
cession. In the face of more popular solutions that 
sounded good on the surface, we held the line on bigger 
and bigger spending. In many cases, a majority in the 
Congress wanted to take the very popular course, or what 
seemed to be the popular course, with budget-busting 
proposals. 

I strongly disagreed with that approach and since be- 
coming President some 19 months ago, I vetoed 46 bills 
sent down to the Oval Office from Capitol Hill. Thirty- 
nine of those vetoes were sustained and John and Chuck 
were very helpful in that regard. And it is interesting to 
note that those vetoes amounted to a savings to the Fed- 
eral Treasury and to the taxpayers, eventually, of some 
$13 billion. And may I add parenthetically, if there is a 
continuation of that kind of irresponsible action by the 
Congress in sending one after another inflationary budget- 
busting proposals to the White House, they will be vetoed 
every single time. 

I think we have set a very firm and a very steady course 
toward recovery, and we have stuck to it. We didn’t try 
to tinker with any quick fixes or superficial answers to the 
great American economy. We recognized and we encour- 
aged the natural strengths in our free enterprise system, 


and I think it is working. 


It was Teddy Roosevelt who said—I don’t know 
whether he said it here in Rockford or not, but he did say, 
and I quote: “It ought to be evident to everyone that 
business has to prosper before anyone can get any benefit 
from it.” And I will add that the iicavy hand of govern- 
ment interference must be lifted before business can pros- 
per. John Anderson in the introduction mentioned our 
attempt to deregulate the American business—a program 
of deregulation that, in my opinion, will work. We have 
made some headway with the enactment of the Rail Re- 
vitalization Act. We are pushing for deregulation in vir- 
tually every other independent agency, and we have a task 
force, or several, I should say, that are going through every 
department of the Federal Government—not people from 
that agency or that department but a group from another 
agency or another department that is requiring that every 
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department justify all regulations and all forms that they 
require that department’s constituency to make out or to 
prepare. I think we can reduce very substantially the red- 
tape and the regulations that have been on the books, so 
to speak, for a long, long time, and I guarantee you that 
we will make progress in this regard. 

And when I say the elimination of forms and the simpli- 
fication of what individuals have to do, it is not just that 
business will benefit. I saw the other day—it is hard to 
believe—the number of forms and the depth of informa- 
tion that is asked of people who are, unfortunately, on 
welfare. They are as confounded by and irritated with 
the government as businessmen are. This is a proliferation 
in government agencies, period. And it has to stop, and it 
will stop. 

Now with five out of every six jobs in our economy in 
the private sector, it just makes sense that real, secure 
permanent jobs can best be developed in the private busi- 
ness and industry sector of our country. I think the private 
sector must be encouraged by healthy economic policies to 
grow, to expand, and to provide more jobs. And as John 
said in the tax proposals that I have recommended, one, I 
urge that beginning on July 1 of this year we will have an 
additional $28 billion tax decrease across the board, 75 
percent of it going to individuals and 25 percent of it going 
to business. 

In addition, I think, as was indicated by John, the best 
way to get unemployment reduced in individual areas or 
metropolitan portions of our country is to have a tax incen- 
tive for more rapid amortization so that business will 
expand in those high unemployment areas more rapidly. 

Those are the kinds of jobs that will produce perma- 
nent, encouraging employment, but as also was men- 
tioned, I announced last week to sponsor or to favor the 
estate tax exemption from $60,000 to $150,000. It was 
indicated to an agricultural group that the facts are that 
that proposal will help small business just as much as it 
will help those who own family farms. 

Yes, family farms will benefit. Small business will bene- 
fit. It will permit both categories to pass from one genera- 
tion to another without forced liquidation or, as John 
more dramatically said—what was the term you used— 
auction. I think in either case it is bad for the small busi- 
ness or for the small family farm. I think it would help to 
provide continuity, enterprise, and bring added stability 
to the business and farming communities throughout our 
country. 

Let me say, at least I believe so, it takes some experience 
in government and an intimate understanding of the Con- 
gress and our government institutions to take the courses 
that we have taken and to pursue them successfully, to 
stick with them, to see some results. I think this experience 
is helpful and I am confident it was beneficial in keeping 


us on the right course. That does not mean I have to agree 
or they have to agree with me, Chuck and John, every 
single time. But you do get some special benefit knowing 
people on both sides of the aisle, knowing how the Con- 
gress works, whether it agrees with you or disagrees with 
you. And, therefore, I hope and trust that you can say 
that continuity has some benefit in the tough circum- 
stances we are in today. 

Now I don’t mean to recite the statistics which I think 
nationally confirm the fact that this economy is moving 
in the right direction. If we go back to March of this 
year or go back 19 months ago, you know that inflation 
was rampant, you know that we have cut it in half, you 
know that we went through a very traumatic experience 
with the worst recession this country has faced for 30 or 
40 years, you know that we are coming out of it, consumer 
confidence is up, unemployment is going down, employ- 
ment is going up. 

Wherever you look, the statistics are encouraging. That 
does not mean that we are completely out of the woods, 
I am the first to admit it, but we didn’t panic, we didn’t 
lose our courage, we held a firm and steady course, and we 
are headed in the right direction. I think by all honest 
measurements we are headed in the right direction. We 
are beginning to see some of the familiar landmarks of re- 
covery leading us to a better prosperity. 

Any expert who is objective will tell you that across the 
country business is improving, farm income is improving, 
employment statistics are all encouraging. The budget 
that I submitted in January of this year and those that I 
plan to submit in the next 4 years will bring us a bal- 
anced budget in 1979 and will permit us to have at the 
same time, providing of course the Congress cooperates, 
another major tax reduction lifting more of the burden 
from our Federal taxpayers across the board. 

In short, by any analysis, the directions we are going will 
bring us home in the right direction, and I am convinced 
that the direction we are moving abroad is also right. We 
will continue to maintain our diplomatic leadership in 
seeking constructive and cooperative solutions beyond our 
national borders. We know from past experience that 
world peace can only be assured by a very strong defense. 
As a nation today, we are second to none in military ca- 
pability. And I might add most emphatically, we intend to 
keep it that way. 

If you look at the trends that have been going on for 
the last 10 to 15 years in military expenditures, the facts 
are in constant dollars we have been spending less and less. 
That is a fact. But if we are going to be able to meet the 
challenges in any one part of the world and to deter ag- 
gression and to maintain the peace and to protect our 
national security, that trend line must be reversed. 

I submitted a budget in January of this year, the largest 
peacetime military budget in the history of the United 
States—$112.7 billion, 25.2 percent of our total national 
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expenditures. It was the first time that that trend line has 
started up. 

That decision was not predicated on anything that had 
to be done immediately for our national security because 
we do have the best trained, the best equipped, the best 
led, the most alert military force in the history of the 
United States. That is what we have today. But the de- 
cision to add more spending to reverse the trend was to 
protect whoever might be President 3, 4, 5, 6 years from 
now because you don’t turn a switch and all of a sudden 
have more missiles and more submarines and more air- 
craft, et cetera. The decisions made today in a defense 
budget materialize basically 2 to 4 to 5 years from now. 

I repeat, this country is second to none in the capabil- 
ity that is required to protect our country but we have to 
look down the long road and we cannot tolerate that trend 
line that has been going on. Somebody in the audience 
might ask, well, why didn’t you do something about it 
last year? The facts of life are that in January of 1975, 
I then submitted the highest military budget in peace- 
time. Tragically, the Congress cut it $7.5 billion. But we 
can and we will make it up, and I ask you to support the 
kind of military programs and policies that we are under- 
taking at the present time. 

And if we all join together—Democrats, Republicans, 
across the board—the current capability that we have as 
a nation now is fully adequate to meet any challenges 
from any sources, under any circumstances, and that is 
what is needed, that is what is essential for our security. 
And I pledge to you, as I am sure Chuck and John will do 
the same, under no circumstances will we play second 
fiddle to any country in military preparedness. 

Quite frankly, as I say goodby, it has been a great 
experience to be in Rockford. I have been here several 
times in the past. It was a great opportunity yesterday 
to talk firsthand with a very fine cross-section of American 
agriculture. It was a thrilling experience last night to be 
at Cherryvale Mall. And it was kind of nice to see my 
wife again, as she came back from California. You know, 
she has been out in Arizona and California trying to get 
my votes up to her polls. [Laughter] 

But as I leave you this morning, I want to thank you 
for the great hospitality. I am proud to be here with John 
and Chuck and Dick Ogilvie and Dave and all of the 
others. I am proud of the record that we have tried to 
undertake for our great country in the last 19 months, 
and I am even prouder of the American people because 
I think they have done a great job in not reacting with 
panic and cynicism and skepticism. And I am proud of 
our kind of government, it is something worth protecting. 
And with your help, we are on the right direction build- 
ing together an even greater America. 

Thank you very much. 


NoTE: The President spoke at 7:34 a.m. at the Convention Center 
in the Clock Tower Inn. 


Wheaton, Illinois 


The President’s Remarks and a Question-and-Answer 
Session With Students From Wheaton College. 
March 12, 1976 


Tue PresipenT. Thank you very, very much, Todd, Dr. 
Armeding, my good friend, Congressman John Erlen- 
born, and my good friend, Chuck Percy—I didn’t see 
John Anderson here but if he is, John Anderson, who is 
also a very good friend of mine, Mayor Barker, students, 
faculty, and guests: 

It is obviously a very great privilege and a very high 
honor for me to have :he opportunity of visiting the gar- 
den spot and particularly Wheaton College. Quite 
frankly, I look forward a great deal to answering some of 
your questions, but let me make a few opening observa- 
tions and comments. 

Wheaton College is, I think, a fine, fine example of 
those privately supported institutions which have con- 
tributed so much to America’s greatness and America’s 
progress. The heritage of these private colleges and univer- 
sities dates back to the Middle Ages and to such great in- 
stitutions as the universities at Paris and at Oxford. 

In America, it is interesting to note, more than a dozen 
colleges were founded even before we became an inde- 
pendent nation. Wheaton College shares in this very dis- 
tinguished tradition of private higher education. Thanks 
to the vision and to the dedication of private citizens and 
organizations, there are now more than 1500 privately 
supported colleges and universities in America with a 
combined enrollment of more than 2 million students. 

These institutions provide a reservoir and a training 
ground for national leadership and talent. By both com- 
plementing on the one hand and competing with public 
institutions of higher education, they help America to 
achieve the same diversity in higher education that we 
are proud to have throughout our national life. 

Let me repeat what I have said many times before, that 
I strongly support the principle of private, volunteer giv- 
ing to help finance higher education. If these institutions 
should close their doors shifting the burden from private 
donors to public taxpayers, the tax load would be heavy 
indeed. It would add billions and billions of dollars a year 
to the national tax burden, hundreds of millions of dollars 
each year in the State of Illinois alone. 

Therefore, I repeat here this morning as I have said on 
other occasions, I would oppose any legislative proposals 
which would discourage private financial support for our 
colleges and universities. We must never threaten this vital 
educational resource. 

Once students have graduated from colleges, private or 
public, and I have been the beneficiary of both, we want 
to make sure that there are rewarding jobs available for 
all of you. The government can help not by providing 
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temporary make-work jobs, but by encouraging a healthy 
economic climate in this country. 

When I came to the White House 19 months ago, our 
economy was in bad shape and, unfortunately, getting 
worse. There were those who said that gasoline would be 
a dollar a gallon by now and unemployment would be sky- 
rocketing over 10 million Americans. Well, they were 
wrong. It was not a time for panic, it was a time for 
strong, affirmative action. The statistics show that the 
Administration’s economic policies have been the right 
ones. Inflation has been cut in half. All jobs lost during 
the recession, numerically, have been recovered, and they 
have been recovered primarily through the demands of 
the private sector where five out of six jobs are found in 
the United States. The unemployment rate has fallen 
significantly ; it is still falling. It is still too high. 

Nine hundred and twenty-five thousand real jobs have 
been created in the first 2 months of this calendar year. 
That is good news, but it is best reflected, I think, in the 
fact that consumer confidence and a host of other eco- 
nomic indicators are up, and we are going to keep them 
up. We are going to make sure that there are enough real 
jobs created by our economy so that all of you can use 
what you have learned for a rich, rewarding, and chal- 
lenging life. 

An important part of that life will be your participation 
in our Government’s great democracy. Let me tell you 
that I was impressed by the petition that accompanied 
your invitation to speak here today. That petition had 
some 1,700 to 1,800 names on it. I think that shows very 
clearly how the students of Wheaton College intend to 
get involved in their Nation’s affairs. 

Here at Wheaton, you know a great deal about com- 
mitment. You have all committed yourselves to living a 
purposeful, Christian life. That is a fundamental life-long 
commitment, and I salute you for it. I am very well 
acquainted with religious values that you hold so dear 
here at Wheaton College. For a number of years, I have 
enjoyed a warm and friendly relationship, discussed many 
times the problems that I am sure all of you do, with two 
of your honored graduates of Wheaton, the Reverend Billy 
Graham and the Reverend Billy Zeoli. 

America and the world need the moral and spiritual 
values which you offer. Young men and women motivated 
by faith in themselves and in God must keep the flame of 
faith burning. In the words of the Holy Bible, man be- 
comes what he thinks upon, and a nation ascends to its 
highest potential all through the ideals and aspirations of 
its people. 

Your involvement in our Nation’s spiritual and political 
life is also important. It is important not only to you as 
individuals, but to our Nation’s future. There are many, 
many ways to make our world a better place, but one very 
good way is to make certain that the United States of 
America has enlightened citizenship and a responsible 
government. Your participation, your commitment to 


that ideal, not just this year but for every year, will keep 
America strong, will keep America free. 

Thank you, and now I will be glad to answer your 
questions. 

John Anderson is here. John, where are you? I under- 
stand John was given an honorary degree here at 
Wheaton. Also a very good friend of mine, your former 
fine Governor, Dick Ogilvie is here. 

Yes, I am ready for the first question. 


QUESTIONS 


EFFECT OF WATERGATE ON PRESIDENT FORD; SECRETARY 
OF STATE KISSINGER 


Q. Mr. President, the recent Nixon testimony from a 
sworn deposition points the finger at Secretary of State 
Henry Kissinger as choosing the 17 White House officials 
and reporters for wiretapping. Do you feel continued con- 
nection between Kissinger and Watergate will be detri- 
mental to your election? If so, can we expect his resigna- 
tion soon? 

THE Presipent. As I understand the questions, there 
are three in number. [Laughter] First, I do not think that 
I should comment on the litigation that is now involved 
between Mr. Halperin and the defendants. It would be in- 
appropriate for me to make any comment concerning that 
matter which is now before the courts. 


On the question of whether my candidacy or the Re- 
publican Party will be affected by Watergate, I can only 
comment on my own situation. When I was nominated 
to be Vice President, the House Committee on the Ju- 
diciary and the Senate Committee on Rules held exten- 
sive hearings as to my total background—financial, politi- 
cal, well, it covered everything. The volumes are about 
that thick with testimony by individuals. 


After the two committees recommended that my nomi- 
nation be confirmed, there was a vote in the House as 
well as in the Senate, and, as I recall, in the Senate the 
vote was about 92 to 3, and in the House, it was 380 or 90 
something to 37. I think that record of investigation by 
two committees, that vote by a Democrat dominated Con- 
gress proves beyond any doubt whatsoever that I had no 
connection, period, with Watergate. 

Now to answer the last question. I feel very strongly 
that over the period of the last 7 years, and particularly 
during the period that I am intimately familiar, with the 
foreign policy direction given by our Secretary of State 
under my final direction and answer, we have made a lot 
of progress. We have moved forward in that volatile, very, 
very difficult area in the Middle East with the Sinai Agree- 
ment, we have kept the normalization of our relations with 
the People’s Republic of China moving in the proper con- 
text. We have reassured our allies in Western Europe, and 
we are negotiating from strength with the Soviet Union. 
I think our foreign policy is moving forward construc- 
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tively, and under those circumstances, I would not, under 
any circumstances, want Henry Kissinger to quit, period. 


SOCIAL SECURITY TRUST FUND 


Q. Mr. President, I would like to ask you a question on 
the economy. Aside from calling the social security tax an 
insurance, what remedy do you see for reducing the re- 
gressiveness of this tax which hurts primarily the low- 
and-middle-income groups? 

Tue Preswent. The problem of the solvency of the 
Social Security Trust Fund is one we have to face up to. 
I think it is wise to take a look at what has been happen- 
ing this year and what will happen in the next several 
years unless something is done. This year the deficit be- 
tween income and outgo in the Social Security Trust Fund 
is about $3 billion. Next year it is estimated that the deficit 
will be $314 billion. It will go up in about that range each 
year, and eventually, if we don’t do something, the $43 
billion we now have in the Trust Fund will be emptied. 

Now what are the remedies? You can go to the general 
fund which will, in effect, destroy the concept that people 
who get benefits have earned them, or you can do nothing, 
which I think would be probably the worst alternative 
because it would bring into jeopardy the benefits that 
people now have and those who are working to get them. 

There are several other alternatives. You can do at 
least as the subcommittee of the House Committee on 
Ways and Means did, and then they were reversed by the 
full committee on Ways and Means. They proposed that 
we increase the wage ceiling, which is now, I think, 
$15,100, and they recommended that it go to $17,000 
something. That would be a way. But even though the 
subcommittee approved it, the full committee just last 
week turned it down. 

Now, what I have suggested, and I think it faces up 
to the issue very squarely, is that we have to start now to 
replenish the fund. And I have recommended that we 
increase the tax paid by the employees as well as the em- 
ployer by six-tenths of 1 percent, which would mean that 
the maximum paid in addition by any taxpayer would 
be less than a dollar a week. I think it comes out to $49 
a year. That is the maximum. 

Now, the argument is often made that that is a very 
regressive tax, and it can be argued that, but that is only 
half of the argument. Because when the benefits are paid 
after the person retires, that regressiveness is reversed. The 
beneficiaries in the lower income spectrum get more than 
the people who are in the higher income area. So, although 
they pay more, they in return on retirement get more. So, 
I think it is the best solution. It is the most open, it is the 
frankest, and I think it is the honest way to approach it. 
Unfortunately, I see in a political year the Congress ap- 
parently does not want to bite the bullet, but it will have 
to be faced, and we might as well face it, the sooner the 
better. 


WELFARE AND ECONOMIC POLICIES 


Q. Your Congressional record shows that you voted 
against food stamps, Medicare, and minimum wage in- 
crease legislation, and your current economic policy seeks 
to keep inflation in check, but not necessarily immediately 
reduce unemployment. If I am. an unemployed blue 
collar worker or a minority woman on welfare standing 
before you, would you give me three reasons why I should 
vote for you as President? 

Tue Presiwent. Well, the first reason is that we are 
making very good headway to get that individual off 
unemployment and a private job in the private part of 
our sector. That is the most important thing. 

Secondly, on my recommendation, the Congress did 
two things in unemployment compensation. One, they ex- 
tended the benefits from the 26 week period to 65 weeks, 
and, secondly, on my recommendation we expanded the 
coverage. Under the previous traditional unemployment 
compensation, there were certain restrictive limitations 
on who could qualify for unemployment compensation. 
In order to take care of the abnormal unemployment 
that we had starting a year ago in January, we expanded 
the criteria so that virtually anybody could draw unem- 
ployment compensation and the limitations on that were, 
in effect, removed. We, as I recall, doubled the number 
of people who were on unemployment just by that one 
act. 

Number three, if I was a person who wanted food 
stamps, who was in a circumstance below the poverty 
line, under my proposal those individuals would get more 
money in food stamps. The ones we cut off are the ones 
who are above the poverty line, and I happen to think 
that if we are going to help the needy, we ought to con- 
centrate our emphasis on those truly in need and not help 
and assist those who are not in need. I think that is a 
responsible position. 

JACK FORD 


Q. Mr. President, on behalf of many of the Wheaton 
College women students, we are interested in the 
status of your youngest son, Jack. [Laughter] Seriously, 
though [Laughter] 

Tue Preswent. He is some competition. 





MEDICAL MALPRACTICE AND CATASTROPHIC ILLNESS 
INSURANCE 


Q. Well, what do you see as a solution to the malprac- 
tice dilemma in California? Do you think we are heading 
towards socialized medicine? 

THE Present. I have two unmarried sons. [Laugh- 
ter] Jack will be 24 next week and Steve will be 19 in 
May. And Steve is the one that likes horses and is out 
cleaning stables and going to Cal Poly but he is a pretty 
attractive kid, too. 
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But to talk about the serious question that you asked, 
the malpractice problem is not limited to the State of 
California, although it was made much more dramatic 
there by the action that some or a good many doctors took 
in the State of California. It is a problem in virtually 
every State, caused primarily by the very substantial in- 
crease in malpractice insurance premiums that result 
from the very high claims that have been allowed by our 
court system. 

I would prefer that the issue be solved in this limited 
area at the State level. But if we are going to have what 
happened in California repeated in 49 other States, I 
think we may have to take a very hard look at some solu- 
tion in that limited area on the national level. We have 
some people that are now analyzing that situation. I don’t 
want to call it a study because some States have moved in 
and solved it and some have not. But I don’t think that 
problem in and of itself dictates that we should have 
national health insurance with the Federal Government 
being the dictator as to what the doctors ought to do and 
how they ought to be paid. I don’t think it is an argu- 
ment that pushes us inevitably toward national health 
insurance as far as the patient is concerned. 

I have in the past felt that we could broaden the utiliza- 
tion of our private coverage firms with the Federal Gov- 
ernment participating, but the coverage for broader 
health insurance would come from the utilization of our 
private health insurers. 

The one country that I am most familiar with—and 
I hesitate and won’t use the name—they started on na- 
tional health insurance 15 years ago with expectations. 
They have been cutting it down step by step by step, and 
the net result is, I think, that most objective observers 
say it has not worked 

So, if we are going to broaden your coverage, I think 
we ought to do something differently, and if we do, we 
certainly ought to use the private insurers to get a better 
service to take care of those who are not adequately cov- 
ered by insurance. 

And one final comment—I did recommend to the Con- 
gress this year that we ought to provide, under Medicare, 
catastrophic insurance. There are roughly 25 million peo- 
ple who are now covered by Medicare, about 3 million 
of them are affected adversely by some form of cata- 
strophic illness where there is an extended care period or 
heavy, heavy, heavy expenditures. 

It can be done, I think it ought to be done, because I 
would venture to say every person in this room knows a 
family or knows a person who has been affected by a 
catastrophic illness, and there is nothing that is more wor- 
risome to the mind or has a more serious impact on the 
pocketbook than those kind of tragedies. 

So, I think the Congress ought to move in that direc- 
tion and move this year. 

Q. Thank you, Mr. President. 


REORGANIZATION OF THE INTELLIGENCE COMMUNITY 


Q. Mr. President, as you well know, there is an in- 
creasing controversy over CIA activities, both domestic 
and foreign. What measures would you take to create a 
balance between abuses resulting from secrecy in these 
activities and excesses of public revelation which may, of 
course, hinder American effectiveness in foreign policy? 

THE PreswentT. About 3 weeks ago, I released the in- 
formation as to what I would do to strengthen the in- 
telligence community and at the same time prevent 
abuses by any of the intelligence community against 
American citizens. Let me outline very quickly what we 
have done. 

In the first place, we set down criteria in a rather 
lengthy document of what intelligence agencies and in- 
dividuals could not do—specific guidelines. Those were 
lacking in the past. And if those guidelines are not lived 
up to, then the persons responsible, individually or the 
head of an agency, are held accountable. Accountability 
is the real crux of how you can prevent abuses. 

In addition, we have established an Intelligence Re- 
view Board which is composed of three individuals, three 
outstanding individuals—former Ambasador Robert 
Murphy, Mr. Stephen Ailes, and Mr. Leo Cherne. They 
have the responsibility of taking complaints from individ- 
uals or from the Inspector Generals of the CIA, the de- 
fense intelligence community, and to make an objective 
analysis of any abuses by individuals or an agency. Then 
in order to strengthen the intelligence community in an 
effective way, we have set up—we have first gotten rid of 
about 10 different boards that were overlapping in 
duplication, and we have established an intelligence com- 
munity committee headed by the new head of the Central 
Intelligence Agency. And there are three of them that will 
bring together the intelligence community, which is made 
up of the Central Intelligence Agency, the Defense In- 
telligence Agency, the National Security Agency and three 
or four others, and they report to me directly. 

When you come right down to it, the person in this 
area who has the final responsibility is the President. And 
I believe that you have to hold people accountable, and 
I am fully willing to assume that responsibility. And I 
think it is the way it should be handled. If it goes wrong, 
the President ought to assume the liability. If it does well, 
then it is good for the country. But in the final analysis, 
the accountability comes right into the Oval Office of the 
White House with the President, and I think that is the 
way to solve the problem. 


CUBAN AND SOVIET INVOLVEMENT IN AFRICA 


Q. What specific role would you have the United 
States play in the event of intensive Cuban and Russian 
involvement in the overthrow of the governments of 
Rhodesia and South Africa? 
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Tue Present. Well, first, we believe that there ought 
to be more progress in Rhodesia where there are, as I 
recall the figures, some 220,000 whites and 5 or 6 million 
blacks. There ought to be movement toward a majority 
government. That, I think, has to be, inevitably, the 
result. 

Number two, in South Africa, the situation is somewhat 
different. Namibia, a U.N. or former League of Nations 
mandate, now more or less in the same status as far as the 
U.N. is concerned—I think there has to be some progress 
there. 

Now, to get to the question, what would the United 
States do if 12,000 Cubans and Soviet superiors were to 
move into Rhodesia or other areas. We have been very 
firm in saying that no Soviet, no Cuban adventures be- 
yond Angola ought to be undertaken, but for me to give 
you in detail what the United States would do, not know- 
ing how they would operate, I think would be improper. 

We have all kinds of contingency plans for all kinds of 
potential action that might be taken by the Soviet Union 
or Cuba in circumstances you have indicated, but I can’t 
answer a speculative question. We have to deal with real- 
ity. And if and when reality develops in that area, I can 
assure you that we will strongly oppose any action by the 
Soviet Union and Cuba because that is pure international 
adventurism. The problems ought to be solved differently, 
and we are working to help in that regard. 

Q. Thank you, Mr. President. 

Q. Mr. President, I have a question concerning what 
critics consider the next African hot spot, the area around 
Jabudi, Ethiopia, and Somalia. In the event of a crisis, 
how will you approach French interests and Soviet inter- 
ference, and how do you expect Congress to feel, and how 
do you think the American people feel about this? 

THE Present. Well, the problem in Jabudi is a 
serious one. The French have not yet given up that terri- 
tory. It is moving, I think, in a dangerous trend, but at 
the moment, it certainly is a French responsibility with the 
nationals or the locals. 

We, of course, are concerned not only with Southwest 
Africa and the developments in Angola, but also Eastern 
Africa with Somalia, Jabudi, and any of the other areas. 
We, in all of Africa, feel that the Soviet Union is going 
beyond any legitimate interests that they might have, but 
I have to give you the same answer I gave the other gen- 
tleman, Steve, that we can’t speculate, we have to deal 
with reality. And right now the reality has not developed 
to the point where it requires any specific U.S. action, but 
we are familiar with it. I keep close tab on it myself, and 
other than to say I don’t think the Soviet Union or Cuba 
should continue its adventurism in Africa, I can’t give you 
any specific answer to a hypothetical question. 


U.S. POLICY TOWARD RELATIONS WITH CHINA 


Q. Mr. President, the question I have relates to our 
foreign policy to the People’s Republic of China. In your 
view, what is the U.S. national interest vis-a-vis the coun- 
try, and what are you doing at the present time to achieve 
that objective or those series of objectives? 

Tue Present. Our interest is, I think, very prag- 
matic. Eight hundred million-plus individuals, a tremen- 
dous mass in a very strategic part of the world—it is an 
area where we have to continue the normalization process. 

When I went to China in December, I had the oppor- 
tunity of meeting with Chairman Mao and the other lead- 
ers. We have a great many areas of agreement. We 
obviously have many areas of disagreement as to their 
social system, their economic system. We obviously prefer 
ours to theirs, but we do have areas throughout the world 
where we have similar views. And I can assure you that in 
those areas, we will work with them. In other areas where 
we disagree, it is a recognition of different objectives. 

I think it is vitally important for the United States to 
continue to improve, to broaden, to normalize that rela- 
tionship. I have done so. I will continue to do so in the 
years ahead. 

Q. Thank you, Mr. President. 


PRESIDENTAL DECISIONMAKING PROCESS 


Q. Mr. President, we deeply appreciate your taking 
the time to be with us today. As a concluding question, I 
would like to ask you this. Because of the awesome power 
of the position of the Presidency and because of the prob- 
lems of past Administrations succumbing to the group- 
think syndrome of invulnerability and infallibility in deci- 
sionmaking, what means have you found to avoid those 
kinds of things happening in your Administration? 

Tue Present. In the first place, I have assembled 
one of the outstanding Cabinets, certainly during my 


.time. When you take such high class individuals as the 


Attorney General, Ed Levi, the former Chancellor of the 
University of Chicago; when you take Henry Kissinger, 
who I think is one of our great Secretaries of State; when 
you take one of your fellow citizens of Illinois, the new 
Secretary of Defense, Don Rumsfeld; Bill Coleman, Sec- 
retary of Transportation—we could go on. I think having 
the opportunity to have a Cabinet of that quality assem- 
bled to discuss alternatives is a great help, and believe me, 
they do discuss these issues. There are differences, and I 
happen to agree with the philosophy that it is good to have 
differences expressed frankly, freely. Somebody in the 
process of a committee meeting has to make a decision. 
But it is healthy and wholesome, and I am a beneficiary by 
having this diversity of viewpoint. 

We also have the National Security Agency which is 
the agency that gives to me recommendations in foreign 
policy and defense policy. We have also the Economic 
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Policy Board that is headed by the Secretary of the Treas- 
ury and has other Cabinet officers on it. They give me 
advice in the economic field. We have just established a 
new food policy committee headed by the Secretary of 
Agriculture. They will make recommendations to me in 
the field of food policy, both national as well as inter- 
national. I could go on. 

It is the process of having good people give frank rec- 
ommendations that I think avoids the abuse that took 
place in the past. First, the quality of the people and the 
organizational structure, I think both of them contribute 
to any abuses, difficulties such as have taken place under 
previous Administrations. 


NoTE: The President spoke at 10:10 a.m. in Edman Chapel at 
Wheaton College. 


Chicago, Illinois 


The President’s Remarks and a Question-and-Answer 
Session With the Chicago Council on Foreign 
Relations. March 12, 1976 


Tue Preswwent. Thank you very much, Gus, John Reil- 
ley, Senator Chuck Percy, Congressman John Anderson, 
Governor Ogilvie, distinguished guests, ladies and gentle- 
men: 

I really welcome this opportunity to answer your ques- 
tions at the conclusion of my remarks about the foreign 
relations of the United States. 

Founded shortly after the First World War, your orga- 
nization recognized much earlier than many Americans 
the importance of the international role which had been 
thrust upon this country by the course of history. For more 
than a half a century, you have contributed significantly 
to greater understanding by our citizens of the foreign 
policy issues facing the United States. 

In the crucial years of the thirties, just before World 
War II broke out in Europe, one of your former Council 
presidents, the late Governor Stevenson, pointedly stated 
your purpose, and I quote: “Only if we make ourselves 
aware of the problems that confront this tormented 
world . . . can the freedom and privileges which we 
have come to take for granted be assured to the future 
generations yet unborn.” 

Years later, when I was campaigning ardently for Gen- 
eral Eisenhower against Governor Stevenson, I never 
dreamed that I would be quoting both of them here in 
Chicago in this capacity today. But I can do so, because 
the record book of public service to America clearly shows 
that, political rivals though they were, when the chips were 
down and the national interests of the United States were 
at stake, both President Eisenhower and Governor Steven- 


son were effective and dedicated champions of our biparti- 
san [post] war policy of peace through strength. 

President Eisenhower clearly stated our national pur- 
pose in these words, and I quote: “We seek peace, know- 
ing that peace is the climate of freedom. And now, as in 
no other age, we seek it because we have been warned, 
by the power of modern weapons, that peace may be the 
only climate possible for human life itself. . . . We are 
called to meet the price of this peace. To counter the 
threat of those who seek to rule by force, we must pay 
the costs of our own needed military strength and help to 
build the security of others.” 

Our policy of peace through strength is not something 
that I have recently invented. It is something we first 
found in our history books when we read George Wash- 
ington’s wise counsel, and again I quote: “To be pre- 
pared for war is one of the most effectual means of pre- 
serving peace.” 

Peace through strength was an issue in my first political 
campaign when I followed the late Senator Arthur Van- 
denberg, my friend and mentor from home, in supporting 
NATO, the Marshall Plan, and aid to Greece and Turkey. 

Peace through strength is my consistent guide, or was 
in the 553 votes I cast on defense and foreign policy issues 
while a Member of the House of Representatives in the 
Congress and as ranking Republican of the Defense and 
Foreign Aid Appropriations Subcommittees and as minor- 
ity leader of the House. 

Peace through strength has been my constant goal as 
your President. And let me tell you what I mean by 
peace through strength—not with election year rhetoric 
but by the record. Let me define our national security 
policy not with words, but what we have actually done 
to advance peace in the world and to maintain strength at 
home. In my very first words after taking the solemn oath 
as President, I pledged an uninterrupted and sincere 
search for peace. I said America will remain strong and 
united, but its strength will remain dedicated to the safety 
and to the sanity of the entire family of man, as well as 
to our own precious freedom. 

One need only remember Pearl Harbor, and some in 
this audience do, to know that weakness invites war. But 
now that Americans are no longer fighting on any front, 
there are many sincere but, in my judgment, shortsighted, 
who believe that billions for defense could be better spent 
for other programs. 

I am convinced that adequate spending for national 
defense is an insurance policy, an insurance policy for 
peace that we cannot afford to be without in today’s 
world. We must have this life insurance because we face 
a powerful adversary armed with deadly weapons, whose 
rrinciples and whose purposes are fundamentally different 
from ours. 

We will work to reduce confrontations and avoid 
nuclear catastrophe, but we must also be prepared to 
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meet challenges wherever and whenever they occur. It is 
no secret that the United States and the USSR have fun- 
damental differences in political and economic ideology. 
We will never cease the defense of the principles for which 
we stand—freedom, individual rights, and our deep belief 
that government exists to serve its citizens. Our task is a 
dual one: to defend and promote the ideals of the Ameri- 
can people and to seek to reduce, whenever possible, the 
tensions and confrontations which could lead to nuclear 
holocaust. 

To do this, we must maintain a position of unques- 
tioned strength. That is why a few months after becoming 
Presideni, I sent to the Congress the highest peacetime 
defense budget in the Nation’s history, more than $104 
billion. Regrettably, Congress cut over $6 billion from 
that budget. 

This year again I have gone to the Congress with 
another record peacetime defense budget request of 
$112.7 billion. My current defense budget request before 
the Congress at the present time reflects my determination 
to maintain America’s defenses, both strategic and con- 
ventional, at the levels our national security requires. 
They include an increase in real dollars of $7.4 billion 
to buy new weapon systems, to continue to improve the 
readiness of our existing forces, and to increase selective 
forces while trimming off all the fat that we can. 

Funds are included for 16 new Navy ships and con- 
tinued modernization of the fleet, including nuclear-pow- 
ered submarines and guided missile frigates. I will ask for 
more in the way of Navy shipbuilding if a current study 
shows we need a faster buildup. Work will continue on 
the Trident submarine, the B—1 strategic bomber, cruise 
missiles and ballistic missiles, a new combat fighter for the 
Army and for the Navy and the Air Force, and advance 
tanks, amphibious and infantry vehicles for the Army. 

Just as I have persistently worked to maintain elements 
of America’s strength, I have also diligently sought peace 
through strength. Three times as President, I have gone 
to Europe to reaffirm our NATO commitment with our 
Western allies, to coordinate our economic and energy 
policies with the industrialized democracies, and to im- 
prove our trade and contacts with the peoples of Eastern 
Europe and reassure them of the bond between us. 

I went to Europe to say to the leaders of the Warsaw 
Pact nations, indeed to the 33 European nations, East as 
well as West, that the descendents of Europeans in 
America still live by the principles set here some 200 years 
ago; that all men, not just Americans, but all men and 
women everywhere are endowed by their Creator with 
inalienable rights of life, liberty, and the pursuit of happi- 
ness. I told them plainly, and I am proud to say it again 
here today, that we Americans still believe in those prin- 
ciples; that they remain the guidelines of our national 
policy, and they continue to give hope to millions of peo- 
ple who long for liberty in Europe and around the world. 

Twice as President, I have traveled to Asia to 


strengthen our vital partnerships with postwar Japan and 
our other free allies and to further improve our relations 
with Mainland China, which are essential to peaceful 
progress under our Pacific Doctrine. 

I also met in Vladivostok with General Secretary 
Brezhnev, where we reached preliminary agreement on 
limits to uncontrolled strategic nuclear arms race between 
the Soviet Union and the United States. 

As you know, we are still negotiating the details of such 
an agreement, and I cannot say when or even whether this 
will be completed. But I can say that ever since the Rus- 
sians set off their first nuclear explosion in 1949, every 
President of the United States has been trying to slow 
down or stop this deadly duel, and this is the closest we 
have ever come. And I will say, also, without hesitation, 
that I will never agree to any such treaty or submit it to 
the United States Senate for ratification unless I am to- 
tally convinced that it is in the best interests of the United 
States and of the peace of the world. 

If we do get a good SALT Two agreement, it will keep 
a lid on strategic arms for the next 7 to 10 years. It will 
compel the Russians to cut back on their current strategic 
military capability. 

To fully verify any such agreement—and that is 
absolutely essential—we will have to maintain our United 
States’ intelligence capability as the finest in the world. 
That is why I have ordered a basic reform to strengthen 
and to improve our foreign intelligence operation and, at 
the same time, stop any future abuses of the rights of all 
Americans. Both these duties are the job and the respon- 
sibility of the President of the United States, but I will not 
let anybody wreck our worldwide intelligence capability. 

I happen to believe it is time we stopped downgrading 
America and its priceless institutions. I have faith in this 
country, in the goodness of its people, in the rightness of 
its purposes. Because we have used our great strength and 
our great, great abundance to help others, the United 
States is able to play a positive role as peacemaker in the 
world. 

The Sinai Agreement between Israel and Egypt 
reached last September is working well and is a milestone 
toward a permanent settlement in the Middle East. We 
are strengthening old and new friendships with the na- 
tions of Latin America and Africa, and I have warned 
Castro’s Cuba and its Soviet sponsors against any further 
armed adventurism in either continent. 

We are standing up and speaking out for our principles 
in the United Nations and will continue to do so. We are 
promoting our overseas trade and have reached or re- 
stored a favorable balance, in large part through the ef- 
forts of the American farmers, whose productivity is one 
of the Nation’s greatest strengths for peace. 

Peace and strength are a part of a single policy—two 
sides of the same coin. Secretary of State Kissinger and 
Secretary of Defense Don Rumsfeld are carrying out a 
single policy for the United States. A good example of 
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this appears in this week’s U.S. News and World Report, 
which contains extensive interviews with both of my Cabi- 
net members. 

They were questioned separately, and neither knew that 
the other was being questioned, and obviously didn’t 
know the answers the other was giving. But the policy they 
set forth is clearly and completely consistent. 

They have different responsibilities, but a single goal. 
That goal, peace through strength, is the right policy 
for this country in the very difficult and very dangerous 
times in which we live. Lincoln told troubled Americans 
of his time to have faith, that right makes might. He did 
not neglect the strength that material might provides, 
nor can we. 


But neither must we forget the rightness of what we 
stand for throughout the world. We stand for freedom, 
because freedom is right. We stand for peace, because 
peace is right. We stand for strength, our national 
strength that makes both peace and freedom secure for 
ourselves and for others, because that kind of strength is 
right and will certainly prevail. 

Thank you very kindly. 

Q. Thank you very much, Mr. President. I will lead 
off with the question for you to be followed by questions 
from the audience. And the first question is: As you know, 
a number of your critics of American defense policy have 
stated that the American people are no longer prepared to 
pay the cost of a defense budget that is required to support 
our foreign policy role as we have defined it for the past 
two decades. What is required, they argue, is a funda- 
mental redefinition or cutting back of our commitments 
and our interests in the world. I wonder if you would 
respond to that question. 

Tue Present. I am an optimist that the American 
people, if they are told the facts and the logical arguments 
that can be given, will support an adequate defense policy. 
We have had for the last 10 to 15 years, a declining trend 
in support for our military capability. We have been 
spending a lesser and lesser amount in real dollars. I think 
the time has come that we must reverse that trend, and the 
budget that I submitted in January of this year for $112.7 
billion is the mechanism by which we can reverse that 
trend. 


The American people went through a traumatic period 
during the war in Vietnam. For reasons I think we all 
understand, whether we agree with them or not, the 
American people became somewhat disillusioned with 
what our role and responsibilities have to be throughout 
the world. 


Perhaps in days gone by, we went too far, but 
whether we like it or not, we have responsibility for our 
own security and to help others in a responsible and con- 
structive way. To do that, to deter aggression, to maintain 
peace, to protect our own security, we have to have this 


change in the direction of our defense programs and 
policies. 

I am convinced, and I see a feeling coming through 
as I travel around the country, as I listen to people, that 
the American people have gotten over that traumatic 
experience of the last 10 or 15 years and are now beginning 
to have the same fine attitude that they had in the post 
World War II period. That is essential for us and for what 
we stand for around the world. And I am an optimist 
the American people will support it. 

Q. The second question, Mr. President. In his Boston 
speech yesterday, Secretary of State Kissinger warned 
about communist gains in Italy and France. And the 
question is, what are the Administration’s plans in doing 
something about this problem? 

THE PRESwENT. From my first visit to Brussels in May 
of last year, when I met for the first time with the heads 
of the government of the NATO nations, I said then, and 
I will reiterate now, we would have a weakened NATO 
if the governments of any one of the NATO countries 
were controlled by the communist elements of that 
country. 

We have a very difficult situation in Italy. The situation 
in Portugal has gone through a very difficult period. But 
if any one of the 15 countries in NATO is controlled or 
dominated by the communist forces in those countries, 
I think that NATO would be weakened. 

In France, as you know, in the last election, the 
communists joined with the socialists and came very, very 
close. We see evidence of the leader of the Communist 
Party in France and the Communist Party in Italy 
attempting to disassociate themselves from the interna- 
tional communist movement. I have to be somewhat skep- 
tical of the sincerity of those positions. I believe that 
NATO and the Western Alliance will be stronger with- 
out any such involvement by a communist-dominated 
government. So I strongly support the policy that Amer- 
ica should build the Alliance on free government policies 
and not governments dominated by communist political 
parties, 

Q. Another question, Mr. President, and there have 
been quite a number on this subject. Since your visit to 
China in December, there has been, of course, a change 
in the leadership there. Could you comment on the Ad- 
ministration’s current policy both toward the mainland 
government in Peking and, secondly, about the plans for 
this Administration’s dealings with the government on 
Taiwan? 

Tue Present. When I was in China in December 
of this year, of course it was the second trip that I had 
made. In 1972, I went with the Democratic Housz leader, 
and the two of us spent almost 2 weeks there. And we 
went back in December of this year, and had the oppor- 
tunity of meeting with Chairman Mao and other top 
leaders in the People’s Republic of China. 
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I believe that the progress we are making in our rela- 
tions with the People’s Republic is right on course, predi- 
cated on the Shanghai Communiqué of 1972. It is a slow 
but, I believe, constructive process. We are developing 
broadening relations with 800 million people, a country 
that dominates the land mass in Asia, and I believe it is in 
our interest to continue to broaden and strengthen that 
relationship in a prescribed way that was laid out first at 
the time of the Shanghai Communiqué. 

The relations at the present time with the Chinese Na- 
tionalist Government on Taiwan are good. We have a 
defense treaty with the Chinese Nationalist Government. 
They have had an amazing rebound in their economy, 
and they are no longer dependent upon us for economic or 
military assistance. The relationship, we hope, can con- 
tinue to be a beneficial one. And I hope as we move to- 
ward normalization with the People’s Republic, that we 
can maintain a proper relationship with the Chinese 
Nationalist Government. It is difficult to write a prescrip- 
tion here in Chicago, but I think it is possible, and I think 
it is in our national interest. 

Q. We have a number of questions about the relations 
between the executive branch and Congress. Specifically, 
how can a President in conducting foreign policy operate 
efficiently, if the majority of Congress is going to operate 
politically and place severe restrictions on the President? 

Tue PreswentT. Let me say I give the Congress the 
benefit of the doubt that what they do is not politically 
oriented, because I think whether I agree with them or 
not, or they agree with me, they have views that I have 
to respect, and I trust they respect mine. I have been dis- 
appointed, however, in some of the actions that were 
taken in the last 19 months by the Congress; I think they 
have been harmful in the implementation of an effective 
foreign policy. Let me cite several.. 

In the 1974 Trade Act, there were certain limitations 
placed on what we could or could not do in trying to stim- 
ulate our trade relations with the Soviet Union. This was 
bound up indirectly, if not directly, with our efforts to get 
the Soviet Union to expand the emigration of primarily 
Jewish emigrants from the Soviet Union to Israel. 

In 1974, as I recall, some 35,000 Soviet Jews left the 
U.S.S.R. and primarily went to Israel. In 1975, that 
dropped to about 12 to 15,000. Primarily because of the 
language which was written into the Trade Act of 1974, 
the Soviet Union felt that the obligations in that legislation 
were such that they could not continue the trade relation- 
ship with us. And I think it is perfectly obvious, the net 
result was there was a slowdown in Soviet Jewish emigra- 
tion to Israel. I think that was a bad mistake that the Con- 
gress made, because I was personally confident from assur- 


ances that I had, that instead of keeping the emigration 
at 35,000, it probably would have increased if we had not 
had the action by the Congress. 

Now, you can take another issue. The limitation by the 
Congress on what we could do in delivering Turkish 
military aid was very harmful. I know the intentions were 
the best. The Congress, or a majority of the Congress, felt 
that if we put the pressure on Turkey, they would with- 
draw 40,000 troops from Cyprus. Well, we had that limi- 
tation on for about 9 months, and no movement. We want 
to solve the problem in Cyprus, and if we had been given a 
free hand to do so, I am convinced we could have solved 
the problem of Cyprus months ago. 

The action by the Congress actually delayed, hampered, 
hindered the negotiating capabilities that we had at that 
time to work with both the new Greek Government, 
Karamanlis’, and the Turkish Government under Prime 
Minister Demirel. Finally, the limitation has been taken 
off—not totally, but in part—and we are beginning to get 
some movement in the solution of the Cyprus problem. 
But the action of the Congress, in my opinion, delayed 
and hampered some action that I think could have solved 
it much, much quicker. 

What I am saying is, if you go back to the debates in 
the Federalist Papers, you will see that our forefathers 
who drafted the Constitution understood that for a day- 
to-day implementation of foreign policy, you need one 
single person; you can’t have 535 secretaries of state. 
Now, I want to work with the Congress, and we are, but 
at some point responsibility has to be given to one person. 
And I hope that in the months ahead, without political 
operations or motivations, we can work together. I cer- 
tainly will bend over to the maximum to achieve that 
relationship. 

Q. One final question, Mr. President. Related to your 
earlier remarks, it is clear that the bipartisan tradition in 
foreign policy is once again under strain in a campaign 
year and that foreign policy issues have already become 
issues in the primary campaigns. The question is, do you 
expect that foreign policy issues will play a decisive role 
in the Presidential election campaign itself, in November? 

THE PreswENT. Well, I do regret that foreign policy 
has been interjected into both the primary as well as, 
potentially, in the Presidential election. I think the finest 
implementation of foreign policy in this country came at 
a time when Democrats and Republicans, Congress and 
the President, were working together. There really should 
not be wide divisions. And I would hope that we could— 
not do away with the responsible discussion of foreign 
policy, but I think it has to be kept in the right context 
if we are to maintain the assurances of support from our 
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allies, if we are to have adversaries around the world 
respect the United States. 


I can assure you that when there are deep divisions 
within our country on foreign policy, our allies begin to 
question, what direction will America go? And I think 
our adversaries are tempted to exploit or seek to exploit 
what they seem to think are weaknesses. So I would hope 
to the maximum degree possible, that foreign policy will 
not be an emotional issue. I think it is an area where we 
can have responsible dialog, but if it becomes a deep, 
divisive influence for the next 6 to 9 months, I think it 
could be harmful as we try to achieve what we all want— 
peace—and at the same time, opportunities for others. 

I will take one more if you want to, John. 

Q. We have several on the subject of what are the 
prospects for continued stability in the Middle East? 

THE PRESIDENT. We, of course, in September of last 
year, were very fortunate to get the Israelis and the Egyp- 
tians to work together for the Sinai Agreement. We have 
participated to the extent of providing observers in the 
neutral zone, and we are helping both Israel and Egypt. 
And this has been a great step forward, but obviously 
there are some very difficult problems to solve—the prob- 
lems of the PLO, the West Bank, the Golan Heights, the 
rest of the Sinai, the agreements that are reached, whether 
it is full peace or non-belligerency. 

These are very complicated and emotional issues, but 
I am an optimist, based on or predicated on the success 
that we had working with Prime Minister Rabin and 
President Sadat. I think that world pressure is going to 
be helpful in continuing the momentum that we played 
an active part in, and I think it would be in the best in- 
terests of the world as a whole and certainly, the best in- 
terests of that volatile, complicated, controversial area if 
we could continue to move ahead responsibly, bearing 
in mind that this country is dedicated to the security and 
survival of the Government of Israel, that this country 
believes that we have to work with some of the Arab 
nations to convince them of our good faith, and they can 
trust us. 

But if we stop and do nothing, if we don’t move to help 
the momentum going, I think we could have another 
outbreak. And we have had four in 25 years, and each 
one gets bloodier and worse with more world powers po- 
tentially involved. So we have an obligation to work with 
the Israelis as well as their Arab neighbors, and this Ad- 
ministration will, because we have their faith; we have 
their trust, and we have shown results by working with 
them. 

Thank you very, very much. 

NOTE: The President spoke at 12:25 p.m. in the Grand Ballroom 


at the Palmer House. Prior to his remarks, he attended a reception 
in the Crystal Room for guests of the council. 


Chicago, Illinois 


The President’s Remarks in a Question-and-Answer 
Session With the Northern Illinois Newspaper 
Association. March 12, 1976 


THE PresweNnT. Thank you very much. I will try to 
answer some of your questions. It is a pleasure to have 
an opportunity to meet with the Northern Illinois Edito- 
rial Association or Newspaper Association, and I under- 
stand this is your 15th anniversary—congratulations. 

But without further ado, I would be delighted to start 
the questions. 


GENERAL REVENUE SHARING PROGRAM 


Q. Mr. President, Federal revenue sharing has become 
a major source of support for Illinois governmental units, 
and there is a great deal of concern that is about to be 
shut off. What do you see as the future of this program? 
Will there be changes in its administration? Will it become 
permanent or is there some way the burden of this tax 
collecting will be shifted to the communities? 

THE Preswwent. Almost a year ago, I recommended to 
the Congress a 534-year extension of the existing law which 
expires December 31, 1976. I recommended that it be 
extended because I think it is one of the best programs the 
Federal Government does in seeking to aid State and 
local units of government. By the end of this calendar 
year, the Federal Government will have contributed to 
State and local units of government, I think it is almost 
$30 billion. 

The administrative cost of this program is unbelievable. 
It is one of the best records of any Federal aid program. I 
think less than 100 Federal employees handle the whole 
distribution of all these funds to the 50 States and the 
almost 5,000 different units of government at the local 
level. I think the administrative cost on an annual basis 
is one-twelfth of 1 percent—unbelievably low. 

Now, I recommended this 534 year extension almost 
a year ago. We have been working with governors, with 
mayors, with county officials trying to get the Congress 
to get off dead center. I was told that yesterday a subcom- 
mittee of the House Government Operations Committee 
marked up a bill which is not the legislation I proposed. 
It is my understanding that subcommittee has recom- 
mended a 3-plus year extension. I am told that instead 
of adding $150 million a year to the formula that has 
been in existence for almost 5 years, they have cut out 
that $150 million add-on each year. 

I don’t like that approach. I think we ought to give 
certainty with a longer term, and I think we ought to 
provide the growth factor in the annual funding for the 
State and local units of government. 
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I can assure you and the governors and the mayors 
and the county officials that we are going to continue to 
try and get the recommendations that I proposed, which 
all of them support. 


CONGRESSIONAL ACTION ON THE DEFENSE BUDGET 


Q. Mr. President, in Florida 2 weeks ago, when I was 
there, you mentioned that you were going to drop the 
word “détente”, and instead would seek peace through 
strength. Now, would you mind commenting on how you 
propose to seek this strength or defense against the 100 or 
more liberals that we now have in the Congress? 

Tue Preswent. I think the public will see that they 
change and that they change to support the $112.7 billion 
defense program that I have recommended, which is the 
largest peacetime defense program in the history of the 
United States. I am an optimist that the impact of the 
public will be sufficient to get any Member of the House 
or Senate who has been cutting the defense program to 
support this defense program. 

And I suspect if Members of Congress are going to 
try and slash the defense program in 1976 as they have 
in prior years, the public will see to it that they will hear 
about it next November. I think that is the best way under 
our system to convince Members of Congress that we 
must change our defense spending to go from a downward 
trend to an upward trend, as I have proposed. 

Q. Thank you. 


DEVELOPMENT OF ENERGY RESOURCES 


Q. Mr. President, is there still a fuel shortage, and will 
the price of fuel rise? 

THE Preswent. There is no fuel shortage. The short- 
age could come in any year ahead of us if we were to 
have another embargo such as we had by the OPEC 
nations in 1973. 

The problem is not an immediate shortage. The prob- 
lem is that we are becoming more and more dependent 
on foreign oil imports. Two years ago, we were relying on 
foreign oil imports to the extent of about 33 percent. To- 
day, it is up to almost 40 percent, and unless we stimu- 
late more U.S. production of oil and natural gas, and 
unless we utilize our vast resources of coal, unless we 
expedite the construction and installation of more nuclear 
powerplants, unless we more rapidly develop some of our 
exotic fuels, our dependence on foreign oil will go up, 
up, up, which means that we are more dependent not 
only on the amount of foreign oil, but the price they 
charge us. 

So, if we don’t get away from foreign oil imports, we 
are going to have higher fuel costs. That is why it is highly 
essential that we develop more and more domestic re- 
sources here as our sources of energy. 

Q. Thank you, Mr. President. 


RaiLtway SAFETY PROGRAMS 


Q. Mr. President, there have been several multiple 
fatality accidents at Illinois railroad crossings in recent 
months, and we have been told that several billions of 
dollars are in a Railroad Safety Act Fund in Washington, 
Why can’t these funds be released to help repair this 
problem? 

Tue Preswent. There is a program that calls for a 
very limited number of Federal projects for rail reloca- 
tions. I can think of several. There is one out in Elko, 
Nevada. There is, I think, a total of 10 altogether. They 
are on a sample basis. I don’t think the Federal Govern- 
ment can tackle every rail crossing throughout the United 
States. That is an impracticality. We do attack the prob- 
lem with our interstate, our primary, and our secondary 
Federal aid to highway programs, and we do have this 
limited program, but that is not necessarily emphasizing 
safety. It has other aspects to it. It is one of those pro- 
grams that the total impact safety-wise is marginal. The 
more important way to do it is through the primary, sec- 
ondary, and interstate highway construction program. 

Q. Are there Federal monies that can be released that 
can help pay for the costs that these local agencies would 
have to undertake in repairing railroad crossings? 

THe Presipent. I think there are some limited 
amounts of funds but we are no longer given the privilege 
in the executive branch to impound funds. We have to 
submit those to the Congress, and we ask that they be 
deferred or rescinded. I, quite frankly, can’t answer 
whether or not that limited amount has been referred to 
the Congress for deferral or rescission and of course if it 
has in either case it has to be approved or disapproved by 
the Congress. But I can’t give you a categorical answer 
on that particular program. 

Q. Thank you, Mr. President. 


SociaAL SEcurITY PROGRAM 


Q. Mr. President, I would like to ask you what you 
foresee is happening to the Social Security program in 
both the near and the far future. More specifically in the 
far future, do you ever foresee it becoming a voluntary 
program? 

Tue Preswent. I don’t see it coming as a voluntary 
program. I don’t think it is the way to handle our Social 
Security program. 

On the other hand, I think we have to be cognizant of 
the annual deficits that have developed between income 
on the one hand and outgo on the other. This calendar 
year, maybe it is the fiscal year, the deficit is about $3 
billion. Next year it will be $3.5 billion, the following year 
close to $4 billion, more than $4 billion. The net result 
is that if we don’t do something about it, the current $43 
billion reserve fund will be depleted because if you take 
$3 billion one year, $3.5 billion the next year, $4 billion 
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the next year, eventually that $43 billion reserve fund 
is gone. 

So, there are three or four alternatives. You can start 
tapping the general fund, which I oppose. You can raise 
the wage ceiling which some propose. I don’t think that 
is the best answer. I recommended in January that to 
make the Social Security Trust Fund secure, that we add 
six-tenths of 1 percent to the employer and to the employee 
cost which would at the maximum wage ceiling amount 
to less than a dollar a week. 

Now, the Congress in an election year has rejected that 
proposal, but that is only putting off the inevitable. They 
have got to find an answer under our current beneficiary 
formula. It is inevitable, something has to be done. I 
thought we ought to face up to it this year even though it 
is an election year. And I regret that the Congress is not 
facing up to it. That is the honest and realistic thing to 
do. 

PRESIDENTIAL CAMPAIGN ACCUSATIONS 


Q. Mr. President, last night the second number two 
man in the Reagan campaign here in Illinois charged 
you and your Administration with vote buying. I believe 
Governor Reagan repeated that comment today saying 
that the announcement of various Federal projects in key 
primary States just before the election was an attempt to 
influence the election. I wonder if you could respond to 
that, if you think that this brings a question of credibility 
of your Administration. 

THE Present. Well, I have been in 13 Congressional 
campaigns and one Presidential nomination campaign. I 
have always campaigned on my own record, I have never 
been too concerned about the charges made by an op- 
ponent in any one of the 14 campaigns that are leveled at 
me in a political atmosphere or a political campaign. I 
don’t intend to do it in this case. And we will talk affirma- 
tively about what we have done, and we will let the voters 
make the decision. I just don’t think it is constructive to 
respond to political charges in the heat of a campaign. 

Q. Do you think if I could follow up, sir, do you think 
that the question of how well-researched decisions on Fed- 
eral projects can be called into question as they are an- 
nounced. In Florida, I think that happened a couple of 
times in the last few weeks—a VA hospital in St. Peters- 
burg and a highway project down in Miami? 

Tue Presipent. There has been no decision made on 
the Bay Pines Veterans Hospital in the St. Petersburg area. 
I went out and visited the hospital, which is, I think, an 
obligation on my part. I have been working with the Con- 
gressmen from that district over a period of several years 
on the project, but no final decision has been made. 

I guess one of the other charges made in the heat of a 
campaign involved some mass transit announcement, not 
by me but by the Secretary of Transportation, who was 
there. It was a decision made in the regular order of busi- 
ness, 


But you know a political campaign generates all kinds 
of charges. And if we waste our time answering them, why 
we can’t talk about the affirmative things that we are do- 
ing, we have accomplished, so I just dismiss them. 


VIEWS ON PRESIDENT AS SOVEREIGN 


Q. Mr. President, would you comment on the style of 
Presidential conduct that was endorsed by former Presi- 
dent Nixon in a recently released statement in which he 
said, in effect, that it is all right for the President to break 
the law under certain circumstances, Do you agree with 
that? 

Tue Present. I don’t agree with it. I know of no 
experience that I have had that would bring about any 
violation by me of either the Constitution or the law, and 
I certainly don’t contemplate violating either one. 

Q. Thank you. 


Q. Mr. President, do you believe the President of the 
United States should be looked upon as a sovereign? 

THE Preswent. I certainly don’t. 

Q. Thank you. 

Tue Present. I certainly don’t. And I don’t expect 
the public to treat me that way. I don’t understand the 
reason why anyone would raise that question. It is so for- 
eign to our whole society. 


SENATOR CHARLES PERCY 


Q. Mr. President, do you have thoughts of inviting 
Senator Percy into your administration, and if so, in what 
capacity? 

THE PresweNt. Senator Percy has been a long-time 
friend of mine. In fact, in 1949 or 1950, we were jointly 
honored with 8 other people down in Joliet as 10 of the 
young outstanding men by the Jaycees, so I have known 
him from 1949 or 1950. I think he does an excellent job 
as United States Senator. He has been very helpful to me 
in this campaign. I think very highly of him personally and 
professionally—political life. He has been helpful on many 
occasions representing the great State of Illinois, and I 
have mentioned him as one of a number of potential Vice 
Presidential candidates, not above or below any of the 
others, but as one of a number. But other than that, I have 
no specific plans for having him as an active part of the 
administration. 


Q. Thank you, Mr. President. 


ScHoo.t Businc SITUATION 


Q. Mr. President, you have mentioned your opposition 
to forced busing previously, as have several of your prede- 
cessors, yet forced busing continues to be a major political 
issue. I am wondering if you foresee any changes in the 
next 4 years that will change the stance of HEW or the 
courts on this issue? 
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Tue Preswent. Of course, the problem is forced on 
the country under a judgment or a decision of the United 
States Supreme Court that came about in the mid-1950’s 
on the basis that it was a constitutional violation of the 
rights of individuals to perpetuate segregation in public 
school systems. 

Now, the courts make that judgment. Nobody in the 
executive branch can change that judgment. The problem 
is that when Congress has tried to change the laws to meet 
the problem, there is always the constitutional question 
involved whether the law violates the Constitution just as 
the practices did for a good many years. I do think, how- 
ever, that the courts, in applying the constitutional prin- 
ciple, have begun to use more reasonable and rational 
remedies. That is the real problem. 

So, the courts, when they have used radical remedies, 
have torn the local communities’ society asunder, but 
when the courts use a rational remedy for the solution of 
the constitutional issue, there is a great deal more accept- 
ance by the community. 

Now, I have asked the Attorney General and the Secre- 
tary of HEW to submit to me any thoughts that they 
might have or recommendations they might have for what 
I or we in the executive branch might do. They submitted 
this a week or so ago. I asked them to take two or three 
of the suggestions and to refine them more precisely. 


I have not gotten their final recommendations back, 
but I think the final answer really comes in how the Fed- 
eral courts interpret the Brown decision and utilize it in 
individual cases at the local level. And I have found some 
of the more recent decisions more moderate. 


I strongly disagree with the radical remedies of forced 
busing to achieve racial balance. I don’t think that accom- 
plishes what we all want, which is quality education. I 
think it is harmful to quality education, and I think there 
are some recent studies that prove that. 


So, if the courts will be more moderate, and we can 
help in any other way, I think that is the real answer. 

Q. A very quick follow-up. Do you believe any of the 
candidates that are now running for President of the 
United States, if elected, could change the busing situa- 
tion in this country in the next 4 years? 


Tue Present. No, because it is primarily within the 
jurisdiction and responsibility of how the Federal court 
system interprets the constitutional issue and what rem- 
edies they utilize. So there is no law that can underline 
a constitutional issue, it is a matter of the judicial inter- 
pretation of the factual situation, the constitutional prob- 
lem, and the remedy that is used. 

I don’t see how any Presidential candidate, other than 
to have an impact or an influence indirectly on the judi- 
cial system, would have any capability of changing it 
dramatically. 

Q. Thank you. 


HEALTH BLock GRANT PROGRAM 


Q. Mr. President, during the 1974 Health Planning 
and Resources Development Act in the designation of 
Health Systems Agencies nationwide, will your program 
of block grants through HEW force a scrapping of HSA’s, 
and, if so, what will replace the planning structure? 

THE Preswent. No, my health block grant program 
seeks to consolidate—I think it is 15 or 16—various fed- 
erally financed health programs into one block grant to 
the State and to the local units of government. What that 
would do is to give no less money than they have this year, 
in fact we promised them about a half billion dollars 
more each year for the next several years. It is now $10 
billion and it goes up to $10.5 billion, $11 billion under 
our proposal. What it does is to give the same amount of 
money or more to the States and to the local units of gov- 
ernment for all of these programs and then it depends on 
how the local or State officials want to utilize that money. 

In some States they might want to put more money in 
Program A and less in Program B. It is a matter of local 
determination at that point. So, there is no denial of the 
amount of money, it simply transfers the decisionmaking 
process to the local unit of government and it does away 
with an immense amount of redtape because if you have 
15 or 16 categorical grant programs, the redtape is un- 
believable. If you have one block grant program, you save 
an awful lot of man hours in the applications and you can 
reduce correspondingly, I think, a number of Federal 
employees. 

Q. Then is part of the redtape you proposed to dis- 
pense with the proposed Health Systems Agencies under 
HEW? 

THE PrEsIwENT. Excuse me, I didn’t hear you. 

Q.—the Health Systems Agencies under HEW that is 
being formulated right now. 

Tue Preswent. No. Well, the Federal agency would 
be reduced because instead of Federal agencies making 
the decisions you would have the decisions made at the 
State or local level where I think they can be done in a 
far better way. I don’t think we have any sanctity about 
the wisdom of Federal authorities. I think there is just as 
much, if not more, practical wisdom at the local level). 

Q. Thank you. 


CONSOLIDATION OF CATEGORICAL GRANT PROGRAMS 


Q. Mr. President, earlier you praised the Federal reve- 
nue sharing program, but small communities are finding 
it increasingly more important to make use of other Fed- 
eral programs and increasingly more difficult to meet the 
complex and frequently changing guidelines to qualify 
for those programs. Can you, sir, offer any hope for sim- 
plifying the bureaucratic process and for making it easier 
for small communities to deal efficiently and effectively 
witht the Federal Government? 
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Tue Present. Yes, I have recommended four major 
block grant programs that all or in part would answer the 
problem you are talking about. One, health services—we 
are proposing 15 or 16 categorical grant programs going 
into one. Primary and secondary education, plus voca- 
tional education, plus child nutrition programs, plus aid 
to the disabled would also be a block grant program and 
would reduce significantly the number of applications that 
local units of government would have to make for edu- 
cational Federal funding. We also have proposed the so- 
cial services be consolidated into a block grant program 
and also the Federal nutrition program. 

All of these in one way or another, some more than 
others, would reduce the burden of applying for Federal 
categorical grant programs. We would actually take about 
60 categorical grant programs and cut them down to 4, 
and that is a lot of progress, I think, from the local as well 
as the Federal level. 

Q. Thank you. 

THE PRESIDENT. Let me give you an illustration why I 
am convinced it will. Up until 1974, we had seven differ- 
ent categorical grant programs for urban development. 
We had the Urban Development Program, the Model 
Cities Program—we had seven of them. When we did 
away with the seven block grant programs and turned 
it into a community development program, one allocation 
to a community, we reduced the number of forms signifi- 
cantly. We have reduced the number of Federal employees 
significantly, and we have reduced the burden on the local 
units of government in a meaningful way. If we could 
do it in that program, I see no reason why we cannot do 
it in the other four programs that I have mentioned. 
Q. Thank you. 


FEDERAL Strip MINING LEGISLATION 


Q. President Ford, this past year you vetoed a bill 
which would have mandated strip mining companies to 
immediately restore the environments after the strip min- 
ing is completed. If you are elected and such a bill came 
before you again, what would be your position then, and 
why? 

THE PreswmeEnt. If the same bill came before me, of 
course I would veto it because of several things. One, 
it would have slowed down our answer to the energy 
program. It would have slowed down significantly the 
development and expansion of our coal mining through- 
out the country. It would have reduced the number of 
jobs in this country at a critical time when jobs were 
very important. 

There could be a strip mining bill that I would sign, 
and I have indicated about 10 different amendments to 
that legislation. If they were adopted, yes, I would accept 
them. But that bill that they proposed would have hurt 
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our energy program, would have cut down on the num- 
ber of jobs in this country during a very critical time. In 
the meantime, it has been interesting, there have been a 
number of States—not a number, but a few States—that 
have moved ahead in their own strip mining legislation, 
and I think this could be a very good alternative. 

But if they would modify the bill I vetoed which was 
sustained by the Congress, I think I would accept it. 

Q. Could you just mention those States that have made 
progress? 

THE PRESIDENT. I cannot give them to you by name, 
but it is my recollection that about 25 States as of now 
have passed strip mining legislation. I understand the 
State of Illinois has good legislation. I know the State of 
Ohio does. I know the State of Pennsylvania does. A 
number of States do have good legislation that meets 
the requirements of the individual State. And if more 
would do it, it would obviate the need for Federal legis- 
lation. 

Q. Thank you. 


PARDON OF FORMER PRESIDENT NIXON 


Q. Mr. President, we found in a recent poll taken of 
our readers that one of the major reasons why the people 
in our area are not backing you is because of the pardon 
of Mr. Nixon. Do you think that the pardon will hurt 
you in the remaining primaries or, more specifically, in 
the general election? 

THE PresweEnt. I really didn’t do it for political pur- 
poses. As I said in the statement that I issued at the time 
I signed the pardon, I was convinced that if we had this 
turmoil going on with prospective court action for a long 
period of time, it would continue to divide the United 
States, the people of this country. And I made the decision 
just because I thought it was in the national interest—not 
in his interest but the national interest—to get that trag- 
edy, that trauma period behind us. I did it, I did it at the 
right time and I am convinced that it was right. 

Now, the political ramifications I can’t judge, that is 
up to the public in the primary, it is up to the public in 
the general election. But I am convinced it was right in the 
national interest, and I would do it again. 


SECRETARY OF STATE XISSINGER; ForEIGN Po.icy As A 
CAMPAIGN IssuE 


Q. Mr. President, yesterday, Mr. Kissinger made some 
remarks in Boston which some of your opponents have 
said were overtly political. Have you discussed your cam- 
paign with Dr. Kissinger, and if you are reelected, will he 
be the Secretary of State? 

Tue Preswent. I have said on more than one occasion 
that Dr. Kissinger can stay as Secretary of State as long 
as he wants to. I think the way to judge the success of a 
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Secretary of State is to look at the results. And when 
you look at what has been accomplished—and let me 
enumerate several of them—first, the United States, 
through its efforts, through my efforts, achieved a great 
breakthrough in the Middle East. We have had four wars 
in 25 years in the Middle East, and by the work that we 
did with Israel on the one hand and Egypt on the other, 
we have been able to take a second step with the Sinai 
agreement that cools down that volatile, controversial, 
complex area. 

That is success, and we were able to do it because those 
two countries believe in Dr. Kissinger and believe in the 
United States. That is a plus, and I think that is the way 
you judge a Secretary of State. 

Now, it is rather interesting that some Presidential can- 
didatcs have criticized the Secretary of State for pointing 
out what the Congress has done to impede more progress 
in foreign affairs or foreign policy. 

Well, they have been doing that for a year. I think 
it is perfectly legitimate for me or the Secretary of State 
to respond to those charges, and I intend to do so where 
I think they have been wrong. I think they were wrong 
in what they did in the Trade Act of 1974. I think they 
were wrong in how they have handicapped us in trying 
to get a solution to the Cyprus question. I think they have 
been wrong in a number of other cases. If they are going 
to attack our foreign policy, I think we have the legitimate 
and proper role to respond, and I certainly intend to. 

Q. Have you discussed this with Dr. Kissinger—your 
campaign? 

THE PRESIDENT. We don’t discuss the politics of it. We 
discuss whether we were right, and what we ought to do 
in the future to make our foreign policy work. And what 
we have done, we are proud of, and what we intend to 
do will be in the best interests of the United States. We 
don’t discuss the politics of it, no. 

Q. Thank you, Mr. President. 


Economic Po icy 


Q. Mr. President, the indicators show we are headed 
for a period of economic growth. Is there any point where 
you will put on the brakes to prevent renewed inflation, 
or increase of the inflation rate? 

THE Presment. Well, as long as the irflation rate is 
going down, which it is—when I took office it was over 12 
percent per year, it is now down in the range of 534 
percent to 6 percent. The trend is down. We see no reason 
whatsoever why that trend should change. As long as the 
trend is there, we will continue to use the economic poli- 
cies that we have been utilizing. I can’t foresee anything 
that would get us to change our economic policy. 

The rate of inflation is going down, unemployment is 
going down, employment is going up, and the net result 
is, we are making very significant headway—more than we 
anticipated in January, incidentally. And as the Chair- 


man of the Council on Economic Advisers said several 
days ago, if this continued improvement also continues 
to improve, we will undoubtedly have to reevaluate our 
forecasts, which could have an impact on our budget and 
a number of related matters. 

I am just pleased that we are making headway, and I 
see no reason why we should change our economic policies. 

Q. Thank you, Mr. President. 


EMPLOYMENT OPPORTUNITIES 


Q. Mr. President, you just talked about the inflation 
rate going down. What kind of employment picture do 
you see for new high school and college graduates this 
spring, and what kind of advice would you give them? 

Tue PreswenT. That is a serious matter because ap- 
proximately 1.8 to 2 million new job applicants come into 
the labor market every year and they primarily come from 
high schools and colleges. The youth unemployment rate 
is higher than the national average for everybody. We 
have got to expand the economy, the domestic or the pri- 
vate sector of the economy, to absorb that influx. I think 
the best place to do it is in the private sector where five 
out of six jobs in our society now exist. 

And how can we do it? First by having a general tax 
reduction larger than the one the Congress approved. 
Number two, by having specific tax incentives to private 
industry so that private industry will move into areas of 
high unemployment and build plants and buy equipment 
this year rather than wait for 2 or 3 years. That will pro- 
vide jobs. 

In the meantime, I think we have to fully fund what 
is called the Comprehensive Education Training Act, 
CETA, so that those who graduate without a skill can be 
trained for a skill where there is a demand, and there are 
areas in our employment across the country where there is 
a shortage. That particular legislation and the funding we 
have provided will help in that regard. 

I believe as the economy improves, and it is, that the 
prospects for next spring or this coming spring are an 
awful lot better than they were last year. I can almost be 
certain of that. There is no reason why it should not be. 

Q. Thank you. 

Q. Mr. President, the Northern Illinois Newspaper 
Association expresses its appreciation to you, Mr. Presi- 
dent, for this press conference. We also are pleased to have 
shared this press conference with the Washington press 
corps and the Chicago press corps. 

Thank you, Mr. President. 


Tue Preswent. Thank you very much. I am grateful 
to have a chance to meet with you, and good luck. I am 
glad you included some of those friends of mine over there. 

Nice to see you all. Thank you. 


NOTE: The President spoke at 4 p.m. in the Grand Ballroom at the 
Chicago Airport Marriott Inn. 
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Chicago, Illinois 


The President’s Remarks and a Question-and-Answer 
Session at the Buffalo Grove Senior High School. 
March 12, 1976 


Tue PreswwEnT. Well, thank you all. Thank you very, 
very much, Governor Dick Ogilvie, Senator Chuck Percy, 
Congressman Bob McClory, Mayor Fabish, Mayor Ryan, 
Dr. Miller, students and guests of Buffalo Grove High 
School: 

What an inspiration to be here in Buffalo Grove High 
School with this wonderful student body, this tremendous 
faculty! It is great to be here and to celebrate the 
Bicentennial. 

I want to say how deeply grateful I am that Marguerite 
Church is here. She has been a long-time friend of mine. 
I had the privilege of serving with her husband in the 
Congress and the great honor and privilege of serving 
many years with her in the House of Representatives. She 
is one of the outstanding women in this country and, Mar- 
guerite, it is wonderful to have you here, and I thank you. 

I wish my wife, Betty, was here, but she left Washington 
last Monday and went to Arizona, to California, and came 
back and met me here in Rockford last night. She has 
undertaken a mission around the country, and she asked 
me to express her apologies for not being here. But her 
mission is to try and get my votes up to her polls—{laugh- 
ter|—and if she does, we are bound to win, believe me. 

I do want to congratulate you on this tremendous school 
here at Buffalo Grove. I understand there is a very sizable 
crowd in your fieldhouse, and I regret they couldn’t all 
crowd in here. But let me say to them if they are listening, 
that we will come over and see you when I get through 
here. I am looking forward to it and thank all of them 
for being here, even though they couldn’t be in the gym- 
nasium this evening. 

This is the last stop of our visit to Illinois this week, and 
I am especially glad to be winding up this trip here be- 
cause, quite frankly, I have a good many friends in this 
area right here in Buffalo Grove. 

I am told that my daughter, Susan, has a friend who 
teaches in this high school. Well, we'll call that a secret 
then. Even though this is an open Administration, it is up 
to you to find out. 

And a week ago, my son Jack was traveling in this par- 
ticular area speaking—[applause]—I guess I had better 
send Betty and Jack out here. Well, I am delighted that 
he did so well. I hope it covered into the political arena, 
as well as into the social side. 


Quite frankly, I look forward very greatly to the oppor- 
tunity of answering your questions, but before that, let me 
make a few brief remarks. 

I ask you to think back for a moment how things were 
about a year and a half ago. If you will refresh your 


memory, our country was badly troubled. Our national 
spirit had been weakened by a long and divisive military 
conflict and by the shocks of a political situation that had 
much in the way of abuse. Our national economy had 
been weakened as well, and in its unhealthy state, it was 
threatened by the unprecedented double threat of reces- 
sion as well as inflation. That was the situation confront- 
ing me when I moved into the White House in August of 
1974. 

My top priority was to get our Nation back on its feet 
and to restore confidence in our Government. I set about 
conducting an open and a responsible Administration, 
following the dictates of the law and of my own con- 
science—straight talk—not to promise more than I could 
perform and to produce everything that I promised. 

I refused to be panicked into dangerous economic 
policies that would have threatened our country’s long- 
range growth and prosperity. The statistics show that our 
economic policies have been the right ones. Inflation is less 
than half of what it was in August in the fall of 1974. All 
the jobs lost during the recession that hit us have now been 
recovered; the last report for the month of February 
shows that we had 86,300,000 people gainfully employed, 
reaching the all-time peak of employment in the history of 
the United States. 

But those statistics don’t tell the whole story. Consumer 
confidence is again on the rise and rising rapidly, and 
Americans are buying cars and retail goods at an in- 
creased rate. Americans again feel confident to invest in 
their future and their Nation’s future. Our inflation rate 
is still too high, and there is still too much unemployment. 
But we are taking firm steps in the right direction, and we 
are going to keep up the pace that is now moving very, 
very rapidly. 

For one thing, we are going to keep down the cost of 
living by keeping down the cost of the Federal Govern- 
ment. We are going to improve those Federal programs 
that do work and get rid of those Federal programs that 
don’t. 

Take revenue sharing, if we can, for a Federal program 
that does work. It is cheap to administer. The running 
costs, or the costs of administration are less than one- 
twelfth of one percent for every dollar handled. That 
much—in the way of funds, some $5 billion a year, costs 
the least of any Federal program that we administer, and 
it goes from the Federal Government to the State govern- 
ment to the local government across this great land. It 
combines the efficiency of the Federal revenue sharing 
system with the accountability of your local government. 

Under the current 5-year general revenue sharing pro- 
gram which ends this December, Illinois State and local 
authorities will have received over $11 billion. It has 
been a good investment at the State and at the local level. 
It has helped to maintain local community services. It has 


helped to educate your children. It has helped to keep 
your taxes down. 
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Revenue sharing by any criteria has proven its value 
and its realistic appraisal of the Federal Government’s 
role. That is why, with the help of the Congress, I intend 
to extend and to increase this program, because realism 
and common sense is what we want, not rhetoric. 

I have been dealing with the realities of the Federal 
Government not just in the last 19 months, but during 
a quarter of a century of service in the House of Repre- 
sentatives. I believe that my experience has a lot to do 
with what I can accomplish and have accomplished for 
the American people. 

One thing that my experience has taught me is that 
America needs strong defenses to keep it secure and at 
peace. I believe in peace through strength. If we are 
strong enough, we can deter aggression; we can main- 
tain the peace, and we can take care of our national secu- 
rity against any challenge from any quarter. As a nation 
today, we are second to none in military strength and I, 
with the help of the Congress, intend to keep it that way. 

Another thing that my experience has taught me is 
how to use the machinery of the Federal Government for 
the well-being of the American people. For example, I 
came into the White House facing what some people 
called a veto proof Congress. But I used my veto, in fact 
I used it 46 times and had an 85 percent batting average 
on those vetoes. Those 39 successful vetoes which were 
upheld by the Congress—you, the American taxpayer, 
have been saved $13 billion in Federal spending, and 
that is progress by any measure. I think my opponents or 
adversaries in the Congress of the United States know 
that I fully intend to keep pressure on the budget-busters. 
If they send down more veto-prone bills, they know that 
if they have excessive spending in them, they will be 
vetoed one after another. 

And with the same kind of sensible approach to Federal 
spending we have taken this year, we can have a balanced 
Federal budget in 1979. That means that additional Fed- 
eral income tax cuts will be possible, putting money back 
into your pocket instead of having it spent by the Federal 
Government for programs that, in many cases, cannot be 
justified. A balanced budget is only a very important part, 
but a part of the balanced policy which I intend to pursue 
throughout the Federal Government. 

As I see the picture today, we need a new balance of 
power between Federal, State, and local authorities; a 
new balance of responsibility between the individual 
citizen and the Government which serves him; a new 
balance between those who pay taxes on the one hand 
and those who benefit from them on the other. 

All of these elements of a new balance will give our 
great Nation a new strength and a new stability. We will 
have a sound and very solid base on which to build an 
even greater America, an America that will continue to 
be a source of inspiration for the best hopes of the entire 
world. And that is what we want for this generation and 
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for the next generation and for the generations that 
follow. 

Now I look forward to the opportunity to answer the 
questions. The gentleman on my right, I guess. 


QUESTIONS 
GENERAL REVENUE SHARING 


Q. I have one question. In the topic of revenue sharing, 
do you anticipate any changes in the manner in which 
the funds are distributed to the States, counties, town- 
ships, and cities? 

THE Presipent. Well, the program that I recom- 
mended for the present law that expires December 31 of 
this year—I proposed a 534-year extension with the same 
formula. The basic formula is predicated on three main 
factors: population; the tax factor as far as the local 
unit of government is concerned; and, thirdly, the num- 
ber of disadvantaged people in a particular area. That 
is the current formula that was agreed to by the Gover- 
nors, by the mayors, and the county officials. 

Now, in recommending the extension which calls for 
roughly $6 billion a year from the Federal Treasury to 
the States and local units of government, I recommended 
a growth factor of $150 million per year. This, I thought, 
would take into account some of the expansion that was 
needed with more population, et cetera. 

Now the Congress has been very dilatory in not act- 
ing on this proposal for an extension. I recommended 
the extension almost a year ago, and until yesterday there 
had been no action in either the House or the Senate. 
The House Committee on Government Operations 
yesterday proposed an extension, but they eliminated the 
growth factor that I recommended and they cut it to, I 
think, 334 years instead of the 534 years. I hope that the 
full Committee on Government Operations and the Con- 
gress as a whole will buy the full extension and incorpo- 
rate the growth factor, because I think it is right. I think 
it is a good program, and we can see evidence of the 
benefits all over the country. 

Q. Thank you very much. 


U.S. SALES TO EGYPT AND ASSISTANCE TO ISRAEL 


Q. Mr. President, my question deals with the Middle 
East. I would like to know if you can explain for me how 
in the current edition of Newsweek magazine, Donald 
Rumsfeld said that the United States would ultimately 
supply Egypt with guns and other things and that Secre- 
tary of State Kissinger agreed with him and says it is in 
our best interest. 

THE PresiwEntT. Well, first let me make an affirmative 
statement. The only request from the executive branch 
to the Congress is for six C—130 transport aircraft, nothing 
else has been requested of the executive branch to the 
Congress. What happens in the future, after the C—130, 
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hasn’t been decided. So the issue is six C—130’s at a cost 
of $39 million. Now, the question is legitimate to ask, why 
are we selling for cash six C—130 transports to. Egypt? 
Let me explain the background. 

For a number of years—primarily under Nasser, but 
originally under Sadat—Egypt had an almost entire 
dependence on the Soviet Union. In the last several years, 
through our diplomatic initiative, the Government of 
Egypt has turned away from the Soviet Union and turned 
to the United States. That is 50 million people, the largest 
population in the Middle East. 

I think it is to the advantage of the United States to 
have Egypt turn away from their former friends and be- 
come friends of ours. So, I think we should encourage— 
we should give as much as we possibly can economically 
and in a responsible way, militarily, to Egypt. 

Now, I think we have to put this in proper perspective 
as well. This Administration, as other Administrations in 
the United States, Democratic as well as Republican, have 
been committed to the security and the survival of the 
Government of Israel. We will maintain that commit- 
ment. And to show the good faith of our effort in this 
fiscal year and next fiscal year, the United States Govern- 
ment—I have asked the Congress to approve $3,500 
million in military hardware for the Government of Israel. 

Now compare that, if you will, to put things in proper 
perspective—$3,500 million against $39 million. Now, 
we want to do both. I think it is the right move to help 
turn the Middle East to a place of peace rather than a 
place of war, and this is our total objective. The Sinai 
Agreement was a major step forward, and if we do it 
right, working with Israel as well as Egypt and others, I 
think we can expect a responsible, constructive, perma- 
nent solution to those volatile, complicated difficulties of 
long, long standing in the Middle East. 

Q. Thank you very much. 


MINIMUM GROSS WEIGHT OF LIGHT TRUCKS 


Q. Mr. Ford, what do you think of the EPA’s proposal 
to raise the gross standard of light trucks to about 8,500 
pounds? That would put them in the same category with 
car exhausts, and they would need catalytic converters. 
What the manufacturers have done with vehicles, the 
ones that were under 6,000 pounds, which is the one that 
is currently. 

Tue Presment. Would you repeat that, please? I am 
not sure that I [Laughter] 

Q. What I am trying to get at is, what do you think 
of the EPA’s proposal to raise the minimum gross weight 
from 6,000 to 8,500 pounds on light trucks? If this is 
done, that will put them in the same category with car 
pollutants; it will require catalytic converters. 

Tue Preswent. I must confess that I am not inti- 
mately familiar with all the prospective or in existent 
regulations of EPA. I know that the Environmental 








Protection Agency in the past has tried to push, perhaps, 
too far in some of their regulations. I believe that they 
have become more realistic in recent months, but I can’t 
give you an honest answer to that because I am just not 
sufficiently familiar to discuss it in any depth. If you will 
write out the question, give me your name and address, 
we will find the answer for you. 
Q. Thank you. 
BUDGET DEFICITS 


Q. Mr. President, my question: You stated that you 
would hope for a balanced Federal budget in 1979. When 
you came into office, you said that you were going for 
only a $60 billion deficit; now it stands at $80 billion. 
Could you please tell me what your plans are to reduce 
that deficit to a zeroing out by 1979? Thank you. 

Tue Preswent. When I submitted the budget for 
fiscal year 1976, which was submitted in January of 1975, 
we had not yet been able to forecast with any precision 
the depth of the recession that we expected. And when 
the budget was submitted in January of 1979 [1975] for 
the fiscal year that began July 1, 1975, and ends June 30 
of 1976, we anticipated that the deficit would be in the 
magnitude of approximately $60 billion. 

Unfortunately, the recession was much more severe 
than any of the economists or any of the experts antici- 
pated, and the net result was we received less revenue than 
we anticipated, and we had a far greater pay-out in 
unemployment compensation. 

As I recollect, when we submitted this year’s fiscal year 
budget, we anticipated that unemployment compensation 
would range in the magnitude of about $6 billion. Because 
of the depth of the depression—many more people unem- 
ployed and many people unemployed longer—the unem- 
ployment compensation went from about $6 billion to 
approximately $19 billion. And between less revenue and 
more unemployment compensation, the net result was, 
instead of a $60 billion deficit, we are going to have a 
deficit of approximately $74 billion, not $80 billion. 

Now that is too high; even $60 billion was too high. 
But when you consider the fact that we had the worst 
recession or the worst economic time since the Depression, 
we were lucky not to do worse. In fact, some of the dooms- 
day sayers predicted that we would not have a $60 billion 
deficit but a $100 billion deficit. You remember those 
figures. They didn’t materialize. 

Now, where do we stand for this coming fiscal year? I 
have recommended a budget with an expenditure figure 
of $394.2 billion with an anticipated deficit of $43 billion. 
Now, if the Congress will hold the figure of $394.2 billion 
and not go beyond it—they are already forecasting that it 
will go beyond it—but if they will hold the line with me 
with improving economic circumstances this year rather 
than conditions that got worse last year, we can reduce 
that $43 billion anticipated deficit. But for the next fiscal 
year, as we project it out, we anticipate on the basis of 
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economic conditions that we believe would be in exist- 
ence in fiscal year ’78—and bear in mind we are forecast- 
ing in December of 1975 and January of 1976—we would 
have a deficit, as I recall, of about $19 billion. And then 
the following fiscal year, which is fiscal year 1979, we 
would have a balanced budget. That is what is reflected 
in the budget that I submitted in January to the Congress 
of the United States. With the Congress holding the line, 
and I hope they will, and with improved economic condi- 
tions, we can do even better. 
Q. Thank you. 


RELATIONS WITH THE SOVIET UNION AND THE PEOPLE’S 
REPUBLIC OF CHINA 


Q. I would like to know why the détente with the 
Russians is alienating the Chinese? 

Tue PreswenT. Would you repeat that again, please? 

Q. The détente with the Russians seems to be alien- 
ating the Chinese because 

THE Preswent. Well, our policies with the Soviet 
Union on the one hand, and the People’s Republic of 
China on the other, are predicated on what is good for 
the United States, not what is good in our relations with 
one country or with another country. 

Our whole foreign policy is based on what is good for 
America. That is the basis of it. We deal with the Soviet 
Union on the one hand, and we deal with the People’s 
Republic of China and any other friends or adversaries 
on the basis of what is good for our country. And we don’t 
play one against the other, whether it is the People’s Re- 
public or it is the U.S.S.R. 

We are seeking to improve, to move to normalize our 
relations with the People’s Republic of China. And when 
I visited Peking in December of last year, I had extensive 
talks with Chairman Mao and others. And I can assure 
you that in many areas, the United States has a total 
agreement with the People’s Republic of China; in other 
areas, we have vast differences. We don’t agree with their 
political philosophy, their economic system. We totally 
reject it, but we can have an identity of interest in some 
areas with them. 

On the other hand, we can have an identity of interest 
with the Soviet Union in certain areas, and we can totally 
disagree with them as we did in the case of their aggression 
and adventurism in Angola. When we agree, that does 
not mean that we agree with the philosophy or the ideol- 
ogy of the Soviet Union; we totally reject it. But in the 
world context, the United States has to deal on a day-to- 
day basis in a realistic way in trying to do what is best for 
ourselves primarily, our allies, and in order to maintain a 
world in which we can have peace and security simultane- 
ously. And that is how our day-to-day operations of for- 
eign policy operate. It is not favoring one against the other 
or vice versa. It is pragmatic; it is practical to protect our 
ideology and those deep beliefs that we have in freedom, 
liberty, and individual opportunity. 





ABORTION 


Q. You stated in Champaign on Saturday, that you 
personally felt that the Supreme Court decision on abor- 
tion went too far. I am wondering how far do you feel it 
should have gone? 

THE Presiwent. Well, let me give you the whole an- 
swer for the benefit of those who were not there. 

In my opinion, the Supreme Court decision did go too 
far. It, in effect, permitted what can be categorized as 
abortion on demand. On the other hand, the proposals 
that are made by some for a constitutional amendment, 
I think, are far too restrictive. 

My own view, and this is a view that I hold very deep- 
ly, is that the question of where we should go or how we 
should handle it is a deep moral issue. And I don’t be- 
lieve that you should have ironclad decisions by a Su- 
preme Court or an ironclad constitutional amendment on 
the other side. It is my feeling when these deep moral 
issues are involved, that you shouldn’t be rigid in what 
is sought to be done by either the courts on the one hand, 
or the Constitution on the other. 

I think that people who have moral convictions and 
beliefs can handle the problem of abortion in the right 
way, and I have faith in people that they will. And I don’t 
think they should be bound on the one hand by a certain 
decision of a Supreme Court or by a rigid constitutional 
amendment on the other. 

Q. Thank you. 


VICE PRESIDENTIAL RUNNING MATE 


Q. Since your nomination in August seems almost cer- 
tain—[Laughter|—who would you consider for Vice 
President with you in November? 

THE Present. Well, David, I am delighted to hear 
your optimism. But I have beer in enough political con- 


_ tests and enough athletic competitions to know that you 


don’t win until the final whistle. And we are going to be 
working at that to make sure that your forecast is accu- 
rate. 

But to answer the substantive question, I have said, and 
I am delighted to repeat, we have a wealth of fine Re- 
publican potential candidates for Vice President. We have 
some outstanding governors. We have some outstanding 
Members of the Congress. We have some other people 
who have held public office or who have been involved 
in public service. So we have a wide variety of outstand- 
ing talent from which we can pick. 

I could go through the list, but a number of them would 
be outstanding running mates and would make outstand- 
ing Vice Presidents. And I don’t have any worry that we 
can have a first-class person on the ticket, I hope with me, 
running after that convention in Kansas City. 

Q. Thank you. 
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SOCIAL SECURITY SYSTEM 


Q. Good evening, Mr. President. I have so many ques- 
tions, I don’t know where to start, but I suppose I will 
start with the one that I think affects me mostly. 

As a young working girl of 23, am starting to look 
ahead even now 40 years to my retirement, which I think 
is what any good counsel would advise. And I am starting 
to look at what percentage of my salary I am putting now 
into social security and what percentage of it I am putting 
into taxes, and I am thinking that 40 years from now— 
social security is in bad shape now—what am I to ex- 
pect? And what am I going to work for for the next 40 
years? 

Tue Present. I think you raised a very legitimate 
question, but I think there are some very good answers 
to it. 

In the first place, I hope you understand that social se- 
curity is just not for retirement when you reach 62. A good 
many people don’t realize that if you are married and 
have children, that if you should pass away at 35, they 
get very substantial benefits right then for a substantial 
period of time. 

If you should become disabled—and I hope that never 
happens—but if you should become disabled at the age 
of 25, you would have disability payment for the rest of 
your life. 

So there are many, many additional benefits over and 
above just what you will get when you are 62 or when- 
ever you retire, That is one reason why social security pay- 
ments are as high as they are, because there are broad- 
gauged benefits that are not known by, or not used by the 
mass of people who are covered by social security. 

Now, to get to the other question. Is there going to be a 
Social Security Trust Fund available to pay you when 
you do retire? That is a very legitimate question, because 
at the present time, we have about a $43 billion trust 
fund. At the present time, this calendar year or fiscal year, 
the deficit of income and outgo is $3 billion; next year 
the projection is it will be $31 billion, and the next year 
it will be over $4 billion. 

In a relatively short period of time, that $43 billion 
trust fund will be zero unless we in Government have the 
courage to step up to the issue and do one of several 
things to make it solid and financially sound. 

I felt that we couldn’t bypass the issue with the situa- 
tion deteriorating, so I recommended to the Congress 
that they increase the payments by the employer and the 
employee by six-tenths of one percent, which would be 
less than a dollar a week for the person with the highest 
payment. That would come to $49 a year. That would be 
the one who pays the most. That is the increase. Now 
that would make the fund solvent. 

The Congress, apparently, isn’t going to face up to the 
issue. I think that is deplorable; it cannot be justified, 
because it will make it more difficult a year from now. But 


I understand it is an election year, and I just think it is 
bad, but we have to deal with reality. We’ve got to face 
the issue. And either you make it financially sound by 
additional taxes, or you reduce benefits, or you end up 
taking what the deficit is out of the general fund and 
I am totally opposed to that solution. 


U.S. DEFENSES AGAINST AGGRESSION 


Q. I think that we should get some power in more 
countries, because if we don’t, the communists are just 
going to take over the rest of the world, and they are going 
to attack on us. 

Tue PresiwENT. Could you repeat that again, please? 

Q. I think we should get more power in other coun- 
tries, because if we don’t, the communists are going to 
take over the world and going to attack on us. 

THe Presiwent. I think that your concern is a very 
legitimate one. This country has to be strong enough in- 
ternally and domestically with our economy and with our 
will and, we have to have sufficient military capability to 
protect us externally. If we don’t have the wherewithal 
internally and externally and the will to defend freedom, 
what you are saying will take place. But I happen to be an 
optimist that your father and your father’s friends and a 
lot of other Americans all over this country will defend 
freedom, will be willing to support an adequate defense 
budget to make America strong, so that we can handle 
the problem of Soviet and any other aggression by com- 
munists, and we will make it a safe country for you, young 
lady. 

PARDON OF FORMER PRESIDENT NIXON 


Q. Mr. President, maybe this isn’t a good question to 
bring up at a political rally for you, sir, but it is an issue 
that I think affects everyone and that touched the country 
for a long time, and this is Watergate. I would like to ask 
you, sir, and I am sure many of the reporters have asked 
you before, if our country is based on justice and on the 
laws that make up that justice and our courtrooms and 
all our public facilities are here to protect that justice and 
you, sir, are there to protect that justice, why you would 
pardon Mr. Nixon for something that we are not sure that 
he has done? You pardoned him for all crimes that he 
may have committed or that he did commit, and I am 
wondering why you would want, in such an open Admin- 
istration, to keep us so in the dark? 

THE PRESENT. I was sworn in as President in August 
of 1974, and for the first month of that Administration, 
the country was continuously divided as it had been for 
the previous 18 months. And it was perfectly obvious to 
me, that with the economic problems that we had and the 
challenges we still had in Southeast Asia, that we had to 
get that unfortunate incident or circumstance in our coun- 
try off the deck and concentrate on building our economy 
and protecting America. And so, I made the conscious 
decision, that for the good of the country—not for Mr. 
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Nixon’s good, but for the good of the country—the best 
way to do it was to handle it the way I did, and I am glad 
that I did. 

Before I did it, I checked with the responsible people, 
the Special Prosecutor, and I was led to believe that there 
would be continuous charges, potential if not real criminal 
charges, and this whole problem would have gone on for 
a long, long time, and our country would have become 
more divided. And the basis upon which the decision was 
made then, was to bring back some unity in this country 
and to get that long nightmare off our back, which I think 
it has. 

PRESIDENTS GOALS FOR THE COUNTRY 


Q. I would like to know if you do become President, 
what is your major goal you will try to reach while you 
are in office? 

Tue Present. Could you repeat that again, please? 
Speak into the microphone, if you would. 

Q. While you are in office, what is the major goal you 
are going to try to reach? 

Tue Preswent. Well, I think you have to put it on 
two grounds: one, what we want to do materially for the 
country and what we have as our long-range goal and 
objective. 

From the material point of view, we want a prosperous, 
healthy economy so that people have an opportunity to 
be gainfully employed, to work and to enjoy themselves. 
And we want a country that is strong enough to protect 
freedom here and to work with those who want freedom 
elsewhere. But the long-range goal of this country ought 
to be—this is the vision or the dream that I think we ought 
to have for you and those your age—we want freedom, 
freedom from mass government, freedom from mass edu- 
cation, freedom from mass industry and mass labor. 

We want individuals to have that great opportunity, 
the freedom that was enjoyed by our forefathers more 
than 200 years ago. That is what we want for you and 
those like you when you are the age of many of the people 
in this auditorium or this gymnasium. That is the long- 
range goal, and I think we are making some headway 
toward it. 


Q. Mr. President, I would like to present my thanks, 
on behalf of this school and everyone in it and the entire 
neighborhood, for you being here and explaining the 
policies that have illuminated a lot of people who may 
have been in the dark about these kinds of things. It will 
enable us to vote in a much more intelligent manner, so 
I am highly appreciative of the fact that you came here, 
not just the fact that you are high in principle. 

Tue Present. I would like to thank again the ad- 
ministration of Buffalo Grove and the wonderful students 
and the fine faculty, and I would especially like to thank 
the people who came who are not connected with the 
school system and to offer a special compliment and 
congratulations to the young people and others who have 
asked such fine questions. It has been a great inspiration 
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and a wonderful opportunity to be here in Buffalo 
Grove. 

Thank you very, very much. 

[At this point, the President left the gymnasium and continued the 
question-and-answer session in the fieldhouse where the overflow 
crowd had assembled.} 

THE PRESENT. What a wonderful, wonderful group 
to be so patient and to just listen. I can’t thank you 
enough for coming and waiting to hear me say an extra 
word or two. 

I am just impressed, as I said in there, with the fine 
facilities you have here at Buffalo Grove, the wonderful 
students, and all the fine administration, including the 
faculty. 

I will tell you, I will make a deal with you. Now be 
quiet. We will take four questions. Now wait a minute. 
They have to be from somebody that is close enough so 
I can hear it. Now wait a minute. We will take two over 
here, and we will take two over there. Now wait a minute. 
That young man with a good loud voice back over there. 
Go ahead. 


MRS. FORD’S CAMPAIGNING 


Q. (Inaudible ) 

THE PRESIDENT. You will have to speak louder. You 
were yelling louder than you speak. [ Laughter] 

Q. (Inaudible) 

THE PresivenT. Well, my wife, Betty, was out at the 
Lambs, in fact, she was there today. And Congressman 
McClory was there. And as I understand it, Betty was 
there 214 hours and spent a great deal of time, I assume, 
with the students, the young people who were there. And 
I can’t understand why she couldn’t speak to the faculty 
or the members of the teaching group. But that wasn’t a 
decision made by Betty. That was a decision made by 
somebody else, if it is true, and I just can’t imagine that 
if she was there for 214 hours, she didn’t have a chance 
to talk to some of the teachers. 

Well, here is Bob McClory. Let Bob answer it. Well, 
Bob tells me that she spoke to the teachers, spoke to 
everybody. 

Yes, sir. 

SCHOOL BUSING 


Q. I heard your remarks in there about trying to restore 
freedom back to the American people, and I think that is 
probably the most important thing. However, I know 
that right now, at this very minute, there are people back 
in Washington who are determining what type of car I 
will be able to buy and determining whether my children 
will be able to attend this school that I am paying for or 
whether they will have to attend some school not of my 
choice, who are also attempting to dictate what type of 
home I will live in or where this home will be located. 
Despite your wonderful goal, I am wondering what you 
are trying to do in terms of trying to accomplish that in 
light of what I have just told you? 
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Talo Tue Preswent. Well, the gentleman has questioned _I recommended. It is a pretty dismal record, and even one 
whether we have at the present time in the Federal Gov- _ of the proposals that they submitted to me was of marginal 
ernment the kind of freedom that I understand he would _ benefit. 1 hope that the Congress will get off of its dead 

I the prefer, which would be the freedom to send his children _center and do something in this area, so we can have 

rflow to the schools of his choice, the freedom to buy the car _ energy independence. 
that he would like and one other, I don’t recall. Thank you all very, very much. 

oup Well, I think the objectives of what he has indicated — yore: The President spoke at 8:20 p.m. 

you are what I would like. I don’t agree with court-ordered, 

ctra forced busing to achieve racial balance, period. 

But under our system, the Supreme Court is a co-equal 

fine branch of the Federal Government, and the President . By ing 

rful can’t call up the Chief Justice and say, you decide it the Chicago, Illinois 


the : way I want it decided. That is not the way our Govern- 


ment works. We can try to find a better answer than the = The President’s Remarks at the President Ford 


be answers that have been given in Boston or some of the Committee Volunteer Reception. March 13, 1976 
ite. other communities, but you don’t do these things over- ; 

1so { night. They weren’t done over 200 years. We have to Frankly, I am just overwhelmed to get this many won- 
ver | work at them. I have to work with you, and you have to _—‘derful people down at, what is it, 8 :00 on a Saturday 
ite. | work with me, with 215 million other people. morning. I can’t express deeply enough my appreciation 
re, Yes, sir. for all of you, not only what you have done, the fact that 


you are here, but what you are going to do between now 
and next Tuesday. And after we win there, what you will 
do between now and next November 2, when we are darn 
sure going to win. 


REPUBLICAN PRESIDENTIAL NOMINEE 


Q. If for some reason Ronald Reagan got the nom- 
ination, would you support him? 
Tue Presiwent. I don’t deal in speculation; I deal 
in reality. I firmly believe we are going to get the nom- 
ination, and so I deal in the facts of life. I have always 
he supported the Republican candidate, but in this case, I 
think I am going to be the nominee. 


I can’t really claim any credit. I saw some wonderful 
signs—“I am for Betty’s husband for President.” I saw a 
couple of other signs—“I am for Jack’s Dad for Presi- 
dent.” Pretty soon it will come down to what I have done. 
But I am proud of them, and when we get the rest of the 


Is there a young lady? There is one right there. family moving, we are bound to prevail. [Laughter] 

vas Foca 
- I thought it might be very helpful for all of you to have 
me a 7) Ene me give you a quick rundown, an assessment of what has 
Ity Q. In the last several months, there has been a 10 happened, how we are doing, where we are going. I think 
ts percent cut in State scholarships. I would like to know if _€arlier this year it was fairly well recognized that we were 
by there is anything you are going to do about it or cando ot moving as rapidly as some had hoped. 
nat) about it? When we came to New Hampshire there were many 
ce iE Tue Present. Well, since it is a State matter, as 1 | who were skeptical and were saying that we weren't going 

' understand it, there is nothing that we in the Federal to win. We did win in New Hampshire. I might say paren- 
ll, | Government can do about it. It is a matter that involves _thetically at this point, I made a very conscious decision 
to | Your Governor and your State legislature in Springfield, | that we were going to enter every one of the 31 Presi- 


so there is nothing that we in the Federal Government 
_ can do about it, except for those Federal programs where 
__ we have student loans, student grants. And in those areas 
[ of student grants, we have increased what they call basic 


dential primaries. I wanted to disabuse once and for all 
that we could be a national candidate. So, we entered 
New Hampshire, we won; we entered Vermont, we en- 
tered Massachusetts, and we won, and won very, very 


re opportunity grants, but that is not a State program, that well. We went to Florida, and despite the forecast, the pre- 
is is a Federal program. Your State programs—you should _ dictions that we were going to lose two to one, we ended 
ow | _ talk to your Governor and talk to your State legislature. | up with a good win. 





Now we are at the next battleground—lllinois. I think 
we are going to win in Illinois. Let me assess why I think 
we are going to win in Illinois. Number one, we have an 
outstanding organization and the attendance of this won- 


ck § One more question. 
ENERGY INDEPENDENCE 


o | Q. Whatever happened to energy independence? 


—s Tue Presment. That is a good question. A year ago _—_derful group this morning here proves it, and I thank each 
of | in January, I submitted a 13-point program to the Con- _and every one of you here and the ones who are working 
d. } gress of the United States that would stimulate domestic _in the 102 counties—is that right, Dick—101 counties in 
ou | __ Production and bring about conservation. After one year, _ the great State of Illinois. We are going to win, and win 
m Congress has passed four of the thirteen proposals that _ well in the State of Illinois. 
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I think that win will help to convince some people— 
because the record will be clear that we will not have lost 
an election outside of the State of Michigan. But I am 
most grateful to Dick Ogilvie, and I am very indebted to 
the congressional delegation. I am unbelievably thankful 
to all of you who have done so much and who will do so 
much. 

Let me assess the other 29 States. We have done very 
well in those convention States—Iowa, Washington, 
Hawaii. We have done very well in some of the other 
areas where there are the beginnings of convention proc- 
esses. So our momentum is moving because of the people, 
the organization. We are moving also because I happen 
to think we have some good policies, both at home and 
abroad I don’t have to repeat to you, you have all read 
the literature. We are making significant headway at home 
in meeting the problems of the economy. We are making, 
I think, the right moves internationally to maintain the 
leadership of the United States, first with our allies and 
secondly with our adversaries. We have to be very careful 
to make sure that what is said in this campaign in the pri- 
mary doesn’t interfere with the capability of a Republican 
candidate to win in November. 

The Republican Party, by all statistics, is a minority 
party. We have to heal our own wounds. We have to add 
to our strength as Republicans that vast number of Inde- 
pendents who make the difference between losing in No- 
vember and winning in November. We have run our cam- 
paign, whether it is in Illinois or in any other State, on the 
basis that we had to talk affirmatively. I have learned in a 
few political campaigns of the past—and this one, too— 
that you should not respond in kind to political charges 
that are made in the heat of a political campaign. You 
should talk about what you have done, what your record 
shows, and what you are going to do. 

This has led, in my previous experience in politics, to 
the opportunity for all Republicans to join the winner in 
the campaign against our major opposition—the Demo- 
crats. We are going to try and keep the divisions in the 
Republican Party to the minimum as long as this cam- 
paign goes on. But I can assure you when we are through 
and win in Kansas City, we want to embrace all Repub- 
licans so that we can join together to win the big ballgame 
in November 1976. 

Let me add a footnote to make certain you understand 
what I mean “winning the big game in November.” A 
President of the United States needs a Congress that is 
understanding and cooperative. We have had our share of 
difficulties with this present Congress. What we need is a 
Congress that is significantly different from the one we 
have at the present time. 


So, we have got to get good candidates. We have to 
support those Republican candidates for the Congress, 
and it is just as important that we likewise support our 
candidate for Governor, our candidate for the State Leg- 
islature, our candidate for local office. And I hope and 


trust that as we move toward November that each and 
every one of you will understand, yes, vote for the Presi- 
dent, but let’s make certain, let’s make positive, that we 
do just as well for our congressional candidates, for our 
gubernatorial candidates, for our legislative candidates 
and for our local candidates. This is a team. 

Now we have the Irish for Ford. We can’t lose, 
[Laughter] 

Let me close this gathering with all of you from the 
great State of Illinois—I have [Illinois colors on— 
[laughter|—by thanking you again. This has been a great 
trip on this occasion. It was a wonderful trip last week. If 
there is anything more you think we can do, let me know. 

When we leave here, we head for the next primary— 
North Carolina. The win here in Illinois will give us the 
kind of momentum that we got from Florida for Illinois. 
So, I urge you and I strongly ask you, do everything you 
possibly can between now and Tuesday so this momen- 
tum, this ball rolling will go faster and faster and more 
successfully. 

Thank you very, very much. 

NoTE: The President spoke at 7:34 a.m. at the Chicago Airport 
Marriott Inn. Prior to his remarks, he met with the Chicago area 


President Ford Committee senior staff workers. Following his re- 
marks, he attended a reception for Chicago area delegate candidates, 


Chairman of the President Ford 
Committee 


Statement by the White House Press Secretary. 
March 13, 1976 


Bo Callaway has asked to step aside temporarily as 
chairman of President Ford’s campaign committee until 
all questions relative to his Crested Butte resort develop- 
ment are resolved. 

The President has agreed to this request and today has 
named Stuart Spencer as acting campaign chairman. 


NOTE: The statement was released in Greensboro, N.C. 


THE PRESIDENT’S 
NEWS CONFERENCE OF 
MARCH 13, 1976 


Held at Greensboro, North Carolina 


Tue Preswent. At the outset, I am delighted to be here 
on the Guilford College campus in sunny North Caro- 
lina. We had a few tornadoes yesterday and 19 degree 
temperature this morning, so it is nice to be here. 
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I am also somewhat cognizant of the State of North 
Carolina’s interest in basketball. I am an avid reader of 
the sports page. I just hope that I do as well in North 
Carolina as Phil Ford has done for the University and 
will do in the days ahead. 


With that, I will be glad to answer questions. I under- 
stand the first one is from Howard Covington. 

Q. Good morning, Mr. President. This morning, in 
reference to a report concerning Mr. Callaway, follow- 
ing the release of that report, Mr. Callaway has told re- 
porters that he would like to say that you have full faith 
and confidence in him, but that would have to come from 
you. Would you comment on that, sir? 


PRESIDENT Forp COMMITTEE CHAIRMAN Howarp 
CALLAWAY 


Tue Preswent. Mr. Callaway, this morning, asked 
that he be temporarily relieved of his responsibilities as 
campaign chairman for the President Ford Committee. 
It was at his request and I acceded to it. I have known 
Bo Callaway for 15 or more years. I knew him before 
he came to Congress, I knew him in the Congress, I knew 
him as Secretary of the Army, he has been very helpful 
and effective as the chairman of the President Ford Com- 
mittee. I have full faith in Bo Callaway. He is stepping 
aside until all of the allegations have been answered, and 
we will wait and see. But on a personal basis, he is a man 
of integrity. 

Q. How long do you expect him to be absent from the 
campaign? 

Tue Present. I have no way of knowing the precise 
time. 

Q. Thank you, sir. 


NortH CAROLINA GOVERNOR JAMES HoLSHOUSER 


Q. Mr. President, there has been speculation in North 
Carolina political circles that if you are nominated and 
elected, Governor Holshouser may be offered a Cabinet 
appointment. Have you personally considered or discussed 
such a possibility with him? 

THE PresipEnT. Jim Holshouser is likewise a very long 
and good personal friend of mine. I have known him on 
the many trips I have taken to North Carolina, when I 
came down on many occasions to help Congressional or 
other candidates. He has done a superb job as Governor 
of North Carolina. I certainly would consider him for 
some high office in the next Administration. I would cer- 
tainly consider him as one of the potential Vice Presi- 
dential candidates. We have a number of outstanding 
members of the Republican Party in the Congress, as 
Governors, and certainly Jim Holshouser would be in- 
cluded among them. And with the new Administration he 
would certainly be eligible for an outstanding position in 
the new Administration. 


Po.LiTicAL CAMPAIGN CHARGES 


Q. Mr. President, as early as February 6, Ronald Rea- 
gan had asked you to take a position on the New River 
here in North Carolina, and we didn’t hear any statements 
until basically yesterday when it came out. Now, he has 
been charging that you have used your office for political 
appointments and also for other political announcements. 
Doesn’t this kind of look like the same sort of thing? 
So, is his charge more warranted with the New River 
announcement yesterday? 

THE Preswent. Well, I am very delighted that the 
Secretary of Interior yesterday made the announcement 
that he had approved the environmental impact state- 
ment, which he has now forwarded to the Council on En- 
vironmental Quality, which recommends that the New 
River be included in the Wild and Scenic River Pro- 
gram—some 26.5 miles. It is now before the Council on 
Environmental Quality. 

Secretary Kleppe made the decision totally on his own. 
He never talked to me about it. I never talked to him about 
it. The 90-day period, which expired, I think, February 
28, gave him the opportunity to examine all of the aspects 
of it. And he has made the decision 13 days after the dead- 
line, which I think is a reasonable and a responsible period 
of time. 

I have read some of these political allegations about 
my campaign. Let me answer that very categorically. I 
have been in 14 political campaigns, including this one. I 
have also talked affirmatively about my own record, my 
own campaign, my own promises. I never paid much at- 
tention to last-minute political observations or changes. I 
will run on my own record and not be concerned about 
these last-minute allegations. 


PRESIDENT Forp CoMMITTEE CHAIRMAN CALLAWAY 


Q. Mr. President, I would like to return to the question 
of Mr. Callaway, if we may. You said that you do not 
know how long he will be away from the campaign. It is 
not quite clear to some people as to who will determine 
whether or not there has been a violation, certainly of 
ethical practices, on the part of Mr. Callaway. Who will 
make that determination to clear this matter up? 

Tue Preswent. They will be made by the proper 
authorities. The proper authorities could include the 
Department of Defense where Mr. Callaway was when 
the charges have been made. It could include any one 
of the other agencies that might have jurisdiction, but 
that is a decision to be made by those departments in 
the investigations that they will undertake. 


CAMPAIGN CHARGES CONCERNING WATERGATE 


Q. If those investigations are not beneficial to your 
campaign or to Mr. Callaway, what do you think that 
will do to your campaign especially with Mr. Reagan 
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saying that you were connected with Watergate and 
scandal? 

THE Preswenr. In the first place, I think the best 
answer to any alleged connection that I have with Water- 
gate is the fact that after my nomination for the Vice 
Presidency the House Committee on the Judiciary and 
the Senate Committee on Rules held extensive hearings, 
and the volumes of testimony that were taken absolutely 
cleared me of any charges connected with Watergate 
whatsoever. And then when the nomination went to the 
floor of the House and to the Senate—in the Senate I 
think I got 90-some votes and three were against me. 
And bear in mind that is a Democratic or was a Demo- 
cratic dominated Senate. When the vote went to the 
House of Representatives, again totally dominated about 
two to one by Democrats, 37 House Members voted 
against me and 375 or 380 voted for me. So, I think I have 
a pretty good endorsement of Democrats and Republi- 
cans in the Congress that cleared me of any allegations 
whatsoever of any connection with Watergate. So, there 
is no validity to those allegations whatsoever. 

Now, the charges against Mr. Callaway will be prop- 
erly investigated by the proper authorities. And when the 
decisions will be made as to those allegations, I can’t give 
you the precise time schedule. 


NATIONAL SECURITY WIRETAP INVESTIGATION 


Q. If Secretary of State Kissinger is indicted in the 
current investigation concerning the possibility of illegal 
wiretapping concerning Morton Halperin, will you ask 
him to resign? 

Tue Present. That is a matter of private litigation, 
and since it is now before the courts, I think it would be 
totally inappropriate for me to make any comment what- 
soever, either as to the issues or as to what I might do 
following the decision of the court authorities. 

Q. Have you thought about that at all? 

Tue Present. I have not because I don’t think it is 
appropriate for me to get involved when there is a judi- 
cial process underway. 


CAMPAIGN TRIPS BY PRESIDENT AND 
ADMINISTRATION MEMBERS 


Q. Mr. President, we had Rogers Morton here last 
week in High Point, we are having Mr. Bush tomorrow 
in Greensboro, we are told by your campaign committee 
here we will have a number of other Cabinet people here 
in the next week as well as yourself. With all respect, I 
would like to ask you who is minding the store? 

THE Preswent. Well, this is a Saturday and a lot of 
people take Saturday off, you know. [Laughter] And I 
am expanding my work schedule so I come down and 
get better acquainted with all the fine people of North 
Carolina. 


Q. Let’s address ourselves to next week then, sir. 


THE PreswenTt. Well, I am going to be back in 
Washington tonight. I will be working probably tomor. 
row a good share of the time. And I will be working in 
Washington because I firmly believe that my principal 
responsibility is to carry out the responsibilities of being 
President. I have tried to maintain that posture. I think 
I have. The campaigning that I have done has been mini- 
mal, it has been mainly focused on weekends which is 
the right thing to do for a President. If I am able to come 
to North Carolina one day next week, I can assure you 
it will, under no circumstances, interfere with my Presi- 
dential responsibilities. That is my prime duty and I will 
maintain that. 

Q. Well, who is paying for these political trips for 
these gentlemen? 

THE Preswent. The President Ford Committee is 
paying totally for my political operations. Who are the 
other people that you indicated were coming here? 

Q. I understand next week that you would have three 
Cabinet members that would be coming to North Caro- 
lina to campaign for you. 

THE Present. Well, if they are coming on a political 
mission the President Ford Committee. will pay for it. If 
they are coming in their responsibilities as Cabinet offi- 
cers, they will of course come under the usual circum- 
stances. 


PRESIDENT Forp COMMITTEE CHAIRMAN CALLAWAY 


Q. Mr. President, I would like for you, sir, to elaborate 
on just what are the accusations against Mr. Callaway, 
what do you know about them, and did you willingly 
accept his request to step aside or would you have pre- 
ferred he stayed on? 

THE Present. I acceded to his request which | 
thought was the proper thing to do. I am not totally 
familiar with the allegations and since they are now or 
will be shortly under investigation, I think it would be 
inappropriate for me to discuss them because I could hear 
one side without getting the benefit of the others. And, so, 
until the proper authorities in the executive branch of the 
government have heard the allegations and the refutations 
by Mr. Callaway, I think it is totally inappropriate for 
me to even discuss the matter as to substance. 

Q. Does that include, sir, not commenting on just what 
Mr. Callaway said to you about the situation? 

THE PreswentT. Well, Mr. Callaway has said to me 
that he is fully confident that the net result will be that 
he will be cleared, and until the charges have been fully 
investigated, I don’t think I should pass judgment on it. 


EMPLOYMENT OUTLOOK 


Q. Mr. President, despite recent figures that reflect 
decreases in inflation and unemployment, millions of 
Americans are still without jobs and are forced to pay 
very high prices for goods. In your opinion, what is viewed 
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as an acceptable limit or level of unemployment and 
inflation? 

Tue Preswent. I won’t be satisfied until every person 
who wants a job can get a job. That is the acceptable 
limit as far as I am concerned. I am encouraged by the 
fact that since March of last year when unemployment 
was 8.9, that it has been reduced to the level of 7.6. 

I am encouraged by the fact that since March of 
last year we have gained 2,200,000 jobs, that we are up to 
the level of 86,300,000 jobs, which is the same as an all- 
time high of gainful employment in the United States. I 
do say, however, that we have to continue the pressure 
as we have had to reduce the unemployment. It is unac- 
ceptably high now, but the trend is right. And I can 
assure you that the policies we are following will continue 
to reduce unemployment, and I am confident of that 
result. 

PrivATE SECTOR EMPLOYMENT ROLE 


Q. You have stated that the primary concern of yours 
is forcing private enterprise to bear the brunt rather than 
Federal funding for jobs. Do you feel that private enter- 
prise will continue to hire unemployed persons rather than 
look first at the bottom line and maintain their profit 
level? 

Tue Preswent. First, five out of six jobs in our eco- 
nomic society are in the private sector, so that is where 
the greatest potential is. I believe that the private sector 
is expanding, and all the indicators prove that. Cars are 
selling more rapidly, retail sales are up, consumer confi- 
dence is increasing very rapidly. So the opportunity for 
the private sector to employ more is obviously there, and 
I am confident they will, and I think they will do it on 
the basis that it is good for them, it is good for the country. 
And I am optimistic that the private sector will have 
greater opportunities in the months ahead to add to their 
employment rolls and every indication we see confirms 
that. 

Q. Thank you. 


EMPLOYMENT OPpPporTUNITIES FOR COLLEGE GRADUATES 


Q. Mr. President, on the subject of jobs, college stu- 
dents, particularly, are a little worried about it now 
because they have been talking about how they are over 
qualified, the job market is tight, many of them don’t get 
to use their training in skilled jobs because there is a short- 
age. Now, can you offer tomorrow’s graduates any 
encouragement? 

Tue Preswent. I think the job opportunities for 
graduates in 1976 from colleges will be far greater than 
the job opportunities that existed in June of 1975 because 
the economy is improving and it will get increasingly that 
way. 

We have about 2 million new job seekers every year 
because we have a burgeoning society in population. So 


our job is not to be satisfied with 86,300,000 now gain- 
fully employed, but to absorb in the private sector pri- 
marily the new college graduates, the new high school 
graduates. 

I believe that as we move ahead—and this is March— 
by June the job opportunities for college and high school 
graduates will be infinitely better. The circumstances cer- 
tainly point that way very optimistically. 

Q. Is the government going to be involved in any of 
this hiring? 

THE PRESIDENT. Well, we have of course many job 
opportunities in the Federal Government. In the civilian 
side, the Federal Government employs roughly 2,100,000 
people. There are always retirements. There are some 
agencies that will be expanding, there are some that will 
be contracting. But there will be job opportunities in the 
Federal Government. And I am certain at the State and 
local level there likewise will be job opportunities. 

Q. Thank you. 


REDuCTION IN U.S. ARMED ForcES ON TAIWAN 


Q. Mr. President, evidently, there has been some sort 
of an agreement between this country and the People’s 
Republic of China under which we are going to with- 
draw about half our troops from Taiwan this year. My 
first question is, we have been told after your trip to 
China and Mr. Kissinger’s trip that there have been no 
secret deals made, and secondly, after the election, are we 
going to hear that the other half have been withdrawn? 

Tue Preswent. Well, first there are no secret deals 
made. In 1972, when the Shanghai Communique was 
signed, which called for the normalization of relations 
between the United States and the People’s Republic of 
China, it was agreed that there would be a reduction from 
the U.S. troop commitment on Taiwan. At that time, 
there were roughly 10,000 U.S. military personnel sta- 
tioned on Taiwan. It has been gradually reduced from 
1972 to the present level of approximately 3,000. This 
has come about for a number of reasons. One, the situa- 
tion in Southeast Asia has changed significantly. The war 
in Vietnam is over and some of those forces there were 
related to our operations in Vietnam. Other circumstances 
have changed in the Pacific area. 

We have continued, not secretly, but openly, to reduce 
from approximately 10,000 down to the present level of 
3,000, and those present levels will probably be decreased. 
I cannot give you the precise number, but whatever we 
have done in that regard has been told to the Congress. It 
is on the record. Under no circumstances is it a secret 
deal. It is a part of what was promised in 1972 and the 
changed military circumstances in the Pacific area. 

Q. Mr. President, is there a long-range plan to with- 
draw our complete troop commitment from Taiwan and 
someday scale down our recognition of the Nationalist 
Government on Taiwan? 
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Tue Preswent. We will continue to have some 
forces on Taiwan. The exact number has not been de- 
termined but there is no final decision as to the precise 
number or the precise timing. 


U.S. MILITARY STRENGTH 


Q. Mr. President, in Illinois you said under no cir- 
cumstances will we play second fiddle to anybody mili- 
tarily. Does this mean that you consider that we are not 
now second when the Soviet Union has 50 percent more 
Polaris submarines and 60 percent more ICBM’s than 
the United States? 

Tue Present. I categorically say that the United 
States is second to none militarily now, and if the Con- 
gress carries out my military budget for fiscal year 1977, 
we will continue to be second to none militarily. I think 
what you have to do is take a look at what we have, 
which is what our military leaders have told me, and 
previous Presidents, we need for our national security. 

We have far more warheads. We have far better ac- 
curacy of our ballistic missiles. We have many, many, 
many more aircraft of a strategic capability—B—52’s, 
for example. We are in the process of acquiring the B-1’s. 
If you look at the Navy, yes, the Soviet Union has more 
ships, but we have, far, far more tonnage in capital ships 
because our naval leaders said that is what we needed for 
our national security. So we tailor our national security 
programs based on what is needed for the United States 
to protect this country, to deter aggression, and to main- 
tain the peace. 

And I think our program is second to none, and it will 
stay second to none if the Congress approves the budget 
that I recommended for the next fiscal year, which, inci- 
dentally, is the highest peacetime budget in the history 
of the United States. 

Q. Thank you. 


U.S. Poticy ON THE PANAMA CANAL 


Q. Mr. President. my question is this. Do you see the 
United States relinquishing control of the Panama Canal 
in the next 4 years, and, if so, under what circumstances? 

THE Preswent. Three Presidents have been negotiat- 
ing since 1965 with the Government of Panama to resolve 
the dispute that arose following the very sad and tragic 
incident that happened at that time where some 30 people 
were killed, including, as I recall, approximately 10 Amer- 
icans. These negotiations have gone on for about 10-plus 
years. I can assure you of this. The United States, as long 
as I am President, will do nothing to give up the control of 
the operations of the Canal and will do nothing to give up 
the military protection of the Canal. And that is what the 
experts in our government are most concerned about. And 
whatever is agreed to, if anything, will be submitted 
openly to the United States Congress for consideration. 


PRESIDENT Forp’s CAMPAIGN PLANS 


Q. Mr. President, Governor Holshouser has said that 
Ronald Reagan’s campaign is all but dead, and he has in- 
vited other Republicans to get behind your candidacy. 
My question is this, sir. Would you not prefer that Ronald 
Reagan remain in the campaign right down to the wire 
for the amount of publicity it brings to you and your can- 
didacy? [Laughter] 

Tue Preswent. Well, I really should not pass judg- 
ment on my opponent’s campaign, what he will do or 
what he has done. I can only assure you that the plans we 
have—and they have been this from the very beginning 
when some pessimists were saying, ““When are you going 
to get out?”—our plans from the beginning have been to 
stay in and to win in Kansas City. And we are going to do 
that, and I think we will win in November as well. 


U.S. Foreicn Po.icy 


Q. Mr. President, Mr. Kissinger this week made some 
statements critical of some of the other Presidential can- 
didates for the statements they have made concerning 
your Administration’s foreign policy. Senator Jackson says 
this is the first time that he recalls any Secretary of State 
becoming involved in a political campaign. First, can 
you say if the White House had prior knowledge of the 
statements Mr. Kissinger made in his speech, and second- 
ly, do you agree that they are political in nature? 

THE PRESIDENT. Over the years, from my own personal 
knowledge in Presidential campaigns, most candidates, 
Democratic or Republican, have adopted the attitude that 
it was in the best interests of the United States not to make 
foreign policy a political football. I have always adopted 
that attitude, I think it is the right one. But for the last 
year, and right up to the present, there have been some 
political attacks made against foreign policy. 

I think that is the wrong approach because we had 
great success following World War II when there was a 
true bipartisan foreign policy. I can recall vividly when 
Senator Arthur Vandenberg worked with President Tru- 
man, a Republican and a Democrat, to have a truly bi- 
partisan foreign policy. That was good for the United 
States, But for about a year now, we have had political 
sharpshooting from individuals, who seek the Presidency, 
as to foreign policy. 

I can simply say this. I think we had a good foreign 
policy. We are at peace. We have been successful in the 
Middle East. We have reassured our allies in Western 
Europe. We have continued to have a proper dialog with 
the Soviet Union on the one hand, and the People’s Re- 
public of China on the other. We are solidifying our for- 
eign relations with countries all over the world. It is an 
affirmative, constructive policy in the area of foreign af- 
fairs, and we are at peace. 

And I can assure you that we are going to continue that 
kind of a foreign policy. When people attack us, when 
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they attack a policy that is successful, I think we have 
the obligation to speak up frankly, candidly, forthrightly 
to say that this is a good policy. And I intend to do it, 
and I see no reason why Secretary Kissinger should not 
have the option when he is personally attacked, and the 
policies that he carries out are attacked, because they have 
been under attack from politicians for the last 12 months. 


SECRETARY OF STATE KISSINGER 


Q. Mr. President, you say that you support Mr. Kiss- 
inger. Can you say unequivocally that he will be the Sec- 
retary of State if you are elected? 

Tue Preswent. Well, I have answered that question 
a number of ways all with the same purpose and intent. 
Secretary Kissinger has done a fine job. I have asked him 
to stay. He can stay as long as he wants to, as long as I 
am President, because his policies in my Administration, 
under my direction, have been successful. 


RONALD REAGAN’S CAMPAIGN CHARGES 


Q. Earlier in response to a question about charges from 
Governor Reagan that you were misusing the powers of 
your office to your political advantage, you said you paid 
no attention to last minute political charges. Do you con- 
sider the Governor that desperate a candidate? 


THE PRESIDENT. Well, I really should not pass judg- 
ment on whether he is desperate or not desperate. I have 
never found that last minute political allegations are ever 
very helpful—the public understands them. And as a 
candidate who has always run an affirmative campaign, 
never getting into those kind of charges, I am just not 
familiar as to when you do it or don’t do it because I have 
never participated in that. That is a judgment he will 
have to make and the public in North Carolina will have 
to make. 


EFFECT OF PRESIDENT Forp’s PRIMARY VICTORIES ON 
RONALD REAGAN 


Q. Sir, one of the judgments he has made in Illinois 
is that there is word being spread by your people that if 
he is unsuccessful in the initial primaries, he will no longer 
be a valid candidate for the Presidency in your party. I 
wonder how you assess the record so far, primary suc- 
cess—yours. And if you do suc seed, as you hope you do, 
of course, in Illinois, North Carolina, and New York, 
where does that leave you with reference to Mr. Reagan? 

Tue Presipent. Let me put it in the context of where 
I think I will be. We started in New Hampshire behind; 
we won. We started behind in Florida; we won. We were 
successful in both Vermont and in Massachusetts. I think 
these successes have, beyond any doubt whatsoever, dis- 
posed of the myth that I could not win out of the State of 
Michigan. I have never lost an election outside of the 


State of Michigan in 1976 or any other time, so that myth 
is gone. 

I happen to believe that we will be successful in Illinois 
on Tuesday. I think we will be successful here in North 
Carolina. I always assume they will be close but the 
momentum is going, and the people in the other four 
States have given us that momentum and they have given 
it to us because we have good programs. We have run a 
good campaign. What the impact will be on my opponent, 
that is for him to decide, not for us to determine. 

Q. Thank you. 


FEDERAL Alp To HIGHER EDUCATION 


Q. Mr. President, in the event that your Administra- 
tion wins the Presidential election, what kind of social 
proposals will you consider for improving programs for 
higher education? 

THe Present. For higher education? 

Q. Yes, sir, beyond the secondary level. 

THE Preswenr. Well, the programs that we have car- 
ried out since I became President and the programs that 
I think we will carry out in the next 4 years are aimed at 
giving financial assistance both in grants and loans and 
work incentive programs to students. 

I believe the student ought to get the aid and assistance. 
The student is the proper beneficiary. Those programs, I 
believe, have been successful, and they certainly will be 
carried out. What programs beyond those for the next 4 
years, we will have to wait and see, but we are pushing 
hard those programs that aid the student. And they have 
been successful, and I think they will be. 

Q. One more question, Mr. President. 

Tue Preswent. Sure. 


FEDERAL GRANT PROGRAMS FOR ELEMENTARY AND 
SECONDARY SCHOOLS 


Q. You are not speaking on the point on the form of 
block aids or grants, are you, insofar as you consolidate 
all of your monetary plans in one form such as you 
proposed? 

Tue Presipent. Well, I have proposed a block grant 
program for elementary and secondary schools, which is, 
I think, a forward looking step because at the present time 
we have roughly 27 elementary and secondary categorical 
grant programs. They really keep the decisionmaking as 
to lower education in Washington, not at the local or 
State level. 

So I have recommended to the Congress that we con- 
solidate those 20-plus elementary and secondary school 
programs into one block grant program, and then let the 
same or more amount of money— in fact, we have recom- 
mended more money—the decisionmaking be determined 
at the State and the local level. I believe that the problems 
of North Carolina elementary and secondary education 


Volume 12—Number 12 








420 


are quite different than those may be in Alaska or the 
ones in Maine may be different than those in Florida. So 
they end up with the same or more money but the de- 
cision as to how that money from the Federal Government 
should be spent would be made locally. 

I think that makes a lot of sense. I know it cuts down on 
redtape, I know it would cut down on Federal bureauc- 
racy, and I think it would be good for education. But we 
have, at this point, no specific plans for a block grant pro- 
gram as far as higher education is concerned. 

Q. Thank you, Mr. President. 

Tue Preswent. Thank you all very much. We can 
all go watch for a couple of minutes the basketball game. 
NOTE: President Ford’s twenty-eighth news conference was held at 


12:02 p.m. on Saturday, March 13, 1976, in Sternberger Audi- 
torium, Founder’s Hall, at Guilford College. 


Greensboro, North Carolina 


The President’s Remarks at the Guilford Courthouse 
National Military Park. March 13, 1976 


Thank you very, very much, Governor Jim Holshouser, 
Congressman Rich Preyer, distinguished mayors, reverend 


clergy, Director Everhardt, Mr. Froelich, ladies and gen- — 


tlemen: 

It is a very high honor and a very great privilege for 
me to participate in the anniversary of a memorable battle 
that typified the deeds that we so proudly celebrate on 
our National Bicentennial. And let me say parenthetically 
that all of us who come from the other 48 States are 
deeply indebted to the heroism and the accomplishments 
of those who fought in this battle 195 years ago. 

It was here on this battlefield that North Carolina’s 
famous Tar Heel spirit inspired the men of many States 
to stand together against a common foe. The enemy came 
on with drums beating and feathers in their caps, but the 
Tar Heels provided the tar, the feathers flew, but the tar 
stuck. Our farmers and frontiersmen dealt your best 
professional soldiers a blow that led to their ultimate 
surrender. The North Carolinians posed on the front 
line made the difference. 

Today Tar Heel tenacity remains a model for America’s 
tenacity. Tar Heel pride is America’s pride. And Tar Heel 
common sense and moderation symbolizes the new 
realism of the United States of America. When I leave 
here today, I hope that some of your magic tar sticks to 
my heels. 

I congratulate you not only for your State’s courage 
but for your modern North Carolina lifestyle. You com- 
bine the very best of the present with the finest values of 
the past, and you do this in North Carolina with genuine 
humility. I like the North Carolina approach. 
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Two hundred years ago the Founding Fathers favored 
what they called mild government. They believed that 
you can only achieve mild government if you maintain 
State and local government so responsive that the Na- 
tional Government is limited in scope. They believed in 
the ability of individuals to govern themselves. 

In this Bicentennial Year North Carolina and other 
States are striving to restore the necessary and effective 
balance between the States on the one hand and the mas- 
sive centralized power of the Federal Government. You 
know all too well how State and local authority has eroded, 
as the Federal establishment has grown and grown and 
grown. When your State Constitution was adopted, you 
took great care to preserve the basics of self-government. 
But power has been drawn away from your State, your 
county, your city, your town, your farm to an increas- 
ingly centralized National Government—always bigger, 
always more meddlesome, but not always more efficient 
nor more responsive to local and individual needs. 

This process undermines the individual resourceful- 
ness and pride. It threatens our economic prosperity, it 
dims our vision of a future in which you can control your 
own life. 

I pledged that I would never transfer serious problems 
from the Federal Government to State governments or 
to local governments without regard for human needs or 
fiscal realities. I want to preserve a constructive partner- 
ship with North Carolina and the many communities and 
the many people that live in this great State. 

I am likewise determined to cooperate with North Car- 
olina to move the decisionmaking process back to the peo- 
ple here in North Carolina and in the other 49 States. 
If the Bicentennial is to have any real meaning, we must 
restore to you on a State and local level a real voice in 
your own destiny. Should this Bicentennial Year accom- 
plish nothing else, this alone would be a fitting tribute 
and a fitting triumph. 

What was the battle of Guilford Courthouse all about 
I asked myself before coming here. Americans dared to 
challenge the oppression of a distant and unresponsive 
government that tried to govern without the consent of 
the governed and to impose taxation without representa- 
tion. Our struggle for independence, as we read in the 
pages of history, was really a fight to assert the elementary 
principle of local control over the fate of local people. 

The soldiers who stood here under General Nathaniel 
Greene did not dribble away their resources in foolish 
experiments. They made very wise use of their terrain, 
they made every shot count. 

The time has come for a resurgence of the common 
sense that made men become heroes on this precise battle- 
field. To keep the faith with the Ameicans who died 
here, we must strive for responsive self-government that 
they were willing to sacrifice their lives for and that they 
sought. 
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A self-governing republic requires responsible citizens. 
They must have the traditional virtues of self-discipline, 
self-reliance, and a patriotic concern for the public good. 
These qualities must be nurtured and rewarded. They 
must not be penalized or exploited. 

I believe, as you do, in America and the capabilities 
of all 215 million Americans. North Carolina provides us 
with a showcase of progress. You have made great break- 
throughs in industry, in agriculture, in education, in har- 
monious rural and urban development in helping all citi- 
zens achieve their highest human potential. 

Southerners, including Tar Heels, must be doing some- 
thing right, and I commend you and congratulate you for 
it. You know it and I know it. A lot of others must know 
it, too, as we watch the trend of people moving toward 
the South rather than away from it. Your region is grow- 
ing much more rapidly than any other part of the United 
States. In North Carolina, the rate of high school grad- 
uates has increased faster than in most of our States. There 
are significant increases in students attending your excel- 
lent institutions of higher learning. I should say with some 
pride, but some humility, that two generations of the Ford 
family have come here to study. 

Back in about 1937 I went to the University of North 
Carolina Law School in Chapel Hill and stayed in Carter 
Carr Dormitory. I never dared to go back and look at the 
grades I got, but I am sure some of the press will. [Laugh- 
ter] I also attended the Naval Pre-Flight School at the 
University of North Carolina for 9 months during World 
War II and my oldest son attended and graduated from 
Wake Forest University. I wish we had a few more that 
we could spread around. [Laughter] 

But we all share with you an affinity for the enlightened 
spirit of your great State. I can say without qualification 
the patriotism, the dedication, and the willpower of the 
13 original States still burns brightly throughout the Old 
North State. Two hundred years ago, some individual said 
that it was unwise to make a stand here against the enemy. 
They said that we lacked adequate experience, that we 
were short of weapons, and that we would be wiped out, 
but there were many, many more who said we are North 
Carolinians, we are Americans, we can do it. They did it, 
and we can do it. 

Our challenge, yours and mine, is to foster new courage 
and realism at home, new moderation in the relationship 
of government to the governed, and new American 
strength throughout the world. 

Together all of us, in all 50 States, in all walks of life, 
old and young—we welcome America’s third century. To- 
gether we offer optimism to all our fellow countrymen 
and all of the world. Together we will build a better 
America and we will build a better world. 

Thank you very, very much. 


NoTE: The President spoke at 1:55 p.m. 
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Winston-Salem, North Carolina 


The President’s Remarks at Hanes Mall. 
March 13, 1976 


Thank you very, very much, Governor Jim Holshouser. 

Coming back to Winston-Salem and back to North 
Carolina is almost like coming back to home for me. Our 
oldest son graduated from Wake Forest 3 years ago. A 
long time ago, I went to the University of North Carolina 
Law School and stayed at Carr Dormitory. There must be 
a little rivalry there. And then in the early days of World 
War II, I was stationed at the pre-flight school down at 
Chapel Hill. And over a period of 20ssome years, I have 
campaigned for candidates for Congress, candidates for 
the governorship, candidates for the Senators. And so I 
think I have been the length and the breadth of North 
Carolina and hopefully, I have a friend or two, and thank 
you all for coming here. 

I do want to thank every one of you for coming here 
on a Saturday afternoon to express your support, your 
interest, and with this kind of enthusiasm, we are bound 
to win a week from Tuesday. 


Now, let me give you a little straight talk, because I 
think you are interested in straight talk. First, I hope you 
will listen very carefully. Since I took office about 19 
months ago, we have given you straight talk. We have 
not promised more than we can deliver, and we have 
delivered everything that we promised, and we will keep 
that commitment in the future. Secondly, I think all of 
you recognize that for the last 19 months this country has 
gone through a very difficult time domestically. 

When I took office, inflation was up here about 12 per- 
cent or more per year. We have cut it in half or more, 
and we are going to continue to make progress in the 
battle against inflation. When I took office some 19 
months ago, we were on the brink of the worst economic 
recession this country has had in 30 years. And very 
shortly after August of 1974, unemployment started to 
go up and employment started to go down. 

Now, there were some people who said we should make 
a quick fix, we should put everybody on the government 
payroll, we ought to bust the budget. I said there is a 
better answer. Ford’s got a better idea. And so we tried 
to hold the line on government expenditures against the 
budget busters. As a result, I vetoed 46 bills in 19 months. 
That’s a record. And we have 39 of them sustained by 
the Congress, and we saved the taxpayers $13 billion. 
That’s progress. 

Because we didn’t panic, because we didn’t lose our 
cool, because we had a firm hold on the tiller, we have 
come out of that recession. And we are on the way up 
with employment going up and unemployment going 
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down—and it is going down more and more in the months 
ahead. 

But now, let me talk to you for just a moment about 
the problems we are going to face in the future, and we 
faced some of them in the past. There are some—I don’t 
challenge their motives, I just think they are dead wrong— 
who want to expand the Federal Government at the Fed- 
eral level and who want to take more and more power 
away from the States and more and more authority away 
from local communities. I happen to have great faith in 
governors like Jim Holshouser, and I believe that we 
should give more faith and responsibility to your good 
local officials. There is nothing that sanctifies the wisdom 
of people in the bureaucracy in Washington, D.C. You 
have got good people in North Carolina who can make 
good decisions if we give them the money to do it. 

But there are some people who think all answers have 
to come from Washington, D.C. They want to expand 
the bureaucracy, they want to put more power in the 
hands of those people who run things in Washington. 

Let me give you a word of warning, and I think this 
summarizes it as about as cogently as you can. And please 
listen. We should never forget that a government big 
enough to give us everything we want is a government big 
enough to take from us everything we have. 

Now let me say a word about our circumstances as we 
look around the globe, as we look at our national defense 
capability. There are some who want to downgrade 
America, who allege that we are weak, they don’t know 
what they are talking about. And let me say it very 
firmly—America is strong today and it is going to stay 
strong for our national security. 

There have been some charges made that we don’t 
have enough of this and enough of that. Let me just be 
very specific. In strategic capability we have more war- 
heads, we have better accuracy, we have more strategic 
aircraft—America is fully capable of meeting any chal- 
lenge under any circumstances. We can deter aggression, 
we can keep the peace, and we can handle our problems of 
national security because America is strong. And let me as- 
sure you that under this Administration this year and for 
the next 4 years we are going to stay strong because we 
have peace and we are going to keep it because we are 
strong. 

Let me conclude by saying that this is one of the most 
exciting, one of the most inspirational audiences that I 
have seen any place in this campaign. The momentum is 
going. We won in New Hampshire, we won in Vermont, 
we won in Massachusetts, we won in Florida, we are go- 
ing to win in Illinois, and we are going to win in North 
Carolina. And when we get to Kansas City, we are going 
to win there, and we are going to win November 2. 

Thank you very, very much. 

NoTE: The President spoke at 4:38 p.m. 
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Wilkesboro, North Carolina 


The President’s Remarks and a Question-and-Answer 
Session at the West Wilkes High School. 
March 13, 1976 


Tue Preswent. Thank you very, very much, my very 
good friend and your very great Governor, Jim Hols- 
houser. Let’s give Jim a great round of applause, because 
he deserves it. 

Bill Anderson, Hal Green—and may I say to Hal and 
to all of you here, we are very grateful and appreciative 
of the wonderful school you have, the outstanding student 
body, the great faculty, and all of the wonderful people 
of Wilkes County that have supported this great 
institution. 

Distinguished guests, ladies and gentlemen, obviously 
it is a great privilege and a pleasure and a high honor 
to have the opportunity of being in Wilkes County. And 
obviously, I think I am among a few friends, and I thank 
you for it. 

I am not going to try and cover all the counties that 
Jim did, but I understand that—last night, was it, you 
were in Yadkin County? And let me say to those from 
Yadkin County, thanks, those of you who are here, and 
all of the other counties that are present on this great 
occasion here tonight. 

You know, I have a long and a very special relation- 
ship with the people of North Carolina. About 38 years 
ago, I was privileged to attend the University of North 
Carolina Law School—down at Carr Dormitory—and 
for 9 months early in World War II, I was at the Navy 
pre-flight school at Chapel Hill, and then my oldest son 
graduated from Wake Forest 3 years ago. 

You know, as much as I believe in a strong and 
prosperous American automobile industry, I am_ here 
to say that this year there is absolutely no reason to trade 


_ in your Ford on a new model. And let me add, I am 


proud to say this is one Ford that has even been road- 
tested by Richard Petty. I am very honored and very 
happy to say that Richard is a member of the President 
Ford Steering Committee here in North Carolina, and I 
am deeply grateful for his support. 

As I have gone across the country in recent months, I 
have enjoyed a number of question-and-answer sessions 
with people of a great many States. I am anxious to do 
that tonight with this wonderful audience, but let me 
make one or two.brief comments before we get into the 
question-and-answer period. 

The year 1976 is a vitally important, very critical year 
for America. It marks a turning point for our country 
as we enter the last quarter century—last quarter of the 
20th century, and begin the third century of America’s 
history of progress. It is good for us sometimes to take 
stock of where we have been, where we are now, and 
where we are going as a people and as a nation. America 
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has come a long, long way in the last 200 years. We have 
grown from a very small, poor, weak, struggling collection 
of colonies to the greatest nation in the history of the 
world. And we, all of us, 215 million Americans, can look 
with pride at our country. 

We have come through wars, a Depression, droughts, 
riots, assassinations, scandals—practically everything that 
fate could throw at us. But we have also enjoyed phenom- 
enal economic, technological, and sociological progress 
in America, and that progress has made our way of life 
the envy throughout the globe. Despite all the problems 
we have had, I don’t think any of us would trade places 
with the people of any other country in the world. I 
wouldn’t, and you wouldn’t. 

We hear a lot of skeptical and cynical talk these days 
about America being in a state of decline. That’s wrong, 
and you know it and I know it. We hear that America’s 
best days are behind us. That’s wrong. I know it and you 
know it. We hear America is a second-rate power in the 
world today. That’s wrong, and let me hear how you feel 
about it. It’s wrong. 

Frankly, I am sick and tired of hearing those who 
would run down America. I am proud of America, and 
I am proud to be an American, and I know every one 
of you are, too. 

I believe in this country. I believe in its values, its tradi- 
tions, its institutions and, more importantly, its people. I 
believe in America’s future. We have the capacity in this 
country to do just about anything we set our minds to. 

America today remains the best hope of peace, the 
strongest guardian of freedom in the world. And I am 
pursuing a policy of peace through strength, and I can 
assure you that America’s military capabilities are second 
to none, and I intend to keep it that way. 

But America’s strength is measured by more than arma- 
ments alone. America today is the greatest agricultural 
power, the most prolific producer of food and fiber in the 
world. That is a credit to not only the mass production 
farmers in the Middle West, but also to the small family 
farmers right here in western North Carolina, and I com- 
pliment you for what you do. 

I want to see the family farms survive and thrive in 
America. I want to make it easier for people to pass on 
their farms, the product of many years of hard work and 
love and faith, to their sons and to their daughters. I 
want to make it easier to keep those farms in the family, 
rather than sacrificing them to the tax collector. 

I have proposed two measures to help promote that 
result. First, I proposed that Congress act to stretch out 
the estate tax payments, at greatly reduced interest rates, 
over a 25-year period and, second, I have proposed an 
increase in the estate tax exemption from $60,000 to 
$150,000. 

These proposals, if enacted by the Congress, would 
help not only family farms, but family businesses as well. 
I know that family-owned businesses can use all the help 
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that they can get. A long time ago, I worked in my father’s 
small, family-owned paint and varnish company for a lot 
of years in the summer, so that I could go to high school 
and on to college and on to law school. And I know from 
a personal experience in that family-owned business how 
tough it is, but also how rewarding it is to have a suc- 
cessful family enterprise. 

Family-owned businesses, like every other segment of 
our economy suffered heavily in the worst recession in 
40 years. But thanks to some strong, commonsense poli- 
cies I initiated at the outset of the recession, and thanks 
to the determination and to the courage of the American 
people, we are working our way out of that economic 
difficulty. With one favorable indicator after another 
pointing the way, we are on the road to recovery and 
prosperity in America, and we are picking up speed every 
day. 

Even with the severe setbacks we suffered recently, 
today American is still the strongest and the finest nation 
in the history of the world. I have never lost faith in the 
system of private enterprise and personal initiative, which 
earned that wealth in the first place and gave us the high- 
est standard of living in the world. I will do all that I can 
to see that Government regulations and redtape do not 
enslave free enterprise and personal freedom in America. 

The heavy hand of government has found its way in 
far, far too many areas of our national life. If there is 
one thing we must never lose sight of—that a government 
big enough to give us everything we want, is a govern- 
ment big enough to take from us everything we have. 

We have the best system of government in the world. 
It is a system laid out with great care and paid for at 
great, great price by patriots yearning for freedom. It is 
a system that can be a powerful instrument of progress 
and an enduring source of strength and security, but it 
must always be the servant and never the master of the 
American people. 

We want the freedom to choose our own course and 
our own lives, to chart our own future on our own terms, 
without having the Government tell us everything we can 
and cannot do. The elections of 1976 will play an impor- 
tant role in deciding what course we chart for America’s 
future. 

The future, as I see it, is one which finds Americans 
living in dignity and security and harmony and in peace. 
I see people taking pride in their work and finding pleas- 
ure and purpose and prosperity in their lives. I see an 
America which cherishes the old values of compassion 
and determination and courage. I see an America which 
continues to stand tall and strong and free among the 
nations of the world. I see an America which rises to its 
challenges, fulfills its responsibilities, and takes advantage 
of its opportunities for progress in every field of endeavor. 
These are my goals, and this is why I am asking for your 
support in the challenging years ahead. 
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I thank you, and now I would be delighted to answer 
your questions. 
QUESTIONS 


SECRETARY OF STATE KISSINGER 


Q. Mr. President, I am from Boone, North Carolina, 
the town that is the hometown of the best Governor North 
Carolina has ever known, Jimmy Holshouser. 

Tue Preswent. That is an easy question to answer. 
[Laughter] 

Q. This is the first time I have ever had the opportu- 
nity to say this. I would like to say, also, that I look for- 
ward to the coming years, the coming 4 years, to your lead- 
ership with excitement. 

THE Present. Thank you. 

Q. My question is this: I think Secretary of State 
Henry Kissinger is one of the most intelligent, probably 
one of the most diplomatic Secretaries of State that this 
country has ever had. When you are elected in Novem- 
ber, do you plan to keep him on as Secretary of State? 
Thank you. 

THe Presment. I have asked the Secretary of State 
to stay on in that capacity as long as he will, and I hope 
it is a long, long, long time. 

But let me tell everybody in this wonderful audience 
why. Secretary of State Kissinger, working with me at my 
direction has done some of the outstanding diplomatic 
work on behalf of the United States and world peace, I 
think, of any Secretary of State in the history of the 
United States. 

He has had the confidence of the Government of Israel, 
the Government of Egypt, and many other Arab nations 
and, as a result, we have made significant progress in the 
Middle East with the Sinai Agreement, which was signed 
in September. That is the most controversial, volatile area 
of the world, and if we don’t continue to have peace in 
that area of the world, we will have another oil embargo; 
there will be another war. This is a diplomatic achieve- 
ment, one of the greatest in the history of American 
diplomacy. 

But you could go down a long list of things that have 
been accomplished while Secretary Kissinger has been 
Secretary of State and as an Assistant to the President. 
We are fortunate. We have a good foreign policy. It has 
got us at peace, and it will keep us at peace, and we are 
very lucky to have that Secretary of State. 


NUCLEAR POWERPLANTS 


Q. Mr. President, I am from Wake Forest, and I only 
missed you in Winston today so I could hear you in my 
hometown. 

I want to know, since you mentioned oil and energy 
a minute ago, about the nuclear reactors with the prob- 
lems of the danger and the storing of nuclear wastes, if 
you are in favor of building more nuclear reactors or 
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pursuing a cheaper—or maybe not cheaper, but safer 
way of producing energy for this country? 

Tue Presipent. We have about 50 operating nuclear 
powerplants at the present time. If we are going to be- 
come less and less dependent on Arab or Middle East oil, 
we have to, in the next 10 years, develop a total of about 
250 nuclear powerplants throughout the country. There 
have been some questions raised about the security, the 
safety, and the reliability of nuclear powerplants, but let 
me say, there hasn’t been a single person injured by any 
lack of safety in nuclear powerplants in the history of the 
United States. 

We are, however, very cognizant of the concern and 
the worry that some people have. And therefore, in the 
budgets that I have submitted to the Congress for the 
Energy Research and Development Agency [Administra- 
tion], we are spending a great deal of extra money to make 
certain that our nuclear powerplants are safe, reliable, 
and the kind that will operate for the benefit of this coun- 
try. I am convinced that our Nuclear Regulatory Agency 
[Commission], our Energy Research and Development 
Agency, are doing everything possible to increase the 
safety—even though it is excellent today—and to increase 
the reliability of those present and future nuclear power- 
plants. 

Q. Mr. President, I wasn’t questioning—in fact, I 
think that nuclear reactors are very safe, and I am not 
worried at all about like blowing up or anything like 
that. But my question more is, with the increasing num- 
ber of nuclear plants, where are we going to put the waste 
that has to be stored for many years before it is not dan- 
gerous anymore? 

Tue PresipeNnt. The question of what we do with 
nuclear waste is a matter of major concern to me and to 
the experts in this field. There have been a number of 
proposals made for the disposal of nuclear wastes. We 
tried several years ago to deposit them in the salt mines, 
or the abandoned salt mines out in the State of Kansas. 
Some questions were raised, and that proposal has been 
abandoned. 

There are other proposals that are in the mill. No 
specific recommendation has come to me for the partic- 
ular plan, but the experts are working on it, and I am cer- 
tain they will find an answer. And when they make a 
recommendation, I will propose it, and I think it will be 
the way in which we ought to handle the problem. We 
are cognizant of the difficulty; we are going to have a 
solution. 


THE PRESIDENT’S RELIGIOUS COMMITMENT 


Q. Mr. President, I am a Baptist minister and my ques- 
tion is this, sir: Why is it that we haven’t had a President 
in the White House since Herbert Hoover that has men- 
tioned Jesus Christ’s name publicly? 
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Tue Present. Mrs. Ford and—my oldest son, Mike, 
js studying the ministry up at Gordon Conwell Seminary 
in Massachusetts. He has taken a commitment and so have 
I, and I am proud of him, and I am proud of our commit- 
ment. 

Q. Thank you. 


GENERAL REVENUE SHARING 


Q. Mr. President, the municipal authorities of North 
Carolina are very much interested in a continuation of 
the revenue sharing program. Do you look with favor on 
the continuation of revenue sharing and the possible ex- 
pansion of that program? 

Tue Preswent. The answer is categorically yes. And 
almost a year ago, I recommended to the Congress a 
534-year extension of the present revenue sharing legis- 
lation, which now expires December 31, 1976. I don’t 
understand why the Congress has done nothing, because 
this is a program that gives to the States and to the local 
communities, cities, townships, counties, about $6 billion 
a year. I don’t recall offhand the total amount that comes 
to North Carolina and all of the communities in the State, 
but it is substantial. And that amount of money has con- 
tributed extremely significantly to the local projects and 
policies and programs that you can do in Wilkes County 
and Yadkin County and Alleghany County and all of the 
others, and it has added measurably to the things that the 
State of North Carolina can do. 

And let me say that this is one Federal program that 
is the cheapest to administer. I told you a minute ago 
that about $6 billion is turned back to Governors and to 
mayors and county and township officials. You know what 
the cost is? One-twelth of one percent. The money goes 
back to local units of government, to Governors, to the 
State legislators, so that they can do things on the behalf 
of the people of a community or of a State. And I hope 
and trust that the Congress wakes up—they have been 
pretty sleepy—about doing what they should do on this 
program. We are pushing them, and we are going to get 
some action. And if they don’t act, I hope all of you will 
look them in the eye next November. 

Q. Mr. President, we are going to try to help you get a 
Congress that you can work with. 

Tue Present. Thank you. 


ACCESS ROADS ON FEDERAL PROPERTY 


Q. Mr. President. during World War II, I spent 15 
months on the frontlines. Should the Government forbid 
me to go to my home and not have a way in and out to my 
summer home? 

Tue Present. Would you repeat that again? 

Q. I have a summer home on the Blue Ridge Parkway, 
and the Federal Government denies me the right to go 
through their property to my home. 
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Tue Presment. Well, I must confess that I don’t 
understand all the details of just what the problem is—the 
roadblock or impediment might be—but let me assure 
you that we will take a good look at it and find why they 
won’t let you get from the main highway to the property 
that you own. 

I don’t want to kid you. I can’t give you a pat answer 
tonight, and I don’t believe in kidding anybody. I believe 
in straight talk, so we will find out what the answer is. 
If you will give your name and address, we will find out 
what the story is. 

Q. Sir, I sent you a letter to that effect, one of your 
men has it. And other people are doing this, so I think I 
should be able to. Thank you. 

THE PreEsIDENT. Well, we will find out. 


FEDERAL SPENDING 


Q. One more question, Mr. President. When you are 
elected President in November, which we are sure you 
will be, will you look toward balancing the budget and 
reducing deficit spending to the best of your ability? 

THE Presment. The answer is completely, totally, 
unequivocally yes. 

But let me tell you how. That is the main question. I 
submitted to the Congress a budget for the next fiscal year 
that—if we hold the lid on spending—it is a budget that 
reduces the growth in Federal spending from 11 percent, 
which has been the case, to 54% percent. The expected 
growth in Federal spending for the next fiscal year was 
some $15-plus billion. I decided that the growth in Fed- 
eral spending ought to be cut in half, and so I recom- 
mended a budget for the next fiscal year of $394 billion. 

I regret to say—and this leads to a comment you made 
earlier, sir—the Congress, or a majority of the Congress 
is saying it can’t be done. They throw up their hands and 
say we have got to spend more and more. I think it can 
be done if they will just approve my budget. And if they 
approve that budget, with the limit on the spending that 
I proposed, and they do the same in the next year, in the 
following year we will have a balanced budget, and we 
can give another Federal tax decrease. 


NATIONAL DEFENSE AND SPACE PROGRAMS 


Q. Mr. President, assuming that you are elected in 
November, do you foresee any heightening of Federal 
allocations for the national defense program or the space 
program in order that we could sustain ourselves as num- 
ber one in the world in these two specific areas? 

Tue Presment. The budget that I submitted to the 
Congress in January, for the first time in 10 to 15 years, 
shows an increase in the proportion of Federal expendi- 
tures for national defense. And I would expect in the years 
ahead to do the same thing, and let me tell you why. The 
United States today is second to none, as I said in my 
prepared remarks, militarily. But for the last 10 or 15 
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years, the percentage of Federal expenditures for national 
security has gone down. The expenditures in real dollars 
for the Army, Navy, Air Force, and Marines has gone 
down. 

At the same time, the expenditures by the Soviet Union 
for their national security forces have gone up. Our posi- 
tion today is sound. We can deter aggression; we can 
keep the peace, and we can protect our national security. 
But if we don’t approve the military budget that I sub- 
mitted for the next fiscal year and the one that I will 
submit the next year—and all of them will be going up a 
bit—the national defense of this country could be in 
jeopardy. 

Now, we have to get the Congress this year—instead 
of cutting national security as they have, instead of cut- 
ting the funds for the Army, Nayy, Air Force, and Ma- 
rines as they have been doing for the last 10 years, they 
have to approve the budget that I recommended this year, 
next year, and the following years, because we have to 
maintain our forces ready. They have to be well equipped ; 
they have to be trained, and they have to be led. And 
that kind of a budget that I submitted will obtain those 
objectives. 

Now, if we turn to the space program, we have the 
space shuttle, which is going to give us a lot of benefits 
outside of just exploration in space. The space program 
we have had has had a great many benefits in agriculture, 
in weather, in scientific achievements. We will have a good 
space program. I don’t say it is going to increase. I think 
we can say it will maintain its present momentum and 
give us the benefits in science, in agriculture, in weather, 
and all of the other things. 

But the main point I want to make is that we have to 
have adequate funding so we can buy new ships, so we 
can buy new weapons to protect the national security of 
America in the future, as we have in the past. 


U.S. SECURITY AND DEFENSE 


Q. Mr. President, my question has much to do with 
the same thing that the gentleman just asked about de- 
fense. Since our involvement in Vietnam, and it is over 
with, in case of aggression in another country where our 
security is involved, you would not let the Vietnamese in- 
volvement influence you in any way in protecting our 
defense? 

Tue Presmenr. I certainly would not. We had many 
differences in this country over our involvement in Viet- 
nam, but I can assure you, the traumatic experience that 
we went through will have no impact on any decision that 
I make that would involve the security of the United 
States. 

If I think it is important, it is vital, it is crucial for us 
to undertake some operation for the security of the United 
States, it will be done. I can assure you of that. I will look 
at the facts and make the decision. I think what I did 
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in the case of the Mayaguez is a good example of the 
decisiveness that I can act with when we are faced with 
a problem. I would do it again. 


PRESIDENT FORD’S VIEWS ON THE PRESIDENCY 


Mr. President, how does it feel being a President? 
[Laughter] 

Tue Preswent. Well, I kind of like the job. 
[Laughter] And I like it better every day. And let me tell 
you one reason why I do—because I have an opportunity 
to come to a great place like West Wilkes High School and 
see so many nice people. 


RESPONSIBILITIES OF AMERICAN YOUTH 


Q. Mr. President, this is my question. What are some 
things that young people can do to assure us of a strong 
America tomorrow? 

Tue Preswent. Well, Patricia, I think what you and 
all the young people can do to make a strong America 
tomorrow is to be the best students you can in school, to 
mind your mother and father everyday, and to have the 
faith in this country which I know your mother and father 
and your neighbors have. 


THE PRESIDENT S VISIT TO WILKES COUNTY 


Q. Mr. President, I would just like to ask you, how do 
you like Wilkes County? 

Tue Presment. I didn’t hear that. How do I like 
Wilkes County? I love it. 


CAPITAL PUNISHMENT 


Q. Mr. President, I was wondering, what are your 
views on capital punishment? Do you believe in it or 
what? 


Tue Present. I believe in capital punishment for 


_very clearly defined criminal acts. In the Federal Govern- 


ment, I believe there should be capital punishment for 
espionage, for subversion, for things or acts that are 
against the national security of the United States. And in 
addition, I think capital punishment for kidnaping is a 
legitimate area. 

Now, what a State does, of course, is within the juris- 
diction of the State legislature, as well as the Governor. 
But there are certain acts committed against the United 
States where I think capital punishment is the proper 
remedy. 

THE PRESIDENT’S SECURITY 


Q. Mr. President, I am a student at West. I was won- 
dering, in all your dealings with the public, do you ever 
live in a constant fear that your life may be taken? 

THE PresiveNnt. I never think about it, because in the 
first place, I have a lot of faith in the American people. 
I have a great deal of faith and trust in the Secret Service 
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and all of the other people who do a fine job in helping 
us as we travel around the country. And I just never think 
about it. There are much more important things to think 
about. 

Q. Thank you. 


RETIREMENT BENEFITS 


Q. Mr. President, I am retired from the U.S. Air Force, 
a Pearl Harbor survivor. What I would like to know, sir, 
is do you have any program with relation to pay for the 
retired service people of the United States? 

Tue PresivenT. Well, I recognize the problem that all 
people who are retired have with the inflationary difficul- 
ties that we have had in the country for the last 18—well, 
the last 3 years, really. We are making headway on that, 
but with the escalator clauses that we have in military 
retirement, social security, railroad retirement, and so 
forth, I think we can honestly say that those who are re- 
tired are considered to get an adequate amount for the 
benefit of their future. And I intend to see that those es- 
calator clauses are maintained. 

I believe that as we attack effectively inflation, that 
those who are retired, whether it is military retirement or 
social security, railroad retirement or Government retire- 
ment, can feel a security and a sufficiency in their older 
years. And I will fight to maintain those. 

Q. Thank you, sir. 

MARIJUANA 


Q. Mr. President, I would like to know how you stand 
on marijuana and will you legalize it? 

Tue Present. I do not believe in the decriminaliza- 
tion of marijuana, period. There are many studies that 
are going on, but I have seen insufficient evidence to 
change the existing laws which make the sale or use or 
possession of marijuana a crime. 

Thank you very, very much. It has been a privilege and 
a pleasure to be here. I love you all. It has been a great 
evening. 


NOTE: The President spoke at 6:24 p.m. in the gymnasium at 
West Wilkes High School. 


U.S. Conference of Mayors and 
National League of Cities 


The President’s Remarks at the Annual Congressional 
City Conference. March 15, 1976 


Thank you very, very much, Moon, and Hans, and my 
good friend L. H. Fountain, other Members of Congress, 
distinguished mayors, ladies and gentlemen: 

Obviously, I am very honored by the invitation to speak 


at this very important conference on general revenue 
sharing. 


We are joined today in a single cause, a cause that is 
as old as our Republic and as new as today’s legislative 
calendar. The cause of which I speak and to which we 
are fully committed is the cause of responsible, responsive, 
and representative government in the United States of 
America. 

Your purpose in coming to Washington, a purpose to 
which I heartily concur, is to urge the Congress of the 
United States to do what experience and commonsense 
in America’s most fundamental concept of government 
demands that it do—it is very simple—extend the preven 
general revenue sharing program, which expires Decem- 
ber 31, 1976. 

The Federal Government, like cities that you represent, 
was chartered by the States. The framers of the Consti- 
tution did not intend to create a monolithic, autocratic, 
omnipotent central government. Instead, they carefully 
constructed a system in which authority and responsibility 
and accountability were to be shared by different levels 
of government, as well as by the three Federal branches 
of the government. That system of government established 
by the Constitutional Convention two centuries ago can 
be effectively reaffirmed by the 94th Congress this year, 
and it must do it. 

For too long the reins of government in this country 
have been gathered tighter and tighter in the hands of 
the Federal Government. For too long programs of narrow 
categorical aid multiplied at great and growing expense 
to the Federal Government, to the Federal budget, and 
to the American taxpayers. 

In 1972 there were over 1,000 of these programs, each 
in limited scope, restrictive in operation, and equipped 
with its own bureaucracy, chipping steadily away at the 
Founding Father’s system of shared responsibility and lo- 
cal control. With the enactment of the general revenue 
sharing program in 1972, the Congress made an important 
and historic break with this unwise and unhealthy trend. I 
was a leader, among many others, in this effort, and I 
know what the intent of the Congress was then. 

In the 4 years since the revenue sharing program began, 
State and local governments have proved beyond any 
doubt whatsoever the merit of local control over local 
concerns, and I congratulate you. 

To date, more than $23,500 million in general revenue 
sharing funds have been returned to the 50 States and 
some 39,000 local units of government. In fiscal year 1975 
alone, more than $7,100 million were well spent on a wide 
range of vital public services and facilities, and done very 
well. 

Nearly 25 percent of these funds were spent on public 
safety, almost 22 percent was spent on education, 13 
percent on public transportation, more than 7 percent 
on environmental protection, and about the same per- 
centages on health services. These are programs that help 
people, and in case after case they are programs you could 
not have afforded had it not been for general revenue 
sharing. 
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When you were put in charge, you proved—as I knew 
you would—that you know a lot more about what your 
cities need than the Washington bureaucracy does. That 
bureaucracy has been held at an absolute minimum in 
the operation of revenue sharing. Only about twelve- 
hundredths of 1 percent authorized for general revenue 
sharing in the past 4 years has been spent in Washington in 
handling the programs. That is an amazing statistic, and 
it is a very encouraging sign that bureaucratic overhead 
need not rob the taxpayer blind nor bind your cities and 
States in a maze of redtape in order for federally funded 
programs to succeed. 

In thousands of cities and counties, and in all 50 States, 
revenue sharing has spelled success. If there was ever a 
program that has earned its keep, revenue sharing is that 
program. 

Last April, I proposed a 5-year 9-month extension of 
the general revenue sharing program. This proposal 
represented an increase in funding of almost $1 billion for 
a total of $39,850 million and called for changes to im- 
prove the effectiveness of the program. Eleven months ago 
I urged the Congress to take prompt action on this pro- 
posal. I did not ask the Congress for rubber stamp ap- 
proval of this important and substantial program. It de- 
served careful study, but it also deserved immediate 
attention. 

The Congress obviously did not share my sense of 
urgency. It is becoming increasingly apparent that the 
Congress fails to understand the importance of this pro- 
gram to the people of the cities and counties and States of 
our Nation. 

After 11 months—I know the pressure that L. H. 
Fountain has been under—a House subcommittee has 
begun to mark up a general revenue sharing bill. While 
I am delighted to see the movement that has taken place, 
I am concerned with their initial decisions in some in- 
stances regarding the level of funding and prospective 
formula changes. 

Behind all of the rhetoric associated with the growing 
Congressional debate over the renewal of this program is 
a very fundamental issue—whether or not to continue 
providing cities, counties, and States with effective Fed- 
eral assistance now authorized by this program. It is just 
too important to your cities; it is just too important to your 
States; it is just too important to the United States of 
America; the general revenue sharing bill must pass 
clearly this year. 

You know that failure to renew this program would 
weaken the fiscal stability of your cities. You know that 
expiration of this program or a reduction of the payments 
you now receive would mean cutbacks in essential serv- 
ices, increased public and related private sector unemploy- 
ment, or the imposition of more taxes. Maybe this is what 
some partisans want, but I don’t. Let me make very clear 
on that point. 


I deeply share your concern, and I stand firm in my 
commitment to secure an extension of general revenue 
sharing, which should no longer be a partisan political 
issue, and I hope it won’t be in the months ahead. If you 
will work with me we can meet that common commit- 
ment, and we can do even more good with revenue shar- 
ing in the future. 

Now another legislative matter of urgent importance 
is the passage of a $1.7 billion supplemental appropriation 
bill to continue funding of public service jobs under the 
Comprehensive Education and Employment Training 
Act. Many of your cities face the imminent prospect of 
firing thousands of workers because the Congress has not 
provided the funds that you need to pay them. 


I know that many of you wanted more than this $1,700 
million program. I know that a $6 billion public works 
program sounds good, especially if you don’t have to bor- 
row the money to pay for it. I respect your position, even 
while respectfully disagreeing with it. 

The Federal Government could not afford that pro- 
gram. Even if it could, it would have taken months to put 
the program into place. By that time, given the pace and 
the strength of our current economic recovery, that $6 bil- 
lion bill would very likely have done more to feed inflation 
than to fight unemployment. 

But one thing is clear. The Congress was prepared to 
spend $6 billion to initiate a program of dubious value. It 
should be willing to spend $1,700 million to continue the 
CETA program for public service jobs already underway. 


I do promise you to do all that I can to secure the pass- 
age of this bill and to get you the money you need to oper- 
ate this program. 

Another program of proven value to your cities is the 
community development block grant program we began 
last year. Success stories abound, and let me cite several 
examples. 

In Muskegon, Michigan, the city combined community 
development funds with local funds to finally complete a 
downtown urban renewal project that had been under- 
way for 7 years, and I suspect as I look around the audi- 
ence we can find many other examples quite comparable 
to that one. In Salt Lake City, local officials used block 
grant funds to match other Federal funds and establish a 
park in a low-income area of the city. Using community 
development funds the city of Winston-Salem, North 
Carolina, is stimulating renovation of the old neighbor- 
hoods by offering a cash payment of some $2,000 to peo- 
ple willing to move into the area and to renovate the 
homes. There have been many, many others—good exam- 
ples of innovation and progress in cities throughout the 
country. 

Because there has been so much success with this pro- 
gram, I have proposed a $446 million increase for com- 
munity development in my fiscal year 1977 budget, bring- 
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ing the total to $3,200 million. I think this is the way to 
attack some of these problems that were logjammed road- 
blocked, stymied by the old seven categorical grant pro- 
grams, and I think we have made a lot of headway in this 
direction. 

And, let me cite one or two examples. One of the best 
success stories of all in the community development field 
is this: Federal intervention and control has been drasti- 
cally reduced, with very favorable results. Federal regula- 
tions governing program activities have been reduced— 
incidentally, on my orders—from the 2,600 pages re- 
quired for categorical aid to 25 pages for the block grant 
approach. 

A community has to file only one application consist- 
ing of 50 pages rather than the previous average of five 
applications consisting of 1,400 pages. Processing and ap- 
proval of community development block grants averages 
49 days. Listen to this: Under the categorical urban re- 
newal program, processing took more than 2 years. I don’t 
blame you for being frustrated, and we are going to do bet- 
ter than the 49 days if we possibly can. 

The success of the community block grant program, 
like the success of the general revenue sharing program, 
points to one central fact—you know what to do to im- 
prove your cities and you know how to do it, and with 
the proper tools and the necessary resources, you can do 
the job that needs to be done. I have faith in you and I 
think your constituents have faith in you. 

But today, no single man, no single level of government 
can be expected to transform America’s cities overnight 
or all alone. The cooperation of Federal, State and local 
governments, of Presidents and Congressmen, of Gover- 
nors and mayors and councilmen, is essential to the suc- 
cess of the long-term effort. 

Our goal is to improve the quality of life in America’s 
cities. The monuments we hope to raise are monuments 
not of stone and steel, but of the human spirit. We can 
make America’s cities the thriving, forward-looking cen- 
ters of commerce and culture that they ought to be. 

We can make the streets safer and the traffic flow bet- 
ter and the air and water cleaner. We can revitalize city 
neighborhoods and improve city schools and other serv- 
ices. The Administration is fully prepared to join with you 
in these great enterprises, and more. 

In fact, we have already begun. This conference can 
help to ensure the continued success of one program, one 
sign of hope and progress we have already struggled for 
and won. Let’s get general revenue sharing extended and 
go on from there and make our cities gleam again with the 
glow of new life and the brilliance of a hopeful future for 
the United States of America. 


Thank you very, very much. 


Hock The President spoke at 11:09 a.m. at the Washington Hilton 
Otel. 


Ohio Farm Bureau Federation 


The President’s Remarks and a Question-and-Answer 
Session With Members of the Federation in the Rose 
Garden. March 15, 1976 


THe Presment. Thank you very, very much, Earl, and 
Bud Brown and Bill Swank and all of you from the Ohio 
Farm Bureau. Earl forgot to add one final qualification 
that I have—I am about a 25-year associate member of 
the Michigan Farm Bureau. 

I can’t tell you how many Farm Bureau community 
group meetings that I have attended during my 25-plus 
years in the Congress, But I always ate well, enjoyed the 
good company, and learned a lot about agriculture going 
to the many community group meetings that I had the 
honor to attend. 

Let me make one or two comments. Last week—or I 
guess 10 days ago now—I made our fine Secretary of 
Agriculture the Chairman of the Cabinet-level commit- 
tee on U.S. food policy. I think Earl Butz will do an out- 
standing job in that capacity, as well as in the capacity as 
Secretary of Agriculture. 

I have known Earl Butz a long time. I knew him when 
he was down here in the 1950’s, and I couldn’t have been 
more pleased when he agreed to stay on as Secretary of 
Agriculture when I became President. I know that he is 
the finest Secretary of Agriculture that we could possibly 
have in this very important period of time when U.S. agri- 
culture is so vital not only to ourselves, but to the world. 

In addition to that, I am sure many of you know that 
the problem of passing a fine family farm on to the next 
generation is a matter of great concern. 

I was looking at some statistics before coming out here, 
and I understand there are roughly 116,000 family-owned 
farms in the State of Ohio. And I know from my expe- 
riences in Michigan that many families, because of estate 
tax problems, have great difficulty in passing that family 
farm, which means so much to the family, on to the next 
generation. 

In 1942, the Congress last established the $60,000 estate 
tax exemption; 1942 to 1976, no change. I think the Con- 
gress ought to increase that to $150,000 and, in addition, 
ought to spread out the method by which—whatever the 
estate taxes might be, over a longer period of time, 25 
years; 5 years a total moratorium on paying the estate 
taxes, whatever they might be, and then a 20-year period 
whereby the estate tax payments would be spread out with 
a 4-percent interest rate, which I think would help im- 
mensely in the carrying of whatever the estate tax burden 
might be. 

But by increasing it from $60,000 to $150.000, I think 
we not only help the family farm being retained in our 
society, but it provides the kind of continuity that is essen- 
tial. One generation to another carries on the fine capa- 
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bilities that exist in a family for continuing America’s 
agriculture as the vital part of our economy. 

Now last year we sold, as I recollect the figure, some $22 
billion worth of agricultural commodities overseas. We are 
going to keep our markets in Japan, in Eastern Europe, in 
Western Europe. And the new agreement with the Soviet 
Union guarantees us 6 million tons a year minimum 
instead of the peaks and valleys and the fluctuations that 
we have had over the years, where one year they would 
buy literally nothing, and the next year they would buy 
very significant amounts. 

Now since the agreement was signed, they have bought 
better than 3 million more tons of corn and wheat, taking 
us up to a figure of about 13 million tons, as I recall, Earl. 
And the possibility exists, with their bad harvest and their 
great needs, that they will come in and buy some more. 

One of the problems they have—they have bought so 
much from us that their ports, their shipping facilities, are 
incapable of handling what they have already purchased. 
So, what we have sold them is good; what the prospects 
are for the next 5 years are excellent. 

So I think American agriculture has a great, great 
future. And Earl Butz has been, I think, a super Secretary. 
And all of the success that comes from the bureaucracy 
down here, I think we can attribute to the leadership and 
the experience and the dedication that we have in Earl 
Butz. Earl, I thank you for the great job. 


I also should say a good word about Bud Brown. He 
was a great help to me when I was in the Congress as the 
minority leader. Of course, I knew his dad and worked 
with his father, who was also a great Member of the 
Congress. 


I am sorry that Wally Hirshfield is not here. I under- 
stand he is over in Europe with another good friend of 
mine, Jim Rhodes. I don’t know Wally too well, but I 
will tell you, that Jim Rhodes is a real salesman. [Laugh- 
ter] I think you all know it better than I do. 


So it is nice to have Bill here representing Wally, and 
it is nice to have Bud and all of you here at the White 
House, and I thank you very, very much for coming. 

Mr. Swank. Mr. President, in anticipation of this 
meeting, our board met and talked about a commenda- 
tion to you for your strong efforts in stabilizing the econ- 
omy and getting this runaway inflation back under con- 
trol. Farmers are very concerned, as you know, because 
so many of their costs have to be purchased off the 
farm; that’s not just farm machinery, but all those things. 

Our vice president of the board is here and our chair- 
man of our public affairs committee. We want you to 
meet them, along with these people, but first I have been 
designated to hand you this commendation. I won’t read 
it, but I will say that it speaks to the tireless efforts of 
President Gerald Ford in getting our economy in a viable 
condition. And the most recent statistics that we have 
learned about unemployment coming down, about the 


economy picking up, I think, speak very graphically to 
the fruits of these efforts. And I present it to you on behalf 
of our board and our Ohio Farm Bureau Federation— 
more than 66,000 families. We are proud of you, and I 
am pleased to present them to you. 

THE Preswent. Thank you very, very much, Bill. 

Mr. Swank. Do you have a question or two? I think 
he would be glad to have them. 

THe Preswenrt. I am very, very grateful, and I am 
tremendously encouraged with the new trends in our 
economy. As Bill said, employment is going up, unem- 
ployment is going down, the rate of increase in the cost 
of living has been cut in half in the last 19 months. All 
of the trends are good, and I think this is reflected in the 
public confidence that we see in all the polls that are 
being taken. It has really leaped upward in the last few 
months, and that really comes down to the faith that the 
American people have in our Government and our 
Nation’s future. 

Now, I would be glad to answer a question or two. 
Don’t be shy. 

Q. Mr. President, I am from Athens, Ohio, which is 
primarily a college town. There are very few small-time 
family farms there that are able to make it financially. I 
was wondering what you see in the future for small family 
farmers. 

THE Preswenrt. Well, I think the small family farmer 
is better off today than he has been in the past. Now, I 
think you have to describe what you mean by a small 
family farmer. One in Ohio may be different than one in 
Nebraska, or one might be different in Ohio from one 
in Texas, 

I presume a small family farm in Ohio would be quite 
similar to one in Michigan. But what we are finding in 
Michigan is that a 160-acre farm would probably fall 
within that definition. I think with the problems that they 
have, with the need for more acreage, which they either 
rent or buy, with the problems that they have for the cost 
of machinery, the labor problems, I think they have 
somehow got to expand their operations. 

A 160-acre farm is a tough operation, there is no ques- 
tion about it, whether it is dairy, whether it is fruit, 
whether it is fresh vegetables, whether it is any of the other 
cash crops. But I think with the inflation problem getting 
under control and, hopefully, interest rates coming down, 
which they are, I think the opportunity for a small family 
farm such as we have agreed would exist more or less in 
Michigan or in Ohio, can make it and can keep the in- 
tegrity of that great asset in our society. 


Q. You have a lot of young people here who are doing 
that. 


THE PRESENT. Yes. 

Q. Mr. President, we are concerned, I think, in Ohio, 
with the scheduled abandonment of some of the rail lines. 

Tue Present. Well, under the Rail Revitalization 
Act, which I signed about a month ago—it provides that 
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if a State wants to continue what has been designated as a 
prospective line for abandonment, that State can put up 
30 percent of the cost of maintaining that line, and the 
Federal Government will put up 70 percent. But it has to 
be of such importance to the State that the State is willing 
to make an investment, and I think that is a fair 
proposition. 

Q. Could I ask you to speak one more time about the— 
our president, in Europe, said we are being thought of as 
an unstable supplier of grain. I think you said a word 
about that, but this concern about keeping exports open 
seems to be there, as well as here. 

Tue Presipent. I know that some in agriculture have 
raised questions about the embargo that we imposed for 
several months in 1975. But it was done solely for the pur- 
pose of getting a 5-year firm agreement for a minimum 
sale of 6 million bushels (tons) per year to the Soviet 
Union, with an opportunity for them to buy more. 

Now, I am convinced that that was in the long-range 
interest of agriculture. I can assure you to this extent: I 
see no prospects for any reimposition of any embargo. In 
fact, I told some Illinois farmers 10 days ago or 2 weeks 
ago, the chances were literally nil. And as long as we 
produce and have the capability of selling as we have, I 
see not using agriculture—and this is the important 
thing—not using our farm exports as a pawn in interna- 
tional politics, period. 

Mr. Swank. Thank you, Mr. President. 

NOTE: The President spoke at 12:20 p.m. 


United States Representative to the 
United Nations and Representative 
in the Security Council 


Remarks of the President and William W. Scranton 
at the Swearing-In Ceremony for Mr. Scranton. 
March 15, 1976 


Tue Present. Governor Scranton and Mary, Mr. Jus- 
tice Stewart, Governor Ray, Members of the Congress, 
Cabinet, Diplomatic Corps, ladies and gentlemen: 

It is a very great personal privilege and a very high 
honor to participate in the swearing in of an old friend, 
Bill Scranton, as the new Representative of the United 
States at the United Nations and as the newest member 
of my Cabinet. 


I knew Bill as a strong internationalist when we were 
fellow students at Yale Law School. I knew him as a fel- 
low Congressman who strongly supported such concepts 
as the Peace Corps and foreign aid. I knew Bill as a spe- 
cial assistant and an international troubleshooter for Sec- 
retaries of State John Foster Dulles and Christian Herter. 


I knew him as a Governor of a great State who broke 
deadlocks in disputes between differing interests. And 
therefore, I have the greatest confidence in him as our 
new Ambassador to the United Nations. 

Bill Scranton is the man who performed so effectively 
on the transition team during the tumultuous days when 
I first assumed the Presidency. He will now be our United 
Nations Ambassador when the entire world is in transition. 

As Chairman of the President’s Committee on Campus 
Unrest, Bill Scranton showed great initiative and inde- 
pendence of spirit. Now, he takes over a very difficult post 
at a time of widespread unrest in the world. 

From Bill Scranton’s record of achievement and from 
my own years of very close personal friendship with him, 
I know him to be a man of depth and of vision. He per- 
sonifies the old American virtue, dating from George 
Washington and Pennsylvania’s Ben Franklin, of balanc- 
ing conciliation with great personal strength. 

The United States of America is the world’s best hope 
for peace with freedom. Universal aspirations for a better 
life depend substantially on our strength, our persever- 
ance, and our prudence throughout the world and at the 
United Nations. These qualities will be ably demonstrated 
by our new Ambassador. 

The United States retains the idealism that made us 
the driving force behind the creation of the United Na- 
tions, over three decades ago, as a worldwide system to 
promote peace and progress. Americans are convinced 
that the world can be a better place. Reason and goodwill 
can triumph over prejudice and arrogance. That is why 
we remain committed to the support of the United 
Nations. 

The opportunities arising from interdependence are 
positive and very creative. We remain guided by prin- 
ciples expressed in the Secretary of State’s speech to the 
Seventh Special Session of the United Nations last 
autumn. We will continue to stand up and speak out for 
the good name of the United States and against the pur- 
suit of narrow interests. 

Bill Scranton will have very heavy responsibilities. He 
has my complete confidence and trust in the discharge of 
those responsibilities. I know that he will not only advo- 
cate America’s views with great strength and great skill, 
but that he will listen respectfully to all other delegates 
who speak in good faith. 

I know that he will work, as he has in so many past 
endeavors, to improve the efficiency of the United Nations 
and its agencies. 

The challenge facing Bill Scranton is immense; con- 
flicts are inevitable in the United Nations. In recent years, 
the world has witnessed unfortunate and excessive con- 
centration on irresponsible resolutions and the manipula- 
tion of procedures. This has happened at a time when the 
legitimate and crucial issues on the United Nations’ 
agenda require all the dedication and statesmanship the 
world can muster. 
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Our new Ambassador, with the people and the Gov- 
ernment of the United States firmly behind him, will dem- 
onstrate the goodwill, determination, and serious purpose 
that have characterized American participation in the 
United Nations. 

We will listen with respect to all genuine grievances. 
We will deal with all problems on their merits. We ask 
only that others show reciprocity and cooperation. The 
United States will defend the United Nations against any 
effort to use it for cynical tests of strength that subvert the 
ideals of the United Nations’ Charter. 

I am grateful that our Nation will have such an able 
spokesman. I know Bill, as I have said before, as a very 
close personal friend and have called him Governor for 
many years. Today, I address him as Mr. Ambassador 
and ask all of you to join me in wishing Ambassador 
Scranton every success. 

, Now I will ask Justice Potter Stewart to come up and 
administer the oath, and I would like the Secretary of 
State to join me while the oath is administered. 

[At this point, Potter Stewart, Associate Justice of the Supreme 
Court, administered the oath of office.] 

AMBASSADOR SCRANTON. Mr. President, Justice Stew- 
art, Mr. Secretary, my family, distinguished guests one 
and all: 

Mr. President, the majority of the people that are here 
today, I think as many as two-thirds of them, come from 
Lackawanna County—[laughter|—which may in a lot 
of people’s minds be a rather obscure place, but in my 
mind, is home. And the last time that there were this 
many people from that county at the White House was 50 
years ago, when Calvin Coolidge, the notorious reticent, 
was President of the United States. 

At that time, the Scranton Chamber of Commerce had 
annual trips, which were supposed to help sell anthracite 
coal—then king. And when they found out on this par- 
ticular trip that they were coming to the White House 
grounds, it was the biggest delegation they had ever had in 
the history of the county. And they all came, and they 
were placed in the lower garden down here, and they 
waited and they waited and they waited. 

And finally, the President came out, and he walked 
down the steps of the White House, and he looked them 
over. And he kept walking and kept looking at them, and 
he would stop and look some more. And then he got down 
almost to where they were and just stood there and looked 
some more at them, and he didn’t say anything. And final- 
ly, he turned to my father, who was the head of the dele- 
gation, and he said, “Anybody left in Scranton?” 
[Laughter] 

I thank you, Mr. President, very kindly for this appoint- 
ment. And I think it is an obligation and a duty and a 
responsibility which will not only bring enjoyment, I am 
sure, but a tremendously difficult task, as you have just 
propounded. 


The United Nations now is like most of the rest of the 
world—in one of the most transitory stages of its exist- 
ence. And we are hearing big words which mean a great 
deal, but which are changing the whole nature of diplo- 
macy. 

One of them you used in your own comments, which 
is interdependence, which Secretary Kissinger has de- 
scribed as the central fact of our diplomacy. And if we 
didn’t know it before, I think we must know it now, as a 
result of the economic stresses of this recent recession and 
of how interdependent we are with the rest of the world 
and they with us and, certainly, with the now famous oil 
embargo and the rise in the price of oil. The world is 
nearly one, maybe not in agreement on many issues, but 
it certainly economically has tremendous interdependence. 

May I also say that I think one of the finest proposi- 
tions that has ever been made at the United Nations since 
its beginning is the one that was made by Secretary Kis- 
singer at the Seventh Special Session last year, with the 
aid and abetment of so many people within your Admin- 
istration, sir, including a great many Members of the Con- 
gress. And the result of that speech has been, I think, a 
reawakening and new opening not only for this country, 
but for all the countries of the world. And it will be my 
honor and my privilege to work with him and you and all 
the others in attempting to implement this to its fullest 
degree. 

The other big word that we are hearing so much about 
these days is another change in diplomacy. This is multi- 
lateralism. In the near past and the far past, most of di- 
plomacy as we all know, was carried on on a bilateral 
basis or at least on a regional one. And now, because of 
the tremendous changes in the world, all of a sudden 
there is a coming into vogue, and a meaningful one at 
that—and it will be more meaningful in the future than 
it even is at this stage—which is multilateralism, because 
of the new, many new centers of power, not just of mili- 
tary power or economic power but of all other types 
of power. 

The United Nations has a great many operations. All 
of us in the United States and from around the world 
hear all the time about what happens in the General As- 
sembly and the Security Council. These make headlines. 


But there are a great many other things that go on up 
there that relatively few Americans, at least, are well 
aware of. And we would hope that we would be able to 
accentuate these, because they are tremendously impor- 
tant to the world and to the people of the United States. 
And I am referring primarily to the work of the special 
agencies in spreading education and science and tech- 
nology around the world, in combatting hunger and dis- 
ease everywhere, in promoting safety in international 
travel and our new mobility, in the laws for outer space 
and for the oceans, in protecting the environment, in a 
workable global strategy on energy, in controlling nu- 
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clear proliferation—that in itself is worth what we have 
put into this organization—and last but by no means 
least, the advancement of human rights. 

There have been a lot of comments and questions about 
America and Americans and about their national resolve. 
There is no doubt in my mind that we are going through 
some changes in thinking. We certainly have been through 
some very traumatic periods, but there isn’t any doubt in 
my heart or in my soul or in my mind about the resolve 
of the American people. They are just as determined 
that there will be peace in this world as we have ever 
been. They are just as determined that liberty will reign 
and that independence is possible for peoples everywhere. 
And last but by no means least, they have been the most 
generous people in the world and are still tremendously 
interested in human betterment, not just for themselves. 

And so I say to you, sir, that I accept this responsibility 
with joy and with the determination to do the job that 
I think all of us feel must be done in order to better the 
world, yes, but to bring to the American people as well, 
the real issues before the General Assembly and the 
Security Council and, far more important, the real work 
that is being done by that organization. 

I thank you very much, and I appreciate everything. 


noTE: The President spoke at 2:10 p.m. in the East Room at the 
White House. 


National Teacher of the Year Award 


Exchange of Remarks Between the President and 
Ruby S. Murchison, Recipient of the Award. 
March 16, 1976 | 


Tue Presiwent. Thank you very much, Governor, Mr. 
Secretary, Dr. Bell, Virginia Trotter and, of course, the 
person being honored here today, Mrs. Ruby Murchison, 
and all of the guests who are here: 

I was looking over your biography, and I was greatly 
impressed, of course, with one fact that I understand you 
are very proud of. You don’t teach subjects, you teach 
children, and I think that is really what education is all 
about. 


I have often thought I got much more out of the way 
in which a subject was taught to me rather than the books 
that were presented that I had to look through, and some- 
times study. [Laughter] 

Anyhow, we are very proud of you, and I know the 
people in Fayetteville are extremely proud of you, and 
those who come from your junior high school, not only 
the students but the faculty. This is the 25th year, I under- 
stand, that the Teacher of the Year Award is being made. 

I recall vividly last year, which was my first opportu- 
nity to make this award, there was a young teacher from 
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Minnesota who was the Teacher of the Year at that time. 
And I enjoyed having the opportunity of talking with 
him, and it is a great privilege and pleasure for me to 
participate in this award occasion on your behalf. 

As the good Governor said, the junior high school period 
is a very formative period for the child, but it is also a very 
difficult period for the teacher. We have had in our family 
four who have gone through that period. And it is also 
a little difficult for the parents, I might add. [Laughter] 

But they all survived, like most of our children do, and 
the parents did, and the teachers keep on the fine work 
that they continue to do in taking this outstanding group 
of young people and getting them through this very 
formative period. 

I do want to congratulate you not only on being the 
Teacher of the Year, but from I saw, the great contribu- 
tions you make not only to Fayetteville, but to the State 
of North Carolina and to the teaching profession as a 
whole. 

I am honored to see to it that you get the famous apple, 
which is the second time I have had an opportunity to 
make a presentation. It is a great occasion for you, and 
it is a great occasion for education, and it is a very enjoy- 
able occasion for me. Here is the Bicentennial Medal, 
which I am sure you will prize. 

And in conclusion, let me congratulate the people from 
the Encyclopedia Britannica, as well as the Ladies Home 
Journal, for their sponsorship of this fine program and 
this award. 

Mrs. Murcuison. Thank you, Mr. President, sin- 
cerely, for this symbol of excellence in teaching on behalf 
of all teachers and for the Bicentennial Medal. I also 
have a gift for you. 

On behalf of the Fayetteville City Schools, I am de- 
lighted to present to you this pewter plate, which is an 
exact copy of one made in Fayetteville in the early 18th 
century. This plate was designed in Fayetteville by crafts- 
man Isaac Scarborough. We certainly hope that you will 
like this. 

Tue Present. It is beautiful. Thank you very, very 
much, Mrs. Murchison. I can assure you that Betty will 
be delighted with this, and I thank you on her behalf, as 
well as myself. 

I can tell you something I have done already that is 
wrong. I can see those fingerprint marks—[laughter]|— 
that she will reprimand me about, but I will turn it over 
to her, and she will keep it the way it should be kept. 

Both of us are most grateful and very appreciative of 
your thoughtfulness. You will express to the people from 
Fayetteville our appreciation as well. 

It is nice to see you all. This is a great occasion, it is 
one I particularly like. So, I congratulate you again and 
wish you the very, very best. They are lucky to have you 
as a teacher down there. 


NoTE: The President spoke at 12:12 p.m. in the Cabinet Room at 
the White House. 
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Agency for International 
Development 


Announcement of Intention To Nominate 

Christian A. Herter, Jr., To Be Assistant Administrator 
for Interagency Development Coordination. 

March 16, 1976 


The President today announced his intention to nom- 
inate Christian A. Herter, Jr., of N. Mex., to be Assistant 
Administrator of the Agency for International Devel- 
opment. His area of responsibility will be Interagency 
Development Coordination. He succeeds Sidney Wein- 
traub, who resigned effective November 25, 1975. Mr. 
Herter has been Deputy Assistant Secretary of State for 
Environmental and Population Affairs. 


Mr. Herter was born in New York City on January 29, 
1919. He received his B.A. degree from Harvard Univer- 
sity in 1941 and was Phi Beta Kappa. He received his 
LL.B. from Harvard Law School in 1948 and became a 
member of the Massachusetts bar. He became a partner 
in the Boston law firm of Bingham, Dana and Gould. 
He served in the United States Army from 1941 to 1946. 


In 1951, Mr. Herter was elected a member of the 
Massachusetts House of Representatives. He served as 
Administrative Assistant to the Vice President of the 
United States during 1953-54. From 1954 to 1956, he 
was Deputy General Counsel and General Counsel of 
the Foreign Operations Administration. He was elected 
to the Massachusetts Governor’s Council in 1957 and 
served until 1958. He became general manager of the 
government relations department of the Mobil Oil Cor- 
poration in 1961 and was named vice president of the 
company in 1967. From 1970 to 1974, he served as Spe- 
cial Assistant to the Secretary of State for Environmental 
Affairs and as Director of the Office of Environmental 
Affairs. 

Mr. Herter is married to the former Susan E. Cable 
and has three children. They reside in the District of 
Columbia. 


United States Ambassador to Kuwait 


Announcement of Intention To Nominate 
Frank E. Maestrone. March 16, 1976 


The President today announced his intention to nomi- 
nate Frank E. Maestrone, of Manchester, Conn., to be 
United States Ambassador to the State of Kuwait. He will 
succeed William A. Stoltzfus, Jr., who has resigned. Mr. 
Maestrone has been Deputy Chief of Mission in Cairo 
since 1974. 


Born on December 20, 1922, in Springfield, Mass., Mr. 
Maestrone received his B.A. degree from Yale University 
in 1942. He served in the United States Army as a first 
lieutenant from 1942 to 1946. He was an underwriter for 
an insurance company from 1946 to 1948. 

In 1948, Mr. Maestrone entered the Foreign Service 
and became a Consular Officer and later an Economic 
Officer. During 1949, he became a Visa Officer and later 
a Political Officer in Hamburg. He served as Executive 
Officer in Salzburg from 1954 to 1956. From 1956 to 
1960, he was a Foreign Affairs Officer and later became 
an International Relations Officer at the Department of 
State. He served as Principal Officer in Khorramshahr 
from 1960 to 1962. He attended the Naval War College 
during 1962-63. 

Mr. Maestrone became a Political Adviser on the Inter- 
national Staff in Paris for NATO in 1963. He was Chief 
of the Regional Affairs Division of the Office of Research- 
Analysis for Western Europe at the Department of State. 
From 1966 to 1968, he was Deputy Director of the Office 
of Research-Analysis for Western Europe at the Depart- 
ment. He went to Brussels in 1968 and became a Political 
Officer at NATO until 1971. From 1971 to 1973, he 
was Counselor for Political Affairs in Manila. He was a 
faculty adviser at the Naval War College during 1973-74. 

Mr. Maestrone is married to the former Jo Colwell, 
and they have two children. 


Federal Mediation and 
Conciliation Service 


Announcement of Intention To Nominate 
James F. Scearce To Be Director. March 16, 1976 


The President today announced his intention to nomi- 
nate James F. Scearce, of McLean, Va., to be Federal 
Mediation and Conciliation Director. He will succeed 
W. J. Usery, Jr., who became Secretary of Labor on 
February 10, 1976. Mr. Scearce has been Deputy Direc- 
tor of Federal Mediation and Conciliation since April 
1974. 

Born on October 11, 1932, in High Point, N.C., Mr. 
Scearce received his B.S. degree from the University of 
North Carolina in 1956. He attended Florida State Uni- 
versity and received his M.S. degree in 1968. 

In 1956, Mr. Scearce became industrial and public 
relations manager for the Douglas Aircraft Company. 
From 1965 to 1968, he was labor-industry relations ad- 
visor to the National Aeronautics and Space Administra- 
tion at the Kennedy Space Center. He was program man- 
ager for Spindletop Research of Lexington, Ky., during 
1968-69. From 1969 to 1973, he was Special Assistant to 
the Assistant Secretary of Labor for Labor-Management 
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Relations at the Department of Labor. During 1973-74, 
he was a labor adviser to the Administrator of the En- 
vironmental Protection Agency, prior to joining the Fed- 
eral Mediation and Conciliation Service in 1974. 

Mr. Scearce is married to the former Jewel Harris, and 
they have two sons. 


Community Services Administration 


Announcement of Intention To Nominate 
Samuel R. Martinez To Be Director. March 16, 1976 


The President today announced his intention to nomi- 
nate Samuel R. Martinez, of Lakewood, Colo., to be 
Director of the Community Services Administration. He 
will succeed Bert A. Gallegos, who has resigned. Mr. 
Martinez has been Regional Director of the Department 
of Labor in Denver, Colo., since July 1973. 

Mr. Martinez was born on April 30, 1933, in Del 
Norte, Colo. He attended the University of Northern 
Colorado and received his B.A. degree in 1957 and his 
M.A. in 1961. 

In 1962, Mr. Martinez became principal of the Inter- 
mediate School for the Fort Lupton public schools. He 
was named assistant director of Colorado’s Civil Rights 
Commission in July 1964. He was appointed special as- 
sistant to the Governor of Colorado and State director of 
the Colorado Office of Economic Opportunity in May 
1965. He became Regional Director of the Office of Eco- 
nomic Opportunity in November 1969. During 1971-72, 
he served as Chairman of the Federal Regional Council 
for Region VIII of the Mountain Plains Federal Regional 
Council. 

Mr. Martinez is married to the former Dorie Mae 
Clemons, and they have three children. 


National Advisory Council on 
Economic Opportunity 


Announcement of Appointment of 21 Members and 
Designation of Chairman. March 16, 1976 


The President today announced the appointment of 
21 persons as members of the National Advisory Council 
on Economic Opportunity. They are: 


For terms expiring September 22, 1978: 

Rosert H. Carpwe tt, of Keene, N.H., vice president, treasurer, 
Douglas Co., Inc., Keene, N.H. He succeeds Jesse Gloster, 
whose term has expired. 

HersHELt R. CANNON, of Phoenix, Ariz., president, Hershell Can- 
non Associates, Phoenix, Ariz. He succeeds Robert Arkinson, 
whose term has expired. 


Ray Hatton, Jr., of Tulsa, Okla., assistant vice president, install- 
ment loan department, American State Bank, Tulsa, Okla. He 
succeeds Stella Sandoval, whose term has expired. 

Mrs. Wa ter E. Kyte, of Waterloo, lowa, homemaker and mother. 
This is a reappointment. 

Frank C. Papziesk1, of Dearborn, Mich., secretary, Dearborn Bank 
and Trust Co. This is a reappointment. 

ANTOINETTE FRASER ROSELL, of Billings, Mont., assistant minority 
leader, Montana State Senator; counselor, Lincoln Junior High 
School, Billings, Mont. She succeeds Joseph A. Dooling, whose 
term has expired. 

Dr. FERNANDO PENABAz, of Coral Gables, Fla., president, Penabaz 
and Associates, Miami, Fla. He succeeds Mrs. Richard Bass, 
whose term has expired. 


For terms expiring September 22, 1977: 


STANFORD M. ADELSTEIN, of Rapid City, S. Dak., president, North- 
western Engineering Co., Rapid City, S. Dak. He succeeds 
Norman A. Hodges, whose term has expired. 

FRANK Briones, of Carlsbad, N. Mex., area director, Cambio, Inc., 
Roswell, N. Mex. He succeeds Willis Gradison, whose term 
has expired. 

Frank C. Casiiuas, of Downers Grove, IIl., vice president, Bunker 
Ramo Corp., Oak Brook, Ill. He succeeds Ruth V. Washington, 
who has resigned. 

Winona M. Howmes, of Reno, Nev., project director, Nevada 
Indian History Project, Inter-Tribal Council of Nevada, Reno, 
Nev. She succeeds Sherman Unger, whose term has expired. 

Pat Hotsnouser, of Boone, N.C., chairman, Governor’s Commis- 
sion on Citizens Participation. She succeeds Joseph Trerotola, 
whose term has expired. 

JosepH E. McManon, of Brookline, Mass., director, government 
regulations, Westinghouse Electric Corp., Washington, D.C. 
He succeeds Morris Herring, whose term has expired. 

WituiaM T. Ray, of Indianapolis, Ind., executive assistant to the 
Governor for urban and community affairs (Indiana). He suc- 
ceeds Paul Tranchitella, whose term has expired. 

For terms expiring September 22, 1976: 

Joun F. Brssy, of Whitefish Bay, Wis., professor and chairman of 
the department of political science, University of Wisconsin, 
Milwaukee, Wis. He succeeds Thomas Geraghty, whose term 
has expired. 

Sues S. Brair, of Birmingham, Ala., member, board of di- 
rectors, Association of Junior Leagues, Birmingham, Ala. She 
succeeds Richard Lugar, whose term has expired. 

Epna E. Canino, of Duncanville, Tex., first-year law student, South- 
ern Methodist University, Duncanville, Tex. She succeeds Ruth 
Atkins, whose term has expired. 

Joun D. Funr, of Denver, Colo., practicing veterinarian; former 
Speaker of the House of Colorado. He succeeds Bruce Echo- 
Hawk, whose term has expired. 

Dr. T. Kone Lez, of San Francisco, Calif., chairman of the board 
of trustees and chancellor of Lincoln University, San Francisco, 
Calif. He succeeds Patricia Dunbar, whose term has expired. 

Leroy Tomss, of Bonner Springs, Kans., president, Tombs and 
Sons, Bonner Springs, Kans. He succeeds Americo Cortese, 
whose term has expired. 

Paut K. WEATHERLY, of Georgetown, Del., president, Delaware 
Technical and Community College, Georgetown, Del. He suc- 
ceeds Damasio Cano, whose term has expired. 


The President also announced the designation of Fer- 
nando Penabaz to serve as Chairman of the Council. 

The Council was established by Public Law 88-452 of 
August 20, 1964, and revised by Public Law 89-794 of 
November 8, 1966, to advise ‘the Director of OEO with 
respect to policy matters arising in the administration of 
the Economic Opportunity Act of 1964, as amended, and 
reviews the effectiveness and operation of programs under 
the Act ; makes recommendations concerning the improve- 
ment of such programs, the elimination of duplication of 
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effort, and the coordination of such programs with other 
Federal programs designed to assist low-income individ- 
uals and families. The Council was transferred from the 
Office of Economic Opportunity to the Community 
Services Administration by the Community Services Act 
of 1974 (Public Law 93-644, of January 4, 1975.) 


Council on Wage and Price Stability 


The President’s Message to the Congress Transmitting 
the Council’s Fifth Quarterly Report. March 16, 1976 


To the Congress of the United States: 

In accordance with section 5 of the Council on Wage 
and Price Stability Act, as amended, I hereby transmit to 
the Congress the fifth quarterly report of the Council on 
Wage and Price Stability. This report contains a descrip- 
tion of the Council activities during the last quarter of 
1975 in monitoring both prices and wages in the private 
sector and various Federal Government activities that 
lead to higher costs and prices without creating commen- 
surate benefits. It discusses in some detail the Council’s 
studies in steel, automobiles, and industrial chemicals, as 
well as its filings before various Federal regulatory 
agencies. 

During 1976, the Council on Wage and Price Stability 
will continue to play an important role in supplementing 
fiscal and monetary policies by calling public attention to 
wage and price developments or actions by the Govern- 
ment that could be of concern to American consumers. 


GERALD R. Forp 
The White House, 
March 16, 1976. 
NOTE: The report covering the period September 1, 1975—Decem- 
ber 31, 1975 is entitled “Quarterly Report, January 1976—Coun- 


cil on Wage and Price Stability’ (Government Printing Office, 
37 pp.). 


National Day of Prayer, 1976 
Proclamation 4422. March 16 ,1976 


By the President of the United States of America 
a Proclamation 
In this Bicentennial year, we will often reflect on the 
events of 200 years ago. As we recall the crises of those 
early days, let us also reflect on the profound faith in God 
which inspired the founding fathers. 


As the events of 1776 unfolded, our forebears knew 
they were on an uncertain course. On March 16 of that 
year, the Continental Congress, recognizing the “impend- 
ing calamity and distress,” asked each colony “publickly 
to acknowledge the over-ruling Providence of God,” and 
urged the Colonists to observe a designated Friday in May 
as a day of “humiliation, fasting, and prayer.” 

When later that year, the signers of the Declaration of 
Independence pledged to each other their lives, their for- 
tunes, and their sacred honor, the pledge was made “with 
a firm reliance on the protection of divine Providence.” 

In conformity with a Congressional request (66 Stat. 
64), it is especially appropriate this year that a day be set 
aside to reaffirm the commitment of our first citizens and 
draw on the “solemn sense of God’s superintending Prov- 
idence” that sustained them during those troubled times. 

Now, THEREFORE, I, GERALD R. Forp, President of 
the United States of America, do hereby proclaim Friday, 
May 14, 1976, as National Day of Prayer, 1976. 

I call upon all Americans to pray that day, each in his 
or her own way, for the strength to meet the challenges 
of the future with the same courage and dedication 
Americans showed the world two centuries ago. 


In Witness WHEREOF, I have hereunto set my hand 
this sixteenth day of March, in the year of our Lord 
nineteen hundred seventy-six, and of the Independence of 
the United States of America the two hundredth. 


GERALD R. Forp 


[Filed with the Office of the Federal Register, 4:32 p.m, 
March 16, 1976] 


Lincoln Day Dinner 


The President’s Remarks in a Telephone Call to Kent 
County Republicans in Grand Rapids, Michigan. 
March 16, 1976 


Let me say on behalf of Betty that we are both delighted 
to have an opportunity to express to all of you our grati- 
tude for the great support that everybody has given us in 
the Fifth District and in the State of Michigan over the 
years. 

I think a good many people there know that I have 
attended Lincoln Day Dinners as far back as 1946, and 
it seems that every one of them gets better and better. 
With all of the senatorial candidates there, as well as the 
Lieutenant Governor, I am sure this will be a first-class 
Republican Lincoln Day Dinner in Grand Rapids on 
this occasion. 
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I still read the local newspapers. I have noticed that 
you had a kind of rough time last week with all of the bad 
storms, the ice and sleet, and the high water flooding of 
the Grand River. Obviously, we were deeply concerned 
about the fact that the water was high and the power was 
out. And I hope that the damage to western Michigan 
was not too severe, and, particularly, I hope it wasn’t bad 
as far as those great fruit ridge orchards up there in the 
northwest corner of Kent County. 

On a happier note, I wish I could see some of your faces 
tonight because the support that I have gotten over the 
years from so many people has made my job easier in the 
Congress in the first place, and my job easier as Vice 
President, now as President. And I thank everybody for 
what they have done over the years on behalf of my 
candidacy, and I hope that what I have done justifies 
continued faith in the future. 

We know, Betty and I, how hard so many of you have 
worked, how much time you have given, and how much 
energy you have expended over the years for a good 
cause, which I trust will be justified in the primary as 
well as the general election on November 2. 

One of the great thrills that we got, Betty and myself, 
was that 91 of you paid your own way to travel to Florida 
on my behalf, and believe me, that group that went down 
there, Pete, did a great job. It had superior press—the 
radio, television, and the writing press was tremendous— 
and I think it had a significant impact on the election 
results last Tuesday. 

You know, it was great to see those pictures of Cliff 
Gettings and Mose Haddam, who were such good friends 
of mine and did so much for me when I was at South 
High. To see them working side by side with some of the 
students from Calvin College, the high schools, and other 
colleges in western Michigan, really gave me a thrill and 
made me feel just real good inside. 

But, with that kind of spirit and that kind of dedica- 
tion, we are going to keep up our unbroken string of 
victories—New Hampshire, Vermont, Massachusetts, 
Florida—and I just heard a few minutes ago that one of 
the networks said we were going to win 63 percent of the 
vote in Illinois. Another one said 58 percent. But whether 
it is 58 or 63, that is a great victory and another real 


clincher in our effort to win the nomination and to go on 
to victory on November 2, 1976. 

We are going to keep on with the same programs. We 
are going to make certain that what we do is right, and 
that we are going to make certain that we have progress 
on our domestic economy at home and peace abroad. 
I am convinced that those programs will win not only the 
primaries but it will win the general election on Novem- 
ber 2, 1976. 

I would like to add this, Pete, if I might: We have a 
great senatorial election, or race, coming up in 1976 in 
Michigan. I happen to think that Bob Griffin is one of the 
finest Members of the Congress, either in the House or 
the Senate, on the Democratic or Republican side. Bob 
does just a tremendous job. But it would be a great help 
to him and a great help to me if we had another good 
Republican Senator from Michigan elected on Novem- 
ber 2. 

Now, we are going to say to all of you that we have 
appreciated your help and assistance. We want support 
from the younger people, from those in the middle, and 
those who are among our senior citizens. 


We think we have a good program. It is aimed at solid 
solutions, not at quick fixes. Those who advocate the 
quick fixes are looking at today and forgetting about 
tomorrow. We have to have a program in this country 
that takes care of our present problems and makes certain 
that we have a solid, strong, vigorous, progressive Amer- 
ica in the years ahead. And I pledge to you, the younger 
peuple, and all above that age group, that as far as this 
Administration is concerned, we are going to be for a 
strong America both at home as well as abroad. 


Let me conclude by simply saying we have a tradition 
in this country that goes back some 200 years. And we are 
on the brink of our third century; it should be the greatest 
century in the history of America, but we can make it 
that way by being proud that we are Americans and 
proud of America. 


I thank you all, on behalf of Betty and myself, very, 
very much. The best to you and to all of those who are 
there. Good luck and God bless you. 


NOTE: The President spoke at 8:30 p.m. from the White House. 
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VISIT OF PRIME MINISTER LIAM M. 
COSGRAVE OF IRELAND 


Exchange of Remarks Between the President and the Prime Minister at the 
Welcoming Ceremony on the South Lawn at the White House. 
March 17, 1976 


PRESIDENT Forp. Mr. Prime Minister, it is a particular honor and a 
pleasure to welcome you on this very special day, when the American 
spirit and the Irish spirit are in such close harmony. 

I welcome you not only as Prime Minister of Ireland, but as a 
kinsman, very distant in genealogy but very close in affinity. My mother 
proudly told me one time that I am partially Irish in heritage, and I can 
assure you that I am fully Irish in spirit. 


Your visit, Mr. Prime Minister, symbolizes the warm friendship 
and excellent relations between our two countries. We have joined to 
face the great challenges of our times—to ensure peace, prosperity, and 
liberty for all our peoples. 

Mr. Prime Minister, I convey the appreciation of the American 
people to the people of Ireland for your participation in our Bicentennial. 
Throughout our history—beginning with the many Irish-Americans who 
fought for freedom in 1776 and the 11 who signed the Declaration of 
Independence—men and women from your country have brought Irish 
courage, Irish energy, Irish strength, Irish devotion, and Irish genius to 
the United States of America. 


In addition to the bonds of history and family, our nations share a 
deep devotion to independence, democracy, religious liberty, and indi- 
vidual freedom. 


Ireland, which became a free nation only in this century, is part of 
the new, as well as the old. You have the confidence of many of the world’s 
new and developing nations which, like Ireland, have gained inde- 
pendence in our lifetime. You also have the mature values and culture 
of an ancient civilization which started before history books were written. 


The problems confronting the entire world, the attainment of peace 
and security, of justice and human dignity, must be met by nations work- 
ing together. Only by cooperation can the countries of the world confront 
the complexity of the new age. Through your effective contributions 
to the United Nations, especially to the United Nations peace-keeping 
forces, Ireland has shown profound appreciation of humanity’s inter- 
dependence. 

As a member of the European Community, Ireland has creatively 
fostered relations between the Community and the United States during 
the Irish Presidency of the European Community. 

Just as we value Ireland’s constructive and distinguished role in 
international relations, we greatly appreciate our own ties with your 
country, Mr. Prime Minister. We cherish our cultural and historical 
associations and the steady expansion of mutually beneficial trade. Our 
economic cooperation is increasing, and American investment in Ireland 
is substantial and growing. 
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We meet today to honor our long and mutual tradition of Irish- 
American friendship and to build upon it for the future. I look forward 
to our discussions, and I am delighted to welcome you on this magic day. 

Mr. Prime Minister, the top of the day to you, to Mrs. Cosgrave, 
and to all of your party and to all the Irish everywhere. 


PriME MINISTER CoscravE. Mr. President, Mrs. Ford: 
My wife and I would like to express our sincere gratitude to you and 
Mrs. Ford for the very gracious welcome that you have given us. 


We are deeply honored to receive your invitation to make an official 
visit to the United States to be with the people of America as they cele- 
brate the 200th anniversary of the Declaration of Independence. 


It is particularly appropriate that our visit should commence on 
St. Patrick’s Day, which has an especial significance for Ireland and, 
indeed, also for the United States. It is also a great personal pleasure 
for us to be here in this beautiful city of Washington, where we have so 
many friends. 

For me, Mr. President, today has a further personal significance. 
Almost half a century ago, in 1928, my father, W. T. Cosgrave, then 
head of the Irish Government, visited this country, accompanied by his 
Minister for Defense, Mr. Desmond Fitzgerald, whose son, Dr. Garrett 
Fitzgerald, is Foreign Minister in my Government and is here with me 
today. I wonder whether in the history of such visits to this great country 
there has been any parallel. I am indeed gratified that history should 
repeat itself on this auspicious occasion. 

We are indeed greatly honored to have been invited here during 
your Bicentennial Year, a year which highlights the remarkable achieve- 
ments of this truly great Nation. We are proud that throughout American 
history the Irish people have been closely identified with your endeavors. 
What you have accomplished and the ideas for which you stand have 
served as a source of inspiration to us and to other nations. Indeed, the 
ties that were forged between us in the early years have not lessened with 
time. On the contrary, I believe they are today stronger and firmer than 
ever. 

Mr. President, on this St. Patrick’s Day in this historic year, it is, 
I think, appropriate for me to bring you a special message from the 
Government and people of Ireland. 

Today, when the challenges which confront us in almost every field 
of our activities—both national and international—appear daunting, it 
is timely to reflect on this dedication of our forebears, to whom we owe 
so much. In Ireland, we look back over 1,000 years and more to the work 
of St. Patrick and those who followed him, who kept alight in Europe 
during the centuries of the dark ages the torch of civilization. 

They were men of peace in times of violence. Their principles of 
freedom, justice, and truth are part of our heritage. They remain the 
values by which we must seek to conduct our affairs today. These prin- 
ciples are enshrined in the Charter of the United Nations, and Ireland 
has pledged its endeavors towards their observance throughout the 
world. 

Mr. President, I am deeply touched by your warm welcome, and I 
am certain that our visit will further strengthen the warm bonds of 
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special friendship which have always characterized the relationship 
between our two countries. 


Mr. President, there are many ancient traditions associated with 











St. Patrick’s Day. And one of the best known of these is the wearing of 19 

the shamrock, which has a special significance for the Irish people, both ws 

at home and in the countries of their adoption. ie 

Today, which is symbolic of so much that the Irish and American we 

people share in common, it is a great source of pleasure to me to have tic 

been able to present this shamrock to you, to pin it on the President’s al 

lapel as a symbol of the friendship and the close ties which bind our two m 

countries together. | oa 

Mr. President, I thank you. c 

NoTE: The President spoke at 10:45 a.m. on the South Lawn at the White House e\ 

where Prime Minister Cosgrave was given a formal welcome with full military honors. re 

te 
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Department of the Treasury International Economic Report , 
1 S 

Announcement of Intention To Nominate of the President c 
+36 ee Be Under Secretary. The President’s Message to the Congress Transmitting v 
sit ts the Annual Report. March 17, 1976 
The President today announced his intention to nom- To the Congress of the United States: 


inate Jerry Thomas, of Jupiter, Fla., to be Under Secre- 
tary of the Treasury. He will succeed Edward Schmults, 
who became Deputy Counsel to the President on Novem- 
ber 29, 1975. Mr. Thomas has been president and chair- 
man of the board of General Financial Systems, Inc., since 
1964. 

Born on April 30, 1929, in West Palm Beach, Fla., Mr. 
Thomas received his B.S. degree from Florida State Uni- 
versity in 1952. He attended Florida Atlantic University 
and received his M.E. in 1971. He served in the United 
States Marine Corps from 1952 to 1954. 

In 1954, Mr. Thomas became an assistant examiner 
with the Florida Securities Commission. He was zone 
manager for Investor Diversified Services, Inc., during 
1954-55. He became director and administrator of the 
Florida Securities Commission in 1955. From 1956 to 
1963, he was an investment banker with Thomas and Co., 
Inc., prior to joining the General Financial Systems, Inc., 
in 1964. 

Mr. Thomas was elected to the Florida House of Rep- 
resentatives in 1960. He served as a member of the Florida 
State Senate from 1964 to 1972. From 1970 to 1972, he 
was president of the senate. 

Mr. Thomas is married to the former Imogene 
(Jeannie) Hair, and they have five children. 


America in 1975 renewed and strengthened its com- 
mitment to pursue the traditional U.S. goals of freer trade 
and enhanced global economic stability and prosperity. 
The United States has proposed a series of major economic 
initiatives providing leadership in efforts to improve trade 
and monetary arrangements, to establish cooperative 
mechanisms for dealing with the problems of food and 
energy, and to offer effective international responses to 
those nations in greatest need. 1975 was a year of achieve- 
ment which produced new and more effective interna- 


tional economic policies, as the following highlights 


indicate. 


Economic Summit Meeting 

In November I met with the heads of the governments 
of France, West Germany, Italy, Japan and the United 
Kingdom at Rambouillet, France to discuss the world 
economic situation and economic problems common to 
our countries. The Summit Meeting concentrated on the 
need for new efforts in the areas of world trade, monetary 
matters and raw materials, including energy. We agreed 
that sustained, stable economic growth in the industrial 
nations will be facilitated by our cooperative efforts. This 
Meeting, and the accompanying bilateral talks I had with 
leaders of the major industrialized democracies, estab- 
lished a new spirit of cooperation and confidence stem- 
ming from a deeper understanding of our common des- 
tiny. They set the stage for our efforts to deal with a variety 
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of specific international economic challenges facing us in 


1976. 


Monetary Affairs 

Efforts to revise the international monetary system re- 
sulted in major reforms. At the recent meeting of the Inter- 
national Monetary Fund’s Interim Committee in Jamaica, 
we reached agreement on amendments to the IMF Ar- 
ticles of Agreement with respect to quotas, exchange rates, 
and the role of gold. The negotiations resulted in the first 
major revision of the international monetary system since 
the 1944 Bretton Woods Conference. The exchange rate 
provisions of the IMF Articles of Agreement will be 
amended to provide a flexible framework for the future 
evolution of the system. The Interim Committee also 
reached agreement on steps to phase gold out of the in- 
ternational monetary system. 


Multilateral Trade Negotiations 

The Multilateral Trade Negotiations in Geneva have 
gained momentum since early 1975. At the Rambouillet 
Summit we unanimously agreed to seek a successful con- 
clusion of these negotiations by 1977. The United States 
will continue to provide strong support and leadership to 
the effort to reduce trade barriers and otherwise improve 
the world trading system. 


Energy 


The establishment of the International Energy Agency 
by the United States and its OECD partners constituted a 
major response to the economic imbalance in the vital 
area of energy. The IEA has developed the details of an 
International Energy Program designed to limit the vul- 
nerability of the participating nations to supply inter- 
ruptions. Agreement was also reached on longer-term 
cooperation to reduce consumption and develop alterna- 
tive energy sources in order to lessen dependence on 
imported energy. We have established emergency ar- 
rangements providing for energy reserves, consumption 
restraint measures, and allocation procedures, 


Developing Countries 

The United States is committed to assisting develop- 
ing countries in their efforts to achieve economic progress. 
Our response to the needs of the less developed countries 
was expressed clearly and positively at the Seventh Spe- 
cial Session of the United Nations in September. We pro- 
posed a new development security facility in the IMF to 
stabilize overall export earnings in developing countries, 
and numerous other ideas—including trade preferences— 
to achieve mutually beneficial solutions to the problems 
of economic development. 


Commodities 

At the Seventh Special Session of the United Nations 
we indicated that we will consider participating in vari- 
ous commodity agreements on a case-by-case basis. We also 
announced that we intend to join the Fifth International 
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Tin Agreement, subject to Congressional approval. The 
need, value and structure of commodity agreements vary 
for different commodities. In considering commodity 
agreements on a case-by-case basis, we will oppose con- 
certed efforts to manipulate supplies and prices which 
ignore the interests of consuming countries while seeking 
to assure developing countries adequate income from 
their natural resources. 


Food and Agriculture 


The United States in 1975 continued its vital leader- 
ship in seeking strengthened cooperation to increase 
world food production and trade. We proposed an ex- 
panded international grain reserve system and enlarged 
our food aid assistance. We will continue our policy of 
encouraging maximum agricultural production, and our 
efforts to achieve an efficient distribution system to assure 
that hungry people will be fed. 


U.S.-Soviet Agreements on Grain and Oil 


Last October, the United States and the Soviet Union 
signed an agreement providing for regular and orderly 
sales of American wheat and corn during the next five 
years. The American people—our farmers, our workers, 
and our consumers—will benefit from this agreement. 
The Soviet Union is committed to purchasing at least 
six million metric tons of grain per year, representing one 
billion dollars in annual export earnings. 

In signing this agreement, we have assured a stable, 
long-term foreign market for our grain, and a more relia- 
ble flow of payments from abroad. We have assured 
American farmers that the Soviet Union will be a regu- 
lar buyer of grain at market prices, thereby increasing the 
incentive for full production. We have provided jobs for 
American transportation workers and seamen. We have 
neutralized a great destabilizing factor in our grain mar- 
kets. Perhaps most importantly, we have preserved our 
private marketing system, permitting us to maintain our 
highly successful policy of all-out production and open 
markets. 

In the same constructive spirit, the governments of the 
United States and the Soviet Union have also committed 
themselves to negotiations on a five-year agreement for the 
purchase of Soviet oil. These negotiations are currently 
underway. 


Multinational Corporations 


Multinational corporations (MNC’s) continue to be a 
highly visible and controversial factor in international 
affairs. MNC’s have made major contributions to world 
economic development and will continue to do so in the 
future. While the major portion of foreign investment by 
multinational corporations is concentrated in industrial 
nations, many developing countries actively seek invest- 
ments by MNC’s, recognizing their potential contribution 
to economic development. Recognizing the generally posi- 
tive impact of MNC’s on world trade and production, 
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I am distressed by reports of corrupt practices by some 
companies. For that reason, I have directed that mem- 
bers of my Administration undertake efforts, both do- 
mestically and internationally, to assure that multinational 
corporations obey the laws and conform with the public 
policies of the countries in which they do business. 

We are participating in the development of an inter- 
national code to provide guidelines for responsible cor- 
porate behavior. The Organization for Economic Co- 
operation und Development has made substantial prog- 
ress toward drafting a code, and similar efforts will be 
undertaken in the United Nations and the Organization 
of American States in 1976. It is highly important that 
such codes of conduct provide that both multinational 
corporations and host governments share the responsi- 
bility for eliminating abuses. 


Investment 


The United States policy on international investment 
is based on our belief that a free market system without 
artificial barriers or incentives leads to the most efficient 
allocation of capital in the world economy. Accordingly 
we provide “national treatment” of foreign investors in 
the United States, treating them equally with domestic 
firms, and we expect similar treatment of U.S. companies 
investing abroad. 

Following a comprehensive review of Administration 
policy toward inward investment, we concluded that it 
would be desirable to establish arrangements to monitor 
the flow of foreign investments in the United States. By 
Executive Order, I established the Committee on Foreign 
Investment in the United States, to monitor the impact of 
foreign investment in the United States and coordinate 
the implementation of U.S. policy on such investment. A 
new Office of Foreign Investment was established in the 
Department of Commerce. We have also asked foreign 
governments contemplating significant investments in this 
country to consult with us prior to making such 
investments. 


Export Policy 


U.S. exports continue to play a vital role in strengthen- 
ing our domestic economy. We are continuing our efforts 
to expand U.S. exports by providing competitive export 
financing, improved market information, and an in- 
creased foreign awareness of U.S. products. The United 
States prefers not to interfere with competitive markets. 
We oppose the use of export subsidies and similar meas- 
ures which artificially distort trading relationships. At the 
same time, we must realistically take into account export 
policies of competitive countries, and we will continue to 
promote U.S. exports by insuring that competitive credit 
terms are available through the Export-Import Bank and 
the Commodity Credit Corporation of the Department of 
Agriculture, and sufficient tax incentives are available 
through the Domestic International Sales Corporation 
mechanism to meet foreign competition. 
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As we enter the last quarter of the twentieth century, 
our policies are directed toward working with others to 
ensure that the world’s talents and resources better serve 
the well-being of mankind. We continue to seek a world 
in which all people can prosper, a world without hunger 
or severe want, a world in which the best efforts of all 
nations are prized and rewarded, so that their progress 
and health are ensured. 

My Council on International Economic Policy plays a 
significant role in the development of America’s interna- 
tional economic policies to meet immediate needs and 
guide our future course. Through its participation on the 
Economic Policy Board we have achieved better coordi- 
nation of U.S. domestic and international economic policy 
than ever before in our history. 

This, the fourth International Economic Report of the 
President, measures the range of the Administration’s 
concerns and the character of the American response to 
major international economic issues. I am proud of our 
progress and accomplishments in 1975. I am confident 
that they will lead toward a more free and open world of 
international economic relations benefitting the American 
people and all people. 

GERALD R. Forp 
The White House, 
March 17, 1976. 


NOTE: The President’s message, together with the annual report of 
the Council on International Economic Policy, is printed in the 
“International Economic Report of the President, Transmitted to 
the Congress March 1976” (Government Printing Office, 189 pp.). 


Antitrust Legislation 


The President’s Letter to House Minority Leader 
John J. Rhodes Concerning H.R. 8532. 
March 17, 1976 


Dear John: 


As I outlined to you on Tuesday, March 16, I support 
vigorous antitrust enforcement, but I have serious reser- 
vations concerning the parens patriae concept set forth 
in the present version of H.R. 8532. 

I question whether federal legislation is desirable which 
authorizes a state attorney general to sue on behalf of the 
state’s citizens to recover treble damages that result from 
violations of the federal antitrust laws. The states have 
the ability to amend their own antitrust laws to authorize 
parens patriae suits in their own courts. If a state legisla- 
ture, acting for its own citizens, is not convinced the 
parens patriae concept is sound policy, the Administra- 
tion questions whether the Congress should bypass the 
state legislatures and provide state attorneys general with 
access to the federal courts to enforce it. 
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In addition to my reservations about the principle of 
parens patriae, I am concerned about some specific pro- 
visions of the legislation developed by the House Judiciary 
Committee. 

The present bill is too broad in its reach and should be 
narrowed to price fixing violations. This would concen- 
trate the enforcement on the most important antitrust 
violations. 

In addition, the Administration is opposed to manda- 
tory treble damage awards in parens patriae suits, prefer- 
ring instead a provision which would limit awards only to 
the damages that actually result from the violation. ‘The 
view that federal penalties were inadequate, which has 
been used to justify mandatory treble damages in the 
past, is no longer justifiable given the substantial increases 
in these penalties in recent years. 

The Administration opposes extension of the statistical 
aggregation of damages, beyond parens patriae legisla- 
tion, to private class action suits because this is outside of 
the appropriate reach of this legislation. 

Finally, the Administration prefers discretionary rather 
than mandatory award of attorney’s fees, leaving such 
awards to the discretion of the courts. 

During the last two years, the Administration has 
sought to improve federal enforcement efforts in the anti- 
trust area and the resources devoted to antitrust enforce- 
ment have increased substantially. In December 1974, I 
signed the Antitrust Penalties and Procedures Act which 
increased maximum penalties from $50,000 to $1 million 
for corporations and $100,000 for individuals. As I indi- 
cated above, I support vigorous antitrust enforcement, 
but I do not believe H.R. 8532 is a responsible way to 
enforce federal antitrust laws. 

Sincerely, 
GERALD R. Forp 


[The Honorable John J. Rhodes, Minority Leader, House of Repre- 
sentatives, Washington, D.C. 20515] 


Visit of Prime Minister Liam M. 
Cosgrave of Ireland 


Exchange of Toasts Between President Ford and Prime 
Minister Cosgrave at a Dinner Honoring the Irish 
Prime Minister. March 17, 1976 


PresieNT Forp. Mr. Prime Minister and Mrs. Cos- 
grave, ladies and gentlemen: 

Betty and I have had the luck of the Americans to have 
you with us tonight. [Laughter] You have been in our 
country before and are very obviously our friends, but on 
this very special day we have had the great pleasure to 
welcome you on your first visit as Prime Minister of your 
country. 
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On this St. Patrick’s Day of the United States Bicen- 
tennial Year, all Americans know there is a bit of the 
green in the red, white, and blue of the United States. 
[Laughter] 

We honor the history of our Nation and the great con- 
tributions that all of you from Ireland have made to 
American independence, as well as growth. No country 
could be rnore welcome, or entitled to join in our Bicen- 
tennial celebration than Ireland. We are proud of the 
Irish chapter of development and achievements as far as 
the United States is concerned. The very high proportion 
of Irish-Americans in George Washington’s Army is no 
blarney. [Laughter] 

As I observed this morning, Mr. Prime Minister, 11 
signers of the Declaration of Independence were Irish- 
Americans, and the White House itself, where we are din- 
ing tonight, was designed by a native of Kilkenny, James 
Hoban, in 1792. We are told by our historians that the 
Irish may even have had a hand in discovering America. 
I say by Irish historians—{laughter|—so we don’t get 
into some conflict with some other friends of ours. 

Saint Brendan the Navigator may have crossed the At- 
lantic in the sixth century, and I believe that some of your 
hearty countrymen will attempt the same crossing this 
May in a boat much like Saint Brendan’s. We will wel- 
come them, Betty and myself, to the Irish-designed White 
House when they arrive. 

The Irish contribution to America is not restricted to 
the past. Today, some 20 million Irish-Americans are 
building energetically on the great legacy of their ances- 
tors. They are helping our country to make an even great- 
er achievement as we enter our third century. 

Many distinguished Americans of Irish heritage are 
here tonight to honor you and Mrs. Cosgrave. Their con- 
tributions are in a wide variety of endeavors, whether it 
is education, medicine, the law, religion, theater, the arts, 
the building trades, business. It covers all aspects of our 
society. But nowhere have Americans of Irish descent been 
more prominent than in government and in politics. And 
we have some good evidence of that here tonight. The 
Irish have that love of people, gift of language, warmth 
of heart, and capacity of courage that makes them grand 
and great competition. 

We pay tribute to the long, long friendship as well as 
the kinship of the Irish and the American people. But 
while honoring the past, Mr. Prime Minister, we face the 
challenge of the future. As we value your friendship, so 
we value your cooperation with us on these great issues 
that we have to face on a day-to-day basis. 

Your visit and the talks we had this morning are of 
great importance not only for the American-Irish rela- 
tions, but for our efforts to work together on the issues 
confronting our entire world community. Ireland, not 
only in the past but the present, has much to give to the 
world. Possessed of an ancient civilization and very rich 
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culture, the Irish are devoted—as we are—to democracy, 
individual freedom, and constructive participation in in- 
ternational political arenas. 

Ireland is a leader in the quest for a just peace among 
nations. They have contributed very actively and effec- 
tively in the United Nations, and you have done much 
to perfect the United Nations peacekeeping effort 
throughout the world. 

Distinguished Irishmen have served as the Presidents 
not only of the United Nations, but of the League of Na- 
tions, and you should all be very proud of that responsibil- 
ity. 

More recently, Ireland has taken a very effective role 
in the European Community. And we deeply appreciate 
the achievement of close consultations between this Com- 
munity and the United States during your term as Presi- 
dent of the European Community. 

Mr. Prime Minister. I know from our discussions this 
morning that we are both determined to expand the re- 
lations between our two countries. We have dedicated our- 
selves to peace and to progress of not only our nations but 
all peoples, with a firm commitment to cooperate with one 
another, with all humanity, to a common purpose. Mr. 
Prime Minister, this is one of the finest traditions of this 
wonderful day, which is dedicated to St. Patrick. I can 
assure you that today is not only a great day for the Irish, 
but it has also been a great day for Betty and myself. 

Let me say that we thank you, Mr. Prime Minister and 
Mrs. Cosgrave, for sharing St. Patrick’s Day with us. And 
to all of the people, some 215 million Americans, it is a 
great occasion for us in our Bicentennial Year. 

So, now I ask all of you to join with me in a toast to 
the Prime Minister of Ireland and to the special, the very 
special, relationship between Ireland and the United 
States, past, present, and future, and to all of the Irish 
everywhere. 

To you, Mr. Prime Minister. 

Prime MINISTER CoscRAVE: Mr. President, Mrs. Ford, 
distinguished guests: 

On behalf of my wife and myself I would like to say 
how very grateful we are to Mrs. Ford and you, Mr. Presi- 
dent, for your very kind invitation to come here and, 
particularly, for your extremely generous and cordial re- 
marks tonight. 

I can assure you we feel very much at home. In fact, 
we have felt completely at home since our arrival in the 
United States. Our American friends have lived up to their 
great reputation for hospitality. And while we claim to 
have played some part in the development of the United 
States, and it is customary on this day each year to com- 
memorate St. Patrick, I don’t think even in his most 
optimistic and spiritual experiences, that he ever thought 
he would be commemorated in this fashion here tonight. 
[Laughter] 

- You, Mr. President, remarked on the Irish contribu- 
tion in military terms and in politics and in science and 
medicine and law and in the other learned professions 
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and, also, in scholarship and learning, generally. Again, 
we have had some political experiences, but I don’t think 
these either came from St. Patrick, although we would 
often like to avail of his aid in settling some of our prob- 
lems. 

As you remarked, we indeed sometimes have a theory 
in Ireland—some of the historians, but I don’t vouch for 
the accuracy of it—that there were two St. Patricks, Up 
to now though, we have had to get along with one. 
[Laughter] 

As you remarked, we do claim that Saint Brendan the 
Navigator reached America. Sometimes we think, or like 
to think, that he got here before Columbus. I hope that 
the craft which comes here to celebrate your Bicentennial 
Year later this year will reach the shores of the United 
States safely. 

I would like particularly to stress the very great honor 
which Ireland has felt at being invited to commemorate, 
thanks to your invitation, Mr. President, the second Bi- 
centenary of American independence. 

As I said today, in speaking to the very gracious invi- 
tation from the Congress of the United States, we value 
the American contribution not merely to democracy, 
but to the defense of freedom. And we appreciate the 
immense contribution which America and American in- 
fluence, help and assistance, both financial and otherwise, 
has made to the rehabilitation of Europe and, indeed, the 
free world, after World War II. 

We in Ireland are deeply conscious of the help which 
your great country gave to us. And we have many happy 
recollections of the substantial economic and social bene- 
fits that flowed from the help received under Marshall aid 
and the generous assistance. 

We are at present particularly interested in the extent 
of American investment in Ireland, because we believe 
that it affords America an opportunity to expand in 
Europe, to get a foothold in Europe from Ireland, as a 
member of the European Economic Community and, at 
the same time, to enable Ireland to develop on a scale and 
to an extent which we have never known in the past. 

In the past, as you remarked, Mr. President, many of 
our countrymen came to America, came to America be- 
cause it provided not merely freedom from oppression, 
but freedom to work and freedom to develop. Indeed, I 
recall the words of a well-known Irish politician 100 years 
ago, in which he said, when he came to America, “I have 
found a greater Ireland here than I have left behind.” 

Indeed, I couldn’t help recalling, Mr. President, when 
you talked about the fact that this great house was de- 
signed by an Irishman that it has some similarities with 
the house which my colleague, the Foreign Minister, and 
I spend a lot of our time working in Dublin—Leinster 
House. It is where Parliament meets. There is one simi- 
larity that I think we certainly share, and that is that there 
are generally more people looking to take our places and 
yours outside a house than in it. [Laughter] I am sure, 
Mr. President, I have not to speak for you, but speaking 
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for myself, at any rate, I will endeavor to try and at least 
look after my own place. [Laughter] 

On behalf of all of my colleagues, we would: like to 
express our very sincere congratulations not merely to you, 
Mr. President, and to your gracious wife and to the Gov- 
ernment and all the distinguished people who have come 
here tonight, but to the people of the United States, all the 
people, particularly those who have sprung from an 
Irish background and who have come in the past, in the 
distant past as well as in the more recent past, from Ire- 
land, to help make a contribution to building up this 
country. 

They are proud of that tradition. We are proud of their 
place in politics, in peace and war, in trade and com- 
merce. And we are particularly proud, Mr. President, that 
in recent years, a great many of your countrymen have 
come to Ireland, and they have been extraordinarily suc- 





PRESIDENTIAL DOCUMENTS: GERALD R. FORD, 1976 445 






cessful on the race course. I see them all around me here. 


[Laughter] In fact, I am very glad to see that they have 
turned up, because I am sure it is only a prelude to fur- 
ther successes in the future. [Laughter] 

Mr. President, Vera and I would like to thank Mrs. 
Ford and you and all your colleagues for the very kind 
invitation to share with you in celebrating the Bicenten- 
nial events in this year, to pay tribute to your Govern- 
ment, your country, to all the people of the United States, 
and to wish the same success in the future as you have 
had in the past, and to invoke in wishing you that, the 
blessing of God and St. Patrick on your efforts. 

I will ask you to rise and drink to the health of His 
Excellency, the President of the United States, and Mrs. 
Ford. 


NOTE: President Ford spoke at 10:17 p.m. in the State Dining 
Room at the White House. 

















VISIT OF PRIME MINISTER LIAM M. 
COSGRAVE OF IRELAND 


U.S.-Irish Joint Communique Issued at the Conclusion of Prime Minister 
Cosgrave’s Visit. Dated March 17, 1976. Released March 18, 1976 


1. The President welcomed the Prime Minister and stressed the 
significance he attached to the visit in connection with the celebration 
of the Bicentennial of American independence. The Prime Minister agreed 
with this view and thanked the President for his invitation. Both the 
President and the Prime Minister expressed the conviction that the visit 
would help to strengthen the ties of kinship, friendship, affection and 
mutual interest which bind their countries so closely. 

2. The President and the Prime Minister discussed matters of 
common concern including international political developments and 
economic matters. The two leaders also discussed the development of the 
European Economic Community and Ireland’s place in its progress. 

3. On economic matters, both welcomed the close relations that exist 
between their two countries, and the Prime Minister indicated in partic- 
ular the welcome of his Government for American investment in 
Ireland and the benefits to the two countries which could accrue from it. 
The President and the Prime Minister reviewed the improving economic 
picture on both sides of the Atlantic and, in this connection, the President 
underscored the importance of close consultations and cooperation 
between the United States and the European Community. 

4. The President and the Prime Minister noted with regret the 
continued violence arising from the Northern Ireland situation. They 
deplored all support for organizations involved directly or indirectly in 
campaigns of violence and reiterated in particular their determination 
to continue and to intensify their cooperation in the prosecution of illegal 
activities. They appealed to the American and Irish people to refrain from 
supporting, with financial or other aid, this violence. 

5. The Prime Minister invited the President to visit Ireland at a 
mutually agreeable future date, and the President accepted the invitation 
with pleasure. 
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Executive Schedule 
Executive Order 11908. March 18, 1976 


AMENDING EXECUTIVE OrDeER No. 11861, As AMENDED, 
PLacinc CERTAIN PosITIONs IN LEVELS IV AND V oF 
THE EXECUTIVE SCHEDULE 


By virtue of the authority vested in me by Section 5317 
of Title 5 of the United States Code, and as President of 
the United States of America, Executive Order No. 
11861, as amended, placing certain positions in levels IV 
and V of the Executive Schedule, is further amended by 
adding to Section 1, “‘(16) Chief Economist, Department 
of Commerce.”’, and by adding to Section 2, “‘(7) Direc- 
tor, Office of Revenue Sharing, Department of the 
Treasury.” 

GERALD R. Forp 
The White House, 
March 18, 1976. 


[Filed with the Office of the Federal Register, 4:06 p.m, 
March 18, 1976] 


Budget Deferrals 


The President’s Message to the Congress Transmitting 
the Deferrals. March 18, 1976 


To the Congress of the United States: 


In accordance with the Impoundment Control Act of 
1974, I herewith report six new deferrals. One of the 
deferrals—a routine one deferring Navy shipbuilding and 
conversion funds—accounts for all but $316.3 million of 
the $2,562.2 million associated with these six new de- 
ferrals. The other five affect funds for the Departments of 
Labor, Commerce, and Agriculture. 

In addition, I am reporting an increase of $188,510 in 
a previously transmitted deferral of funds for a program 
of the Department of Health, Education, and Welfare. 

The details of each deferral are contained in the 
attached reports. 

GERALD R. Forp 
The White House, 
March 18, 1976. 


NOTE: The attachment detailing the deferrals is printed in the 
Federal Register of March 23, 1976. 
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Convention on Registration of 
Objects Launched Into 
Outer Space 


The President’s Message to the Senate Transmitting 
the Convention for Advice and Consent to Ratification, 
March 18, 1976 


To the Senate of the United States: 

With a view to receiving the advice and consent of the 
Senate to ratification, I transmit herewith the Convention 
on Registration of Objects Launched Into Outer Space, 
opened for signature at New York on January 14, 1975. 
For the information of the Senate the report of the 
Department of State concerning the Convention is also 
transmitted. 

The Convention is designed to provide the interna- 
tional community with a central and public registry of 
objects launched into outer space. Pursuant to this Con- 
vention launching States would be required to submit 
certain information to the U.N. Secretary-General regard- 
ing objects which they launched into outer space. The 
Convention builds on the foundation of a voluntary sys- 
tem of notification to the Secretary-General of the United 
Nations by U.N. Member States of objects they have 
launched. That voluntary system has now been observed 
for more than a decade. 

The Registration Convention is an appropriate addi- 
tion to the Outer Space Treaty, the Astronaut Rescue 
Agreement, and the Liability Convention. The Senate 
gave its consent to those earlier treaties in the field of space 
activities by unanimous vote. I hope that, at an early 
date, the Senate will also give its strong endorsement to 
this latest Convention. 


GERALD R. Forp 
The White House, 
March 18, 1976. 


United States Ambassador to Sweden 


Announcement of Intention To Nominate 
David S. Smith. March 18, 1976 


The President today announced his intention to nomi- 
nate David S. Smith of the District of Columbia, to be 
Ambassador to Sweden. He will succeed Robert Strausz- 
Hupé, who became United States Permanent Representa- 
tive on the Council of the North Atlantic Treaty 
Organization on March 3, 1976. Mr. Smith has been a 
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partner in the firm of Martin, Whitfield, Thaler and 
Bebchick in Washington, D.C., since 1975. 

Born on January 25, 1918, in Omaha, Nebr., Mr. 
Smith attended the Sorbonne in Paris and received the 
Degre Superieur in 1938. He received his B.A. from 
Dartmouth College in 1939, magna cum laude and Phi 
Beta Kappa. He attended Columbia University Law 
School and received his J.D. in 1942. From 1942 to 1946, 
he was in the United States Naval Reserve and served in 
the United States Air Force Reserve from 1955 to 1973. 

Mr. Smith entered the private practice of law in 1946 
and joined the firm of Chapman, Bryson, Walsh & O’Con- 
nell, in New York and Washington, D.C. In 1954, he 
was named Special Assistant to the Under Secretary of 
State and later became Assistant Secretary of the Air 
Force, serving until 1959. 

In 1959, Mr. Smith became associate dean of the Grad- 
uate School of International Affairs at Columbia Univer- 
sity and also served as director of the International Fellows 
Program. He joined the firm of Baker & McKenzie, in 
New York and Washington, in 1964. 

Mr. Smith is married to the former Mary Edson, and 
they have four children. 


United States Ambassador to Norway 


Announcement of Intention To Nominate 


William A. Anders. March 18, 1976 


The President today announced his intention to nom- 
inate William A. Anders, of McLean, Va., to be Ambas- 
sador to Norway. He will succeed Thomas R. Byrne, who 
has been reassigned. Mr, Anders has been Chairman of 
the Nuclear Regulatory Commission since January 19, 
1975. 

Mr. Anders was born on Octcber 17, 1933, in Hong 
Kong, of American parents. He graduated from the 
United States Naval Academy in 1955. He received his 
M.S. degree from the Air Force Institute of Technology 
in 1962, while serving in the United States Air Force 
from 1955 to 1969. 

In 1963, Mr. Anders was a nuclear engineer, prior to 
becoming an astronaut with NASA at the Manned Space- 
craft Center. He was the backup pilot for the Gemini II 
Mission and became the Lunar Module Pilot for the 
Apollo 8 Mission in 1968. He served on the backup crew 
for the Apollo 11 Mission in 1969 and retired from the 
Air Force during that year. 

Mr. Anders became Executive Secretary of the National 
Aeronautics and Space Council in 1969. He served on the 
Atomic Energy Commission from 1973 to 1975, prior to 
his appointment as Chairman of the Nuclear Regulatory 
Commission in 1975. 

Mr. Anders is married to the former Valerie Hoard, 
and they have six children. 


Agency for International 
Development 


Announcement of Intention To Nominate 

Fred O. Pinkham To Be Assistant Administrator for 
Population and Humanitarian Assistance. 

March 18, 1976 


The President today announced his intention to nom- 
inate Fred O. Pinkham, of Old Greenwich, Conn., to be 
Assistant Administrator of the Agency for International 
Development. His area of responsibility will be Popula- 
tion and Humanitarian Assistance. He will succeed Jarold 
A. Kieffer, who resigned effective April 1, 1975. Mr. Pink- 
ham has been vice president and co-founder of the World 
Business Council in New York since 1970. 


Mr. Pinkham was born on June 16, 1920, in Ann 
Arbor, Mich., and received his A.B. degree from Kalama- 
zoo College in 1942. He attended Stanford University 
and received his M.A. in 1947 and his Ed.D. degree in 
1950. He served in the United States Army from 1942 to 
1945. 

In 1955, Mr. Pinkham became president of Ripon Col- 
lege after having served as executive director of the Na- 
tional Commission on Accrediting, beginning in 1951. 
From 1966 to 1971, he directed educational research and 
evaluation for the Yardstick Project and from 1967 to 
1971, he also was vice president and director for manage- 
ment of the Western Publishing Co., in New York. He 
was a consultant to the Greater Hartford Process, Edu- 
cational Management Services, and the Educational Rec- 
ords Bureau from 1971 to 1973. During 1973-1974, he 
was president of the Capital Higher Education Service, in 
Hartford, Conn. 

Mr. Pinkham is married to the former Helen Kostia, of 
Detroit, Mich. They have one daughter and two sons. 


United States Liaison Office, 
People’s Republic of China 


The President’s Remarks Announcing His Designation 
of Thomas S. Gates, Jr., as Chief of the Office, With 
Mr. Gates’ Response. March 19, 1976 


Tue PresiwenT. I would like to announce this morning, 
the designation of former Secretary of Defense Tom 
Gates, as our representative to the People’s Republic of 
China. This is a very, very important post. We feel, of 
course, that our relations with the People’s Republic is 
one of the most important relations that we have with any 
country throughout the world. And the fact that a former 
Secretary of Defense is to be assigned to that position, I 
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think, reflects our conviction that this relationship is of 
vital importance. 

I have known the new representative to the People’s 
Republic of China since about 1943. We served in the 
Navy together on the same ship. I had many contacts with 
him when he was Secretary of Defense—first, Secretary 
of the Navy—when I was in the Congress and he was in 
the Pentagon, so I have known Tom Gates for a good 
many years. 

I know that he did a superlative job in the Pentagon. 
He has been a good friend ever since. And I am delighted, 
Tom, that you are undertaking this extremely important 
responsibility, and I thank you and look forward to the 
fine job you will do. 

Mr. Gates. Thank you, Mr. President. Of course, I 
am greatly honored, and I hope I can discharge my work 
there in carrying out your policies. I look forward to the 
experience. I am going to come down next week and get 
some education, and then in 2 or 3 weeks after that, I pre- 
sume, if the Senate confirms me, I will be on my way. 

Tue Present. I am submitting Tom Gates’ name to 
the United States Senate for confirmation, so that we 
won’t call you Mr. Secretary anymore, we'll call you Mr. 
Ambassador. 


NOTE: The President spoke at 10:10 a.m. in the Oval Office at 
the White House. 


United States Liaison Office, 
People’s Republic of China 


Announcement of Intention To Nominate 

Thomas S. Gates, Jr., for the Rank of Ambassador 
During His Service as Chief of the Office. 

March 19, 1976 


The President today announced his intention to nom- 
inate Thomas S. Gates, Jr., of Devon, Pa., for the rank 
of Ambassador during his tenure of service as Chiei of the 
United States Liaison Office in Peking, People’s Repub- 
lic of China. He will succeed George Bush, who was ap- 
pointed Director of the Central Intelligence Agency on 
January 30, 1976. Mr. Gates has been chairman of the 
executive committee of the Morgan Guaranty Trust Co., 
since 1969. 

Born on April 10, 1906, in Philadelphia, Pa., Mr. Gates 
received his A.B. degree from the University of Pennsyl- 
vania in 1928. 

In 1928, Mr. Gates joined the firm of Drexel & Co. 
as an associate in Philadelphia, and became a partner in 
1940. He was appointed Under Secretary of the Navy in 
1953 and was named Secretary of the Navy in 1957. He 
became Deputy Secretary of Defense in 1959 and later 
served as Secretary of Defense during 1959 and 1960. 





PRESIDENTIAL DOCUMENTS: GERALD R. FORD, 1976 


Mr. Gates joined the Morgan Guaranty Trust Co., in 
New York in 1961. He became chairman of the board 
and chief executive officer in 1965 prior to becoming 
chairman of the executive committee in 1969. 

Mr. Gates is married to the former Millicent A. Brengle, 
and they have three children. 


Department of the Treasury 


Announcement of Intention To Nominate 
Robert A. Gerard To Be an Assistant Secretary. 
March 19, 1976 

The President today announced his intention to nomi- 
nate Robert A. Gerard, of the District of Columbia, to be 
an Assistant Secretary of the Treasury. His area of re- 
sponsibility will be Capital Markets and Debt Manage- 
ment. He will succeed Charles A. Cooper, who resigned 
effective November 15, 1975. Mr. Gerard has been 
Deputy Assistant Secretary for Financial Resources Policy 
Coordination at the Department of the Treasury since 
September, 1975. 

Born on October 19, 1944, in New York, N.Y., Mr. 
Gerard received his B.A. degree from Harvard College 
in 1966. He received his J.D. from Columbia University 
magna cum laude in 1969. He was law clerk to Judge 
Carl McGowan of the United States Court of Appeals 
for the District of Columbia Circuit during 1969-70. 

In 1970, Mr. Gerard joined the firm of Wilmer, 
Cutler & Pickering as an associate, specializing in bank- 
ing and securities law. He joined the Department of 
Treasury in 1974 as Director of the Office of Capital 
Markets Policy. 

Mr. Gerard is married to the former Elizabeth Coolidge 
Gallatin, and they have two children. 


United States Ambassador 
to Liberia 


Announcement of Intention To Nominate 
W. Beverly Carter, Jr. March 19, 1976 


The President today announced his intention to nomi- 
nate W. Beverly Carter, Jr., of Philadelphia, Pa., to be 
Ambassador to Liberia. He will succeed Melvin L. Man- 
full, who has resigned. Mr. Carter has been Special 
Assistant to the Assistant Secretary for African Affairs at 
the Department of State since 1975. 

Born on February 11, 1921, in Coatesville, Pa., Mr. 
Carter received his B.A. degree from Lincoln University 
in 1943. 

In 1943, Mr. Carter became a reporter for the Phila- 
delphia Tribune and was named city editor of the Phila- 
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delphia Afro-American in 1947. He was executive direc- 
tor of the Council for Equal Job Opportunity during 
1947-48. From 1948 to 1957, he was the owner of Jour- 
nalists Associates and assistant to the president of the 
Freedom Foundation at Valley Forge and the Valley 
Forge Foundation from 1951 to 1954. From 1955 to 
1962, he was publisher of the Pittsburgh Courier. He was 
publisher of the Chicago Courier and the Detroit Courier 
during 1963-64. During 1964—65, he was sales manager 
for the Fuller Products Co., eastern division. 

Mr. Carter joined the United States Information 
Agency in 1965 and served as an Information Officer 
and later Public Affairs Officer in Nairobi until 1966. 
He was Deputy Public Affairs Officer and later the Pub- 
lic Affairs Officer Counselor in Lagos from 1966 to 1968. 
From 1969 to 1972, he served as Deputy Assistant Secre- 
tary for African Affairs. He was appointed Ambassador 
to the United Republic of Tanzania in 1972. 

Mr. Carter is married to the former Carlyn D. Brown 
Pogue, and they have three children. They reside in the 
District of Columbia. 


War Risk Insurance Program 


The President’s Message to the Congress Transmitting 
a Report on the Program of the Department of 
Transportation. March 19, 1976 


To the Congress of the United States: 


In accordanee with Section 3 of Public Law 94—90, 
I am forwarding to the Congress a Report on the Investi- 
gation and Study of the War Risk Insurance Program of 
the Department of Transportation. 

This Report states that the existing authority of the 
Secretary of Transportation under Title XIII of the Fed- 
eral Aviation Act of 1958 should be expanded in certain 
respects. This Report will provide the basis for develop- 
ing remedial legislation. Such legislation should author- 
ize the Secretary of Transportation, after appropriate 
consultations with other Federal agencies and with the 
approval of the President, to provide insurance for inter- 
national U.S. commercial aviation when such insurance is 
not available commercially and when it is necessary for 
the continuation of a particular required air service. 

I transmit this Report for consideration by the Con- 
gress. The Department of Transportation will soon be 
transmitting implementing legislation. 

GerALpD R. Forp 
The White House, 

March 19, 1976. 

NOTE: The report is entitled “Report on the Investigation and 


Study of the War Risk Program of the Department of Transporta- 
tion Undertaken Pursuant to Public Law 94-90.” 


Disaster Assistance for Michigan 


Announcement of Disaster Declaration and 
Authorization of Federal Assistance Following Severe 
Storms and Flooding. March 19, 1976 


The President today declared a major disaster for the 
State of Michigan as a result of severe storms, icing, high 
winds, and flooding, beginning about March 2, which 
caused extensive public and private property damage. The 
President’s action will permit the use of Federal funds in 
relief and recovery efforts in designated areas of the State. 

Federal assistance from the President’s Disaster Relief 
Fund will consist primarily of temporary housing, disaster 
unemployment assistance payments to those who are tem- 
porarily unemployed as a result of the storms and flooding, 
debris removal, and the repair or restoration of damaged 
or destroyed streets, roads, bridges, and public facilities 
and utilities. Low-interest-rate disaster loans will be made 
available by the Small Business Administration, and emer- 
gency loan assistance will be made available by the Farm- 
ers Home Administration. 

Federal relief activities in Michigan will be coordinated 
by the Federal Disaster Assistance Administration, De- 
partment of Housing and Urban Development, under the 
direction of Administrator Thomas P. Dunne. Mr. Dunne 
will designate the specific areas within the State eligible 
for Federal assistance, based upon Federal and State dam- 
age assessments. 

Mr. Robert E. Connor, Regional Director of the Fed- 
eral Disaster Assistance Administration, HUD Region V, 
will be designated as the Federal Coordinating Officer to 
work with the State in providing Federal disaster assist- 
ance under the Disaster Relief Act of 1974, Public Law 
93-288. 


Disaster Assistance for New York 


Announcement of Disaster Declaration and 
Authorization of Federal Assistance Following Severe 
Storms and Flooding. March 19, 1976 


The President today declared a major disaster for the 
State of New York as a result of an ice storm and subse- 
quent severe storms and flooding, beginning about 
March 2, which caused extensive public and private prop- . 
erty damage. The President’s action will permit the use 
of Federal funds in relief and recovery efforts in desig- 
nated areas of the State. 

Federal assistance from the President’s Disaster Relief 
Fund will consist primarily of debris removal and the 
repair or restoration of damaged or destroyed streets, 
roads, bridges, and public facilities and utilities. Low- 
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interest-rate disaster loans will be made available by the 
Small Business Administration, and emergency loan assist- 
ance will be made available by the Farmers Home 
Administration. 

Federal relief activities in New York will be coordi- 
nated by the Federal Disaster Assistance Administration, 
Department of Housing and Urban Development, under 
the direction of Administrator Thomas P. Dunne. 
Mr. Dunne will designate the specific areas within the 
State eligible for Federal assistance, based upon Federal 
and State damage assessments. 

Mr. Thomas R. Casey, Regional Director of the Fed- 
eral Disaster Assistance Administration, HUD Region IT, 
will be designated as the Federal Coordinating Officer to 
work with the State in providing Federal disaster assist- 
ance under the Disaster Relief Act of 1974, Public Law 
93-288. 


Digest of Other 


White House Announcements 


Following is a listing of items of general interest which 
were announced to the press during the period covered 
by this issue but which are not carried elsewhere in the 
issue. Appointments requiring Senate approval are not 
included since they appear in the list of nominations 
submitted to the Senate, below. 


March 13 


During his visit to North Carolina, the President 
attended two receptions at Guilford College, in Greens- 
boro. He greeted guests at a Guilford community and 
business leaders reception in Dana Lounge, and in the 
West Dining Room, he greeted guests at a reception for 
President Ford Committee district chairmen. 


March 15 


The President today announced the following appoint- 
ments: 


Eimer E. Rasmuson, of Anchorage, Alaska, as a member of the 
Board of Directors of the Federal National Mortgage Asso- 
ciation, for a term expiring on the date of the annual meeting 
of the stockholders in 1977; 

Morris M. Scurier, of Scarsdale, N.Y., as a member of the Na- 
tional Cancer Advisory Board, for the remainder of the term 
expiring March 9, 1978; and 

Rosert G. How ett, of Grand Rapids, Mich., as a member of 
the Federal Service Impasses Panel. The President also desig- 
nated Mr. Howlett as Chairman of the Panel. 


The President has accepted the resignation of Bert A. 
Gallegos as Director of the Community Services Admin- 
istration, effective April 15, 1976, or upon the appoint- 
ment of a successor. 

March 16 
The President met at the White House with Repre- 


sentatives R. E. Jones and William H. Harsha to discuss 
public works legislation. 

The President has accepted the resignation of David §, 
Potter as Under Secretary of the Navy, effective April |, 
1976. 

In a ceremony in the Oval Office, the President 
received diplomatic credentials from Ambassador Nicho- 
las Fancourt Parkinson of Australia. 

The President transmitted to the Congress a report on 
his decision to provide import relief to the specialty steel 
industry and setting forth actions that he will take con. 
cerning specialty steel imports. 

The President telephoned Richard Ogilvie, his cam. 
paign manager in Illinois, at the President Ford Com- 
mittee headquarters in Chicago, to discuss the results of 
the Illinois primary election. 


March 17 


Secretary of the Treasury William E. Simon and 
Assistant to the President for Economic Affairs L. William 
Seidman met with the President at the White House to 
discuss their recent trip to the Middle East. 

The President has accepted the following resignations: 
Joun P. Constanpy as Deputy Inspector General, Foreign Assist- 
ance, Department of State, effective February 29, 1976; 
Rosert C. Brewster as Ambassador to Ecuador, effective upon 

a date to be determined. 

The President met with Max M. Fisher and repre- 
sentatives of a number of Jewish organizations to discuss 
the situation in the Middle East and plans to sell six 
military transport planes to Egypt. 


March 18 


The President announced his intention to designate 
Marcus A. Rowden to serve as Chairman of the Nuclear 
Regulatory Commission, effective upon the departure of 
William A. Anders, who has been nominated as U.S. 
Ambassador to Norway. ; 


The President today accorded George H. Aldrich, a 
Deputy Legal Advisor of the Department of State, the 
personal rank of Ambassador during his tenure of service 
as Head of the United States Delegation to a meeting of 
the Conference of Government Experts on Possible Pro- 
hibitions or Restrictions on the Use of Certain Conven- 
tional Weapons, to be held at Lugano, Switzerland, 
January 28-February 26, 1976, and also to a meeting of 
the Diplomatic Conference on the Reaffirmation and 
Development of International Humanitarian Law 
Applicable in Armed Conflicts, Third Session, to be held 
at Geneva, Switzerland, April 21—June 11, 1976. 

The President met at the White House with the Board 
of Directors of the American Retail Federation. 


March 19 


The President participated in a question-and-answer 
session with members of the National Newspaper Asso- 
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ciation in the East Room at the White House. Following 
his remarks and the question-and-answer period, he 
attended a reception for the group in the State Dining 


Room. 


The President has accepted the following resignations: 


Herman Nickerson, Jr., as Administrator of the National Credit 
Union Administration, effective upon the appointment and 


qualification of a successor; 


April 1, 1976. 
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James E. Dow as Deputy Administrator of the Federal Aviation 
Administration, effective March 31, 1976; 
Paut J. Fasser, Jr., as Assistant Secretary of Labor, effective 


The President announced the appointment of Ruby S. 
Murchison, of Fayetteville, N.C., as a member of the 
Commission on Presidential Scholars during her tenure 
as National Teacher of the Year. 





ACTS APPROVED BY 
THE PRESIDENT 


Approved March 15, 1976 
| a Se Public Law 94-233 


BR. 7004.....-......---- Public Law 94-229 
An act to amend section 142 of title 13, 
United States Code, to change the date for 
taking censuses of agriculture, irrigation, 
and drainage, and for other p' } 

ELR. 11045_------------- Public Law 94-230 
Rehabilitation Act Extension of 1976. 

ER. 11800.............--- Public Law 94-232 
An act to increase the temporary debt limit, 
and for other purposes. 

OR See eee ae Public Law 94-231 
An act to clarify the authority of the Sec- 
retary of Agriculture to control and eradi- 
cate plant pests, and for other purposes. 


Approved March 17, 1976 


BOO.........260-5- Public Law 94-235 
An act to establish the Chickasaw National 
Recreation Area in the State of Oklahoma, 
and for other purposes. 

ER. 9006................ Public Law 94-234 
An act to authorize the Secretary of Trans- 
portation to release restrictions on the use 
of certain property conveyed to the city of 
Camden, Arkansas, for airport purposes. 


Approved March 19, 1976 


H.R. 11700_---..-------- Public Law 94-236 
An act relating to the application of cer- 
tain provisions of the Internal Revenue 
Code of 1954 to specified transactions by 
certain public employee retirement sys- 
tems created by the State of New York or 
any of its political subdivisions. 


Ee ae ee Public Law 94-237 
An act to amend the Drug Abuse Office 
and Treatment Act of 1972, and for other 
purposes. 


NOMINATIONS SUBMITTED 
TO THE SENATE 

The following list does not include pro- 
motions of members of the Uniformed Serv- 
ices, nominations to the Service Academies, 
or nominations of Foreign Service officers. 


Submitted March 16, 1976 
James F. Scearce, of Virginia, to be Federal 
Mediation and Conciliation Director, 


vice Willie J. Usery, Jr. 

CHRISTIAN A. HERTER, JR., of New Mexico, to 
be an Assistant Administrator of the 
Agency for International Development, 
vice Sidney Weintraub, resigned. 

SAMUEL R. Martinez, of Colorado, to be 
Director of the Community Services Ad- 
ministration, vice Bert A. Gallegos, re- 
signed. 


Submitted March 17, 1976 

FraNK E. MAESTRONE, of Connecticut, a For- 
eign Service Officer of Class one, to be 
Ambassador Extraordinary and Pleni- 
potentiary of the United States of Amer- 
ica to the State of Kuwait. 

JoHN M. Manos, of Ohio, to be United States 
District Judge for the Northern District 
of Ohio, vice Ben C. Green, retired. 


Submitted March 18, 1976 

Jerry THomas, of Florida, to be Under Secre- 
tary of the Treasury, vice Edward C. 
Schmults, resigned. 

WILLIAM A. ANDERS, of Virginia, to be Ambas- 
sador Extraordinary and Plenipotentiary 
of the United States of America to 
Norway. 

Davp S. Smarru, of the District of Columbia, 
to be Ambassador Extraordinary and 
Plenipotentiary of the United States of 
America to Sweden. 
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NOMINATIONS SUBMITTED 

TO THE SENATE—Continued 

FrED O. PINKHAM, of Connecticut, to be an 
Assistant Administrator of the Agency 
for International Development, vice Jar- 
old A. Kieffer, resigned. 

Maurice J. Wittrams, of West Virginia, 
Chairman of the Development Assistance 
Committee of the Organization for Eco- 
nomic Cooperation and Development, at 
Paris, France, for the rank of Minister, 
while so serving. 

ELpon L. WesB, of Kentucky, to be United 
States Attorney for the Eastern District 
of Kentucky for the term of 4 years, vice 
Eugene E. Siler, Jr., resigned. 


CHECKLIST OF WHITE HOUSE 
PRESS RELEASES 

The following releases of the Office of the 
White House Press Secretary, distributed 
during the period covered by this issue, are 
not included in the issue. 


Released March 11, 1976 


Advance text: remarks at a farm forum at 
the Clock Tower Inn in Rockford, Il. 


Released March 12, 1976 

Advance text: remarks to the Chicago Council 
on Foreign Relations at the Palmer House 
in Chicago, Ill. 


Released March 13, 1976 

Advance text: remarks at the Guilford 
Courthouse National Military Park in 
Greensboro, N.C. 


Released March 15, 1976 

Advance text: remarks to the annual Con- 
gressional city conference of the U.S. Con- 
ference of Mayors and National League of 
Cities 
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